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General 


UN Resolution on SRV Withdrawal From Cambodia 
OW’0411011688 Beijing XINHUA in English 
0037 GMT 4 Nov 88 


Text} United Nations, November 3 (XINHUA)—The 

.N. General Assembly today adopted a draft resolution 
calling for the Vietnamese withdrawal of all its forces 
from puchea under effective international supervi- 
sion and control. 


The resolution, co-sponsored by 62 U.N. member states, 
also called for the creation of an interim adiministering 
authority in Kampuchea, a war-torn Southeast Asian 
country that has been under ten years wf occupation by 
more than 120,000 Vietnamese troops since 1978. 


The resolution, the tenth similar document passed by the 
world organization in the past ten years, urged the 
promotion of national reconciliation among all Kampu- 
cheans under the leadership of Samdech Norodom Siha- 
nouk and non-return to the universally condemned pol- 
icies and practices of a recent past. 


Introducing the resolution yesterday when the General 
Assembly began a two-day debate on the situation in 
Kampuchea, Deputy Minister Zakaria Sulaiman of Bru- 
nei Darussalam said that the resolution calls for Viet- 
nam’s withdrawal from Kampuchea because foreign 
intervention and occupation of any country was wrong. 


The draft resolution, worked out by the six ASEAN 
countries (the Association of South East Asian Nations), 
adopted by the General Assembly by a vote of 122 in 
favor, five more than the one passed last year, |9 against 
and |3 abstentions. 


In an explanatory note on the draft, the six ASEAN 
countries, said that the phrase of “the non-return ...” in 
the draft “can refer to all universally condemned policies 
and practices of a recent past in Kampuchea, including 
the atrocities committed between 1975 and 1978 and all 
other human rights violations committed since then.” 


The six countries, Singapore, Thailand, the Philippines, 
Malaysia, Indonesia and Brunei Darussalam, also said 
that the draft also wants to “ensure that there is a real 
withdrawal of foreign forces from Kampuchea and not 
just the troop rotations that we have witnessed in recent 
years.” 


Vietnam has indicated its willingness to withdraw its 
troops from Kampuchea. However, reports from Kam- 
puchea have proved that while pulling out part of its 
troops from Kampuchea, Vietnam has kept sending new 
troops into the country. 
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In its explanatory note on its vote in favor of the draft 
resolution, the representative of Belize said that his 
country has some reservations on the resolution such as 
the phrase of “the non-return to the universally con- 
demned policies and practices of a recent past.” 


“We cannot accept this phrase because this suggests the 
linkage with the Vietnamese troop withdrawal,” he said. 


Some other countries, including China also made their 
explanatoiy statements before or after the voting of the 
draft resolution. 


China, USSR Votes Viewed 
HK0411094688 Hong Kong HSIN WAN PAO 
in Chinese 4 Nov 88 p 1 


(“New Talk” column: “China and the Soviet Union Cast 
Opposing Votes in Resolution on Cambodia"’] 


[Text] The UN General Assembly yesterday passed by a 
clear majority a resolution on Cambodia. Although the 
contents of the resolution are slightly different this year 
from those in the past, the crucial demand remains 
u , namely, Vietnam must withdraw all its 
troops from Cambodia. 


The special UN General Assembly debate on Cambodia 
held in the past 3 days is the 10th since 1979. Because 
many regional conflicts in the world have recently 
tended toward a peaceful solution, the international 
community has been more concerned about the Cambo- 
dian issue than ever before. It is making various efforts 
to promote an early solution. 


Faced with this situation, Vietnam 1s still struggling very 
hard. Not only has it refused io recognize and implement 
the previous UN resolutions, but it 1.as attempted to 
work on and draw in some countries in the hope of 
lumping together the Khmer Rouge issue and the issue of 
troop withdrawal. It has even taken the Khmer Rouge 
issue as a condition for the withdrawal of its troops and 
tried to incorporate this in the resolution of the present 
UN General Assembly. 


Judging from the resolution passed by the UN General 
Assembly yesterday, Vietnam has obviously not suc- 
ceeded in its plot. True, some policies carried out by the 
Khmer Rouge when it was in power have been censured 
by many countries, but people can still soberly note thai, 
of the three parties in Democratic Kampuchea resisting 
Vietnamese aggression, the Khmer Rouge is the stron- 
gest. If it is excluded in the future quadripartite (together 
with Phnom Phen) government of national reconcilia- 
tion, the Cambodian issue cannot be genuinely resolved. 


The resolution jointly sponsored by 60 countries also 
incorporates the question of the Khmer Rouge but the 
wording is slightly veiled. It demands that “the policies 
and actions universally condemned by all parties not 
long ago should not recur.” It does not mention Khmer 
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Rouge by name but it actually refers to the Khmer 
Rouge. However, what it criticizes is not the present 
Organization of the Khmer Rouge but its “policies and 
actions....not long ago.” It contains both principle and a 
recognition of the realities, showing great flexibility. 


On the question of the Khmer Rouge, China maintains 
that the four parties should ize a coalition govern- 
ment led by Prince Norodom Sihanouk, which includes 
the Khmer Rouge. It opposes the setting up of a govern- 
ment by only one party (namely the Phnom Pt. . 
regime) and the exclusion of another (referring to the 
Khmer Rouge). 


The UN resolution was passed yesterday by 120 votes 
against 19 votes, with 13 abstentic is. Foreign dispatches 
only listed those countries casting opposing votes and 
abstaining from voting, but China was not mentioned. 
That is to say, China voted in favor of the resolution; it 
did not raise any objections to the view on the Khmer 
Rouge expressed in the resolution. 


What merits attention is that, in addition to Vietnam, 
the 19 countries voting against the resolution also 
include the Soviet Union and some East European 
countries. Chinese Foreign Minister Qian Qichen will 
soon visit Moscow to discuss the Cambodian issue and 
to pave the way for a Sino-Soviet summit in the first half 
of next year. Since both parties are still so antagonistic to 
each other in the UN General Assembly resolution on 
Cambodia, we should still observe the true intentions 
and work method of the Kremlin. 


U.S., Soviet Union Discuss Cambodia, Korea 
OW04 11044588 Beijing XINHUA in English 
0230 GMT 4 Nov 88 


Text) Paris November 3 (XINHUA)}—The United 

tes and the Soviet Union have pledged here their 
continued efforts in favor of settling the Kampuchean 
problem. 


The statement appeared in a communique issued by the 
American Embassy here today. 


The communique says the United States is convinced 
that “Samdech Nc sdum Sihanouk has an essential role 
to play in a satisfactory settlement of the Kampuchean 


The Soviet news agency TASS reported their [as 
received] meeting, saying that the “two parties are in 
favor of the continued efforts devoted to stimulate the 
seeking of a political settlement of the Kampuchean 


In the communique, the U.S. points to “encouraging 
developments” in two major points of tension in the 
region, Kampuchea and the Korean peninsula. However, 
it was stressed that it is still not ihe time to be overly 
optimistic. 
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The U.S., the communique adds, greets the Soviet 
Union's constructive change in its policy as a contribu- 
tion to the reduction of tension in Asia. The U.S. is also 
looking forward to an improvement in diplomacy 
regarding issues in Asia of interest common to both 
Moscow and Washington. 


The communique came after a 10-hour meeting held here 
on Wednesday [2 November] between the American 
Assistant Secretary of State in charge of Asian and 
Pacific Affairs Gaston Sigur, and the Soviet Vice Foreign 
Minister Igor R . The meeting was described as 
“constructive and useful.” 


New Communication Order Urged in UN Address 
OW04 11031288 Beijing XINHUA in English 
0213 GMT 4 Nov 88 


[Text] United Nations, November 3, (XINHUA)}— 
China called here today for a balanced, free and two-way 
international information flow to help promote eco- 
nomic development of all countries, and strengthen 
mutual understanding and good neighborly relations 
among them. 


Chinese Representative Yuan Shibing was speaking in 
the Special Political Committee of the U.N. General 
Assembly. He noted that the establishment of a new 
world information and communication order is of vital 


importance to both developing and developed countries. 


In today’s world, he said, information and communica- 
t10n have become an indispensable factor for the promo- 
tion of social and economic development of all countries 
aud an imperative condition for safeguarding world 
peace and security. 


However, Yuan said, the pre emi information flow 
between developing and developed countries is 
“extremely imbalanced.” “Huge gaps still exist between 
the two in terms of infrastructure, communication 
equipment and technical personnel,” he added. 


In this regard, he praised the willingness of some devel- 
oped countries to assist developing countries in improv- 
ing their information and communication infrastructure. 


He appealed to all member states to “seize upon the 
present favorable momentum of international detente” 
to work on these issues in a new spirit of understand ng, 


compromise and cooperation. 


UN Adopts Resolution on Afghanistan by Consensus 
OW04 11014488 Beijing XINHUA in English 
0110 GMT 4 Nov 88 


[Text] United Nations, November 3 (XINHUA)—The 
U.N. Generai Assembly today adopted a resolution on 
Afghanistan, for the first time by consensus, and called 
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on the Soviet Union to complete the withdrawal of its 
115,000 troops from Afghanistan according to the time- 
table set in the Geneva accords on Afghanistan. 


The resolution reiterated that the preservation of the 
sovereignty, territorial integrity, political independence 
and non-aligned character of Afghanistan is essential for 
a peaceful solution of the Afghanistan problem. 


Since 1980, the General Assembly had adopted each year 
a resolution calling for the withdrawal of Soviet troops 
from Afghanistan. The Soviet Union had voted against 
all the previous eight resolutions. 


Under the Geneva accords signed in April by the Kabul 
regime and Pakistan representing the Afghan resistance 
forces, the Soviet Union should pull out its military 
troops occupying Afghanistan since 1979 by 15 Febuary 
of next year. 


By mid-August, the Soviet Union had already withdrawn 
half of its troops from Afganistan as planned in the 
Geneva agreements, which were also signed by the 
Soviet Union and the United States as the guarantors. 


Today's resolution, presented by the president of the 
General Assembly, also called for the scrupulous respect 
for and faithful implementation of the Geneva agree- 
ments by all parties concerned. 


Ever since the accords took effect in May, there have 
been severe exchanges of charges between Pakistan and 
the Soviet Union, each claiming the other violating the 


agreements. 


In his speech to the current session of the U.N. General 
Assembly on 27 September, Soviet Foreign Minister 
Eduard Shevardnadze lashed out at Pakistan's ‘serious 
violations” of the Geneva accords and threatened to stop 
the Soviet troop withdrawal if Pakistan continues the 
violations. 


Pakistani Foreign Minister Sahabzada Yaqub Khan, on 
his part, also complained to the General Assembly on the 
same day that its frontier and air space had been 
constantly violated by the Soviet-backed Kabul regime 
after the signing of the Geneva agreements. 


According to a NEW YORK TIMES report yesierday, 
the United States has accused the Soviet Union of 
deploying advanced missiles in Kabul, which it said, has 
posed a threat to Pakistan. 


The resolution reaffirmed the right of the Afghan people 
to determine their own form of government and to 
choose their economic, political and social system free 
from outside intervention, subversion, coercion or con- 
straint of any kind whatsoever. 
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The resolution also called upon all parties concerned to 
work for the urgent achievement of a comprehensive 
political solution in Afghanistan and the creation of the 
necessary conditions of peace and normalcy that would 
enable the Afghan refugees to return voluntarily to their 
homeland in safety and honor. 


About five million Afghan refugees have fled their home- 
land to live in Pakistan and Iran since the Soviet 
invasion in 1979. 


Before the General Assembly adopted the resolution, 
President of the Assembly Danti M. Caputo said that it 
is important that the Geneva agreements should not fail. 
“They are an imp rtant milestone but not an end in 
themselves,” he said. 


He called on the parties concerned to promote a com- 
prehensive solution of the Afghan question, including 
the problem of the refugees and the difficulties in setting 
in motion the necessary inter-Afghan dialogue aimed at 
establishing a broad-based government acceptable to all 


Afghan people. 


He said that the adoption of the resolution would help 
reinforce the constructive atmosphere surrounding the 
issue and ultimately contribute to the settlement of the 


Afghan problem. 


UN Resolution Condemns Israeli Palestine Policy 
OW0411072888 Beijing XINHUA in English 
0130 GM71 4 Nov 88 


[Text] United Nations, November 3 (XINHUA)}—A 
U.N. resolution adopted this afternoon condemned 
Israel's repressive policy and practices against the Pales- 
tinians in the occupied territories and called on the 
world community to enhance its support for the Pales- 


tinian people. 


The resolution entitled “The Uprising of the Palestinian 
People” pointed out that the Israeli persistent policies 
and practices are in violation of the human rights of the 
Palestinian people in the occupied Palestinian territo- 
ries, including the holy city of Jerusalem. 


It also urged Israel to abide immediately and scrupu- 
lously by the fourth Geneva Convention relative to the 
protection of civilian persons in time of war and desist 
forthwith from its policies and practices. The Geneva 
Convention stipulates that military occupation is to be 
considered as a temporary de facto situation, giving no 
right whatsoever to the occupying power over the terri- 
torial integrity of the occupied territories. 


The resolution came after a debate at the plenary session 
of the current General Assembly today under the item on 
the report of the Special Committee to Investigate Israeli 
Practices Affecting the Human Rights of the Population 
of the Occupied Territories. 
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The report submitted to the General Assembly for con- 
sideration by the special committee focuses on the dras- 
tic deterioration of the human rights situation in the 
occupied territories since the beginning of the Palestin- 
ian people’s uprising against the Israeli occupation in 
early December of last year. 


The report says that the uprising was sparked off pre- 
cisely because of the “persistent policy of annexation 
and colonization”’ pursued by the Israeli Government in 
the region since the Arab-Israeli war in June 1967, and 
the humiliation and suffering brought about by that 


policy. 


However, instead of changing its position, the Israeli 
Government used force to suppress the Palestinian peo- 
ple in the occupied territories who have been fighting for 
21 years for the recovery of their right to self-determi- 
nation. The brutal repressive acts included the opening 
of fire by the Israeli Army and settlers that resulted in the 
killing of more than 300 Palestinians, the beating and 
breaking of bones, the deportation of Palestinian civil- 
ians, the demolition of houses, collective punishment 
and detentions, the closure of schools and universities, as 
well as denial of access to the media. 


Daya Perera (Sri Lanka), chairman of the Special Com- 
mittee To Investigate Israeli Practices, said the protec- 
tion of the basic rights of the civilians in the occupied 
territories can only be ensured through the negotiation of 
a comprehensive, just and lasting setttlement of the 
Arab-Israeli conflict acceptable to all parties concerned. 


The continued israeli occupation of the Palestinian ter- 
ritories constitutes a violation of the inalienable rights of 
the Arab population, he pointed out. 


He called on the international community to take urgent 
measures to prevent a further deterioration of the situa- 
tion in those territories. 


Nasir al-Kidwa, the representative of the Palestine Lib- 
eration Organization, said the uprising represents the 
total rejection by the Palestinian people of the Israeli 
occupation. 


He noted that during the period from 1976 until 1986, 
the Security Council had adopted 17 resolutions relating 
to the situation in the occupied territory. However, Israel 
had not cozaplied with a single one. This led to the 
breakout of the glorious uprising of the Palestinian 
people against the Israeli occupation. 


While justifying his government's repressive policy, the 
Israeli representative arrogantly claimed that Israel will 
continue to use all means to restore so-calle. law and 
order” in the occupied territories as long as the Palestin- 
ian people are fighting against its occupation. 
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Unfortunately, the United States, as always in the past, 
took the stand of sheltering Israel. It joined Israel in 
voting against the resolution. 


The resoiuton was adopted by a vote of 130 in favor and 
2 against with 16 abstentions. 


Shen Jueren Signs UN Fund Resources Accord 
OW0411051188 Beijing XINHUA in English 
1438 GMT 3 Nov 88 


[Text] Beijing, November 3 (XINHUA)—The signing 
ceremo: y of a project agreement between the Govern- 
ment of the People’s Republic of China and the United 
Nations Revolving Fund for Natural Resources Explo- 
ration was held here this afternoon in Beijing. 


Shen Jueren, Chinese vice minister of foreign economic 
relations and trade, and Shigeaki Tomita, director of the 
UN fund, signed the agreement. 


According to the agreement, the first of its kind between 
China and the UN fund, the two sides will make a joint 
2-year exploration of pyrophyllite in China's Fujian 
Province. 


The UN Revolving Fund for Natural Resources Explo- 
ration, founded in 1973, aims to assist natural resources 
exploration in developing countries. 


China To Receive Low Interest World Bank Loans 
OW0211113588 Beijing XINHUA in English 
0918 GMT 2 Nov 88 


{Text} Beijing, November 2 (XINHUA)}—The World 
Bank will loan four billion U.S. dollars to support 
China’s economic development in the next two years, a 
top banking official announced here (oday. 


Attila Karaosmanoglu, World Bank vice-president for 
Asia, told a press conference that “there will be a 
possible increase in the loan to China in the third year.” 


Of the Icans, 35 percent of the funds are 35-year interest- 
free loans and 65 percent are 20-year loans with a low 
annual interest rate of 7.72 percent, according to the 
bank. 


Karaosmanoglu noted that the World Bank will further 
expand loan cooperation with China under a three-year 
rolling program for 45 key contruction projects. The 
program extends from July 1, 1988, until June 30, 1990. 


Edwin Lim, head of bank's Beijing office, disclosed 
earlier that the World Bank plans to loan China a total of 
approximately three billion U.S. dollars a year during its 
eighth five-year economic development plan—from 
1991 to 1995. 
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A Chinese official said the government appreciates the 
World Bank's efforts in helping China’s modernization 
program and plans to allocate about 20 billion yuan in 
renminbi (rmb) for key bank-funded projects in the next 


three years. 


China will continue to develop economic co-operation 
with foreign countries despite domestic pressures on its 
economy, he added. 


According to the World Bank, China has been granted a 
total of 7.2 billion U.S. dollars in loans by the bank since 
it resumed its membership in the organization in 1980. 


Of these loans, 60 percent were 20-year low interest loans 
and 40 percent were 50-year interest-free loans. 


Loans from the World Bank have been applied to 66 
projects, with 22 percent of the funds used for projects 
pany Ee energy, 23 percent for transportation, 22.2 
or agricultural projects, 16.1 percent for indus- 
Stal end tadhien quaieita, and Go eomainder Gam en 
cultural, educational, and public health programs. 


China has thus far spent 2.7 billion U.S. dollar: obtained 
from the World Bank to improve facilities an’ aborato- 
ries, and invite foreign experts to lecture at China’s 28 
key institutes of higher learning, including Beijing and 
Qinghua Universities. 


The Chinese Government has also used 60 million U.S. 
dollars from the World Bank on agsicultural programs 
along the Yellow, Huaihe and Haihe Rivers. 


In addition, the bank has also played a role in helping 
China’s rural health programs. To date, a sum equivalent 
to 200 million yuan has been used to improve rural 
health facilities and the skills of medical workers in 46 
rural counties. 


Official Meets Yuo Yilin 
OW0311114688 Beijing XINHUA in English 
1042 GMT 3 Nov 88 


[Text] Beijing, November 3 (X'NHUA)—Chinese Vice- 
Premier Yao Yilin met here toa.y with Attila Karaosma- 
noglu, vice-president of the World Bank in charge of 
Asia region affairs. 


They exchanged views on a loan program between the 
World Bank and China. 
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H Speaks on DPRK Reaction to Seoul Link 
OW0? 11060288 Beijing XINHUA in English 
1521 GMT 2 Nov 88 


[Text] Budapest, November 2 (XINHUA)—The Hun- 
garian Foreign Ministry said today it hoped the Demo- 
cratic People’s Republic of Korea (DPRK) would show 
“consideration, moderation, and wisdom” in reacting to 
Hungary's exchange of missions with Seoul. 


Foreign Ministry spokesman Istvan Komoroczky told a 
press conference that the DPRK wrote to the Hungarian 
Government in mid-September, asking Budapest to have 
no relations with Seoul. 


Komorczky said that on October 21, the Hungarian 
deputy foreign minister, Gabor Nagy, assured the DPRK 
ambassador in Budapest that the exchange of missions 
was not directed against Pyongyang. 


South Korea was allowed to open a representative office 
in Budapest on October 25, and Hungary became the 
first socialist country to establish official relations with 
Seoul. Exchange of permanent missions in Budapest and 
Seoul was part of an agreement that had been signed on 
September 1! 2. 


The DPRK Foreign ministry warned Hungary in a 
statement October 25 not to establish relations with 
Seoul or “will have to bear full responsibilities for all the 
consequences.” 


Geza Kotai, head of the Foreign Affairs Department of 
Hungary Socialist Workers’ Party Central Committee, 
wrote last Saturday [29 October] in an article that 
Budapest began to seek ways to approach Seoul in 1983. 


The article said that the effect of the establishment of 
diplomatic ties with Seoul was to admit the 40-year 
existence of South Korea. 


XINHUA Analyzes Western Loan Policies 
OW0311100088 Beijing XINHUA in English 
0836 GMT 3 Nov 88 


(‘“‘Analysis: Controversy Over ‘Eastward’ Flow of West- 
ern Loans” tly Le Zude—XINHUA headline] 


[Text] Brussels, November 2 (XINHUA)—With the 
prospects for economic and trade cooperation emerging 
between the East and West, West European countries 
and the United States are bothered by their differences 
over the “eastward” flow of Western loans. 


Since the European Community (EC) and Council for 
Mutual Economic Assistance (CMEA) established offi- 
cial relations in June, Western countries have relaxed 
their controls on loans to the Soviet Union, with Federal 
Germany providing 1.65 billion U.S. dollars and Italy 
775 million dollars. 
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To promote the “* ..v ard” flow of Western loans, 
France is ready to provide two biliion dollars, Britain 
1.75 billion dollars and Holland 225 million dollars. 


According to the Belgian Foreign Trade Bureau, 250 
enterprises in Western countries were contacting the 
Soviet Union and other Eastern countries for joint 
ventures. 


Some Western opinion leaders have pointed out that the 
Western countries’ loans were to inject funds into Soviet 
leader Mikhail Gorbachev's reform and to encourage the 
Soviet Union to open itself further to the West. 


But the Western loans were said to have another pur- 
pose—helping the West to take advantage of the Soviet 
market and assure commercial and techrological superi- 
ority over the Soviet Union. 


Banks in Western countries are facing an alternative: 
Either they move into Soviet business or risk being left 
behind in an economy that could offer enormous oppor- 
tunities. 


What Western bankers are actually up to is to push 
Western Europe’s financial frontiers further East. 


British Foreign Secretary Sir Geoffrey Howe laid bare the 
scheme behind the “eastward” flow of Western loans: “We 
are ... seeking goc1 business opportunities at the same time 
as we are pressing them to change their system.” The 
eastward flow of Western loans, however, has upset the 
United States which feared that the Soviets, having 
received the Western aid, would modernize their industry 
and maintain their high military expe ; diture. 


Americans have warned the Western Europeans that the 
Soviet military budget continued to make up 19 percent 
of their gross national product. What the United States 
was particularly worried about was the possibility of 
Soviet access to sophisticated Western technology. 


U.S. State Department official Allan Wendt said prod- 
ucts made by joint ventures may not have militar, 
purposes, but the technologies used to run the joint 
ventures may have. 


Therefore, the United States attempted to control the 
export to the Soviet Union of sophisticated technology 
for possible military purposes as well as other technolo- 
gies. Against this background, the Coordinating Com- 
m ‘tee for Multilaterl Export Controls (COCOM), which 
g’ «ps 16 Western countries, met in October to dissolve 
their differences. 


At the meeting, Western European countries called for 
the relaxation of controls over certain restricted techno- 
logical items in order to promote trade between the East 
and West. 
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The United States insisted that the time for the relax- 
ation was not ripe. One U.S. official said, “We are 
worried that we are just going to lose control of stuff that 
we sell to Western European countries.” 


The Americans, as a matter of fact, are also interested in 
the Soviet and other Eastern European markets. They 
are jealous of their Western allies for their early arrival in 
the marketplace. 


Soviet Ambassador to the United States Yuriy Dubinin 
disclosed recently that leaders of a large U.S. bank would 
visit the Soviet Union to sign a contract for trade loans 
and some other U.S. enterprises were eager to have a try. 


Some observers in Westerz: countries say the U.S. move 
to limit technological exports to the Eastern bloc is 
nothing less than “restricting Western Europe from 
entering the Soviet and other Eastern European 
markets.” 


Observers also say Western European countries and the 
United States will not forfeit the opportunity to enter the 
Soviet and other Eastern European markets. But their 
differences will remain acute over the speed and scale in 
providing loans and exporting technologies. 


United States & Canada 


Zhao Ziyang Meets U.S. University Professor 
OW0311141188 Beijing XINHUA in English 
1247 GMT 3 Nov 88 


[Text] Beijing, November 3 (XINHUA)—Zhao Ziyang, 
general secretary of the Chinese Communist Party Cen- 
tral Committee, met here today with Gregory C. Chow, 
professor of Princeton University of the United States. 


Chow came here to attend an international symposium 
on China’s decade-long economic reform. 


‘Roundup’ Examines Bush, Dukakis Foreign Policy 
OW0411110488 Beijing XINHUA in English 
0811 GMT 4 Nov 88 


(Roundup: What Will Bush, Dukakis Do in Foreign 
Affairs? (by Bao Guangren)”—XINHUA headline] 


[Text] Washington, November 3 (XINHUA)—The for- 
eign policies of George Bush or Michael Dukakis, if 
elected, would not differ too much substantially as both 
are envisioning a strong U.S. leadership in the world. 


Republican candidate Bush paints the world in terms of 
American leading successes. Democratic Dukakis, while 
recalling U.S. world leadership in the times past, is 
lamenting that the Republican administration has relin- 
quished that role. 
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In answer to this, Bush says: ““The American century has 
not drawn to a close.” “For the foreseeable future,” he 
adds, “‘no other nation, or group of nations, will step 
forward to assume leadership.” 


Dukakis pledges to “restore respect for American lead- 
ership in a changing world.” 


He speaks highly of the respect that President Franklin 
Roosevelt earned in World War II and President John F. 
Kennedy enjoyed when he forced the withdrawal of 
Soviet missiles from Cuba and signed the world’s first 
nuclear test ban agreement. 


Bush and Dukakis disagree from arms control to dealing 
with the Soviet Union. However, their differences are 
not substantially big. 


On U.S.-Soviet relations, both talk of “challenging” 
Soviet leader Mikhail Gorbachev to open his nation 
further and to cool regional conflicts. 


Bush says he would seek an early meeting with Gorba- 
chev to “size each other up correctly.” 


He emphasizes military strength, arguing that Soviet con- 
cessions on ams control, emigration, human rights and 
regional conflicts have all resulted from U.S. pressure. 


However, Dukakis claims the U.S. has lost the initiative 
in superpower relations and the changes in Soviet policy 
arise more from Gorbachev than from American action. 
He advocates the use of economic incentives in dealing 
with Moscow. 


With regard to armament and arms control, Bush 
pledges to deploy the “Star Wars” program as soon as it 
is proved practical and emphasizes a balanced modern- 
ization program of conventional and nuclear weapons. 


Dukakis calls the “Star Wars” program a “fantasy” and 
wants to reduce the program to about the 1983 level of 
basic research. He advocates strengthening the conven- 
tional forces. 


Both endorse efforts toward a treaty halving long-range 
strategic nuclear missiles. 


Bush wants to ban chemical and biological weapons, and 
to stop the spread of ballistic missiles, opposes a com- 
prehensive treaty banning all U.S. and Soviet under- 
ground nuclear tests, and has been a steady proponent of 
the MX missile. 


Dukakis opposes plans to increase naval forces by two 
aircraft carrier battle groups, and opposes both the small 
Midgetman intercontinental ballistic missile and the 
idea of deploying the multiwarhead MX missile on 
railroads in time of crisis. 
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Both rule out the possibility of increased military budget, 
but neither has offered a solution, and the programs they 
advocate would exceed the current budget. 


Both say they are loyal allies of Israel. Bush promotes 
continuation of U.S. partnership with Israel and claims 
that peace must be negotiated, not imposed. 


He rejects creation of a Palestinian state and rejects the 
PLO 2s a legitimate partner unless it accepts UN Reso- 
lutions 242 and 338. 


Dukakis supports direct Arab-Israeli negotiations and 
rejects a unilateral declaration of a Palestinian state or 
government in exile. 


Neither candidate says he would reestablish diplomatic 
relations with Iran. 


On Central America, Bush has supyorted both “human- 
itarian” and military aid for the Nicaraguan rebels. He is 
skeptical of Latin American leaders’ peace efforts for the 


region. 


Dukakis opposes aid to the Nicaraguan rebels and has 
denounced the Reagan administration’s Central Ameri- 
can policy as a “fiasco.” 


Dukakis has criticized Bush relentlessly for the admin- 
istration’s relationship with Panama’s Manuel Antonio 
Noriega, saying that he would stop “dealing with 
Noriega.” 


To alleviate Latin American indebtedness, Bush sup- 
ports a proposal to provide new loans predicated on the 
recipients converting to free-market economies, while 
Dukakis says he would ask the European allies and Japan 
to help stimulate Latin American economies, perhaps 
through loans focusing on rebuilding and modernizir.g 
their industry. 


Dukakis calls for comprehensive economic sanctions 
against South Africa to force an end to apartheid. He 
endorses a bill to impose a trade embargo on South 
Africa and force U.S. companies out of the country and 
would encourage allies to a» the same. He would 
increase aid to South Africa’s front-line neighbors. 


Bush opposes further economic sanctions against South 
Africa and supports moral and psychological pressure on 
the government as a means to end apartheid peacefully. 


Dukakis opposes U.S. support to the National Union for 
the Total Independence of Angola. Both men support 
current negotiations in the region to remove Cuban 
troops from Angola and create an independent Namibia. 


Both candidates have never disputed on the U.S. China 
policy in their campaigns. 
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Both Will Seek Gorbachev Meeting 
OW0311123588 Beijing XINHUA in English 
0911 GMT 3 Nov 88 


[Text] Washington, November 2 (XINHUA)—Both US. 
Presidential candidates Michael Dukakis and George 
Bush said that they would seek to hold meetings with 
Soviet leader Mikhail Gorbachev if elected President in 
the upcoming November 8 balloting. 


In a televionsion interview Tuesday [1 November], 
Democract Dukakis said he is “looking forward to 
negotiating with the Soviet leader,” when asked if he 
would be tough enough to hold face-to-face talks with 
Gorbachev. 


“I think the next President of the United States is going 
to have an extraordinary opportunity to provide leader- 
ship to build a more stable and a more peacful world,” 
Dukakis said. 


The Democratic candidate was described by Bush as 
weak towards the Soviet Union. 


In the same development Tuesday, Republican presiden- 
tial candidate George Bush promised a summit meeting 
with the Soviet Union if elected to discuss arms reduc- 
tions and human rights. 


Before an audience at the University of Notre Dame in 
South Bend, Indiana, the vice president said the United 
States is ‘tat a very sensitive stage in the development of 
superpower relations.” 


“This is no time for either misplaced hopes or misplaced 
fears or total inexperience,” Bush said, referring to his 
charge that Dukakis is short of foreign policy experience. 


With less than one week to go until the November 8 
election, Bush is now enjoying a two-digital advantage 
over his Democratic rival, according to some polls 
released here. 


Meanwhile in Moscow, Soviet Foreign Ministry spokes- 
man Gennadiy Gerasimov said Moscow hoped that the 
meeting between Gorbachev and the next U.S. President 
would be he'd in early days. 


The Soviet Union expected that the dialogues between 
the leaders of the two countries would be continued, 
Gerasimov added. 


He said Moscow has noticed that both the Republican 
and Democratic presidential candidates have expressed 
their support to continued dialogues between the two 
countries. 
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Soviet Union 


Soviet Envoy Interviewed on Possible Summit 
HK0411090088 Shanghai SHIJIE JINGJI 
DAOBAO in Chinese 31 Oct 88 p 15 


(“Special Interview” by Mou Jun (3664 6511), our 
reporter stationed in Beijing: ‘The Soviet Ambassador 
Talked With Our Staff Reporter for 80 Minutes”) 


[Text] Deng Xiaoping said that a Sino-Soviet summit 
might take place next year. Actually, preparation work 
has started. Personnel changes in Moscow have shocked 
the world. The Soviet Union will considerably reduce the 


number of working personnel in the central organs. Party 


Soviet Union is concerne*, these problems have always 


Reporter: Deng Xiaoping said in Beijing last week that a 
Sino-Soviet summit might take place in the first half of 
next year. How does the Soviet side look at this? 


Ambassador [Troyanovskiy]: Gorbachev also indicated 
on more than one occasion that we hoped for a Soviet- 
Chinese summit and that we were ready to have a 
meeting in Beijing, Moscow, or any other place. In his 
speech at Krasnoyarsk he indicated that, in his view, 
preparations for the meeting were under way. In fact, 
preparations have already started. In early December, 
the Chinese foreign minister will visit the Soviet Union. 
Soon after that, the Soviet foreign minister will pay a 
return visit to China. Both parties hold that these are 
aimed at making preparations for the summit. For this 
reason, we welcome Deng’s talk. We hold that, a summit 
between the two great countries, the Soviet Union and 
China, particularly under the conditions of relaxation in 
the world today, will be conducive to the trend of 
relaxations which have already emerged. We hope that 
the meeting can be held next year. However, it is still 
necessary to finish the preparations for the meeting. 


FBIS-CHI-88-214 
4 November 1988 


Soviet-Chinese Relations Make Very Positive Headway 
Reporter: Are the preparations going smoothly? 


Ambassador: We hope that they are proceeding very 
smoothly. I should add that, in our view, the normaliza- 
tion of Soviet-Chinese relations should not damage the 
relations between the Soviet Union or China and a third 
country. We also hold that Soviet-Chinese relations will 
not return to the relations of the alliance in the 1950's. In 
fact, neither side wants this. If, following the normaliza- 
tion, ours become stable, friendly, and good-neighborly 
relations based on the five principles of peaceful coex- 
istence, how wonderful it would be! From Zhao Ziyang’s 
and Li Peng’s talks on this issue we can see that our ideas 
and Chinese leaders’ ideas are developing in the same 
direction. Soviet-Chinese relations are making very pos- 
itive headway; there is no reason to doubt its future 
progress. The important thing is that we have a contact 
point in the category in which we are both interested, 
namely, the field of reform. The Soviet Union is inter- 
ested in China’s experience in solving problems, think- 
ing that there are some similarities. Of course, ‘here are 
also some different conditions. We also see that China is 
interested in the progress of Soviet reform. This does not 
in any way mean that we should indiscriminately copy 
the experience of the other party because our respective 
conditions are different. But it is very useful to draw on 
the experience of the other party. Therefore, Deng 
Xiaoping and Zhao Ziyang wish the Soviet Union suc- 
cess in its reform and Gorbachev on many wu-casions 
expressed his wish for China’s success in its moderniza- 
tion drive. These are very important fields in which both 
are mutually interested. 


Reporter: The personnel changes that took place in 
Moscow last month have made a great impact on the 
world. What’s the reason for it? 


Ambassador: The resolution of the party Central Com- 
mittee was the direct result of the national conference of 
party delegates last June. The resolution showed that it 
was necessary to conduct a series of political reforms. It 
decided to conduct some reorganizations on the work of 
the CPSU Central Committee, to set up additional 
commissions in charge of international policies, idcol- 
Ogy, socioeconomic development, party and organiza- 
tion, political and legal legislation, and agriculture; and, 
at the same time, to abolish the departments in charge of 
various econom:c trades inside the party Central Com- 
mittee. This is aimed at separating party work from 
government work. In the future, all issues relating to 
economy and industry will be decided and solved by the 
USSR Council of Ministers. The changes mentioned 
above have resulted in some personnel changes. As was 
decided at the 19th Conference of Party Delegates, the 
general secretary ~f the CPSU Central Committee 
should concurrentl, be the chairman of the USSR 
Supreme Soviet /residium. It is completely natural that 
Andrey Gromyko, who is 79, should apply for retire- 
ment. Vladimir Dolgikh, who was a secretary oi the 
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Secretariat of the party Central Committee in charge of 
industry for many years, applied for retirement because 
the party Central Committee would no longer manage 
industry. There were other personnel changes, all of 
which were the result of the reform of the party Central 
Committee organs. In this respect, I do not see any 
changes as too sudden. 


Reporter: The question is why the personnel changes 
took place after, rather than at the 19th party confer- 
ence? 


Ambassador: This comes under the work of the party 
Central Committee rather than the conference of party 
delegates. I can also add that, in the future the staff of the 
party Central Committee organs will also be consider- 
ably streamlined, and so will the party committees of all 
union republics, regions, and outlying districts [bian 
jiang qu 6708 3984 0575). The grass-roots party organi- 
zations will not be streamlined because they do not have 
a large number of people and because all specific work 
should be carried out by them. In short, party organiza- 
tions at all levels should not engage in routine work or 
work related to economic development. 


Reporter: With ihe personnel reshuffle in the Soviet 
Union, do you think that there will be major change in 
the foreign policy of the country? 


Ambassador: I don’t think so. Just as I have mentioned 
above, our diplomatic line adopted by the 27th CPSU 
National Congress, which is aimed at contributing to the 
easing of international ten::on, is consistent. 


Reporter: In the course of reform, ethnic problems, 
student demonstrations, and strikes have occurred in a 
number of socialist countries. Do you think that this has 
something to do with the ossified policies generally 
implemented by socialist countries before the reform? 


Ambassador: As far as the Soviet Union is concerned, 
these problems have always existed. Since we have 
stressed making things public, transparency and open 
discussion, these problems rise to the surface. I don’t 
want to dramatize these problems, because we have seen 
the good prospects for solving these problems. However, 
some of these problems are acute. For example, recently 
there has been a problem in the Nagorno-Karabakskaya 
Avtonomnaya. Now the te: se situation there has been 
eased. A central plenary session will be held to specially 
discuss the ethnic issue. But no date has yet been set for 
the session. 


Reporter: What aim would the Soviet Union like to 
attain in reevaluating some sensitive historical figures 
and problems? What conclusion will be drawn? 


Ambassador: First of all, our public opinions wish to get 
familiar with our own history, and events which hap- 
pened in our country in the past. We have the saying: 
“People make every effort to explain the stains in their 
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history.” Furthermore, the administrative mandatory 
system established during the Stalin era has begun to 
severely hamper our process under the present condi- 
tions. Now we are making vigorous efforts to overcome 
this system, and to establish a new one. Under the new 
system, the main lever is the economic lever. The new 
system will give prominence to democratization and the 
practice of bringing things into the open. To overcome 
the old adminisirative mandatory system, a very impor- 
tant ching for us to do is to expose its defects. 


Ren ic: According to foreign dispatches, foreign 
remo tei = sre Sensitive about the hanging of Stalin’s 
oricait On 1 October. I would like to hear your view on 
Li 


Ambassador: This is a matter for the Chinese Govern- 
ment to decide as to whose portraits should be hung. 
Talking about the sensitive reaction in foreign countries, 
the Soviet Union has published a lot of criticisms of the 
bad phenomenon of the abuse of power in the Stalin era. 
As a whole, Stalin is a personality full of contradictions 
and he played a positive role in a certain period. On the 
eve of the 70th anniversary of the October Revolution (3 
November 1987), Gorbachev made the above-men- 
tioned appraisa'. However, when the opposition faction 
was smashed and admitted their errors, Stalin launched 
a large-scale mass suppression campaign. People .hould 
not speak in defense of this. In this respeci, Stalin should 
be held greatly responsible. Moreover, in the course of 
collectivization, he made a tremendous mistake. Partic- 
ular attention should be paid to Stalin’s abuse of power 
and his large-scale suppression campaign in that period. 
All this is aimed at preventing a repetition of such a state 
of affairs. 


Reporter: Tendencies of affection have recently occurred 
in the world, including the cease fire in the Iran-Iraq war, 
a dialogue between North and South Korea, improve- 
ment of Siro-Soviet relations and so on. Deng Xiaoping 
has summarized this as “easing of tension” and 
“dialogue.” What role will the Soviet Union as one of the 
influential big nations in ihe world play in this regard? 


Ambassador: We believe that this idea is not groundless. 
Such good spirit has occurred to a certain extent because 
of the new political thinking advocated by the new 
Soviet leaders. Of course, some big nations, including 
China, have also made their own contribution. What I 
mean here is the change from confrontation into a 
channel of cooperation. We have drawn a conclusicn 
that the security of a country can only be guaranteed 
through political means rather than through force. This 
is very important. For example, when the Soviet Union 
and the United State: increase the stock in their arsenals, 
and nuclear arsenals in particular by 10 percent or 20 
percent, does inis mean that their security can be guar- 
anteed? The answer is no. Therefore, we should guaran- 
tee the security of various countries through disarma- 
ment, and through developing cooperation and dialogue 
among various countries. In addition, there are some 
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problerns which are of worldwide interest. All countries 
also show concern for the settlement of these problems, 
which include the threat of nuclear world war, environ- 
mental protection, the problems of developing countries, 
and so on. They have widely existed in various countries 
in the world, and have been very sharp. 


Just as you have mentioned, world tension is easing. As 
far as the Soviet Union is concerned, we have always 
been seeking constructive dialogue with various coun- 
tries, including China, the United States, West Germany 
and others. It is appropriate to say that this is our firm 
and persistent policy. In the future, we will continue to 
implement this line. 


Reporter: Now there is a view on making use of Soviet 
resources, China’s labor force and Japan’s technology to 
establish a Soviet-China-Japan economic zone. Viewed 
from the trends of development, this is, of course, 
beneficial to the countries concerned. However, differ- 
ent countries have their own varying interests. What do 
you think about the feasibility of the plan? What kinds of 
problems will occur? How should they be solved? 


Ambassadr: First of all, 1 should say that the process has 
just started. Not long ago, when Gorbachev delivered a 
speech in Krasnoyarsk, he stressed that multilateral 
cooperation could be promoted well with an aim of 
developing the Far Eastern region. He started the estab- 
lishment of a certain kind of economic zone in this 
region. But it is now difficult to predict the forms of 
cooperation. We have attached great importance to 
cooperation. This is not merely for developing the Sibe- 
rian region. Multilateral cooperation between various 
countries in the Far Eastern region is beneficial to 
creating a new atmosphere of cooperation between var- 
ious countries in the Far Eastern region. In this regard, 
we are paying close attention to the drastic increase in 
Soviet-China border trade. Sometimes, we can find 
certain possibilities in some other piaces, which is not 
available in the capi.al. We haven’t got snecific statistics. 
However, according to initial estimatic:::. the develop- 
ment of our border trade has been fa:riv iast. This kind 
of cooperation is beneficial to creatisiz a relaxed atmo- 
sphere for our two countries. Citizens of both sides go to 
a certain place in each other’s countr’ for economic 
reasons. This is beneficial to strengthening their mutual 
understanding. However, with regard to the issue of 
settling accounts between the Soviet Union and China in 
trade, tourism and education, there is still some trouble 
because of the difference in our systems. 


The atmosphere of the conversation was harmonious 
because of the frankness of the ambassador, who once 
worked in the Soviet Council of Ministers, responsible 
for diplomatic work. He served as the Soviet ambassador 
to Japan for 10 years and as the Soviet ambassador to the 
United Nations for 10 years. He has been the Soviet 
ambassador to China since 1986. When this senior 
diplomat reviewed his diplomatic career, he said: “Of 
my previous posts. I think that the post of the Soviet 
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ambassador to China is the most important, because 
Soviet-China relations are a matter of great significance. 
They are also very important to China. Our two coun- 
tries share the longest border in the world. We wish to 
develop friendly good-neighborly relations. We may say 
satisfactorily that Soviet-China relations have been 
developing over the past 2 or 3 years.” 


When I took leave, | told the ambassador that | wished 
he could witness during his term of office the end of 
abnormal Sino-Soviet relations which had lasted several 
decades. The ambassador nodded assent, and said: 
hope that in the not too remote future, Soviet-China 
relations will be fully normalized. 


Sino-Soviet Joint Production 
SK0411051388 Harbin H Provincial 
Service in Mandarin 2200 GMT 3 Nov 88 


a On 18 October, | kg of 2-year-old ginseng seed- 
ings the (Nantun) V of Laoheishan of Dongn- 
ing County in Heilongjiang ince were moved to the 


city of Khabarovsk in the Soviet Union. After discus- 


Jilin Provincial Service 
in Mandarin 2200 GMT 2 Nov 88 


ext] At the invitation of the Soviet Maritime Kray 
of the USSR-China Friendship Association, a 
five-member Jilin Provincial delegation of the China- 
USSR Friendship Association led by Vice Governor Liu 
Xilin, and with Bi Kebin, president of the provincial 
Association for Friendship with Foreign Countries as the 
deputy leader, and with (Yin Wen), vice mayor of 
Changchun City, and (Wu Changxiu), deputy head of 
Yanbian Korean Autonomous ure, as members, 
left Changchun by train on the evening of 2 November to 
y a friendly visit to the Soviet Maritime Kray via the 
ifenhe exit point. The delegation will attend the cele- 
bration activities of the Socialist October Revolution of 
Soviet Union. 


ing off the delegation at the railway station upon its 
ure from Changchun were Vice Governor Wang 
; Wang Yunkun, secretary general of the pro- 
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of the provincial government and director of the 
Office, (Zhang ), deputy secretary 
; Li Jieche, director of the provincial Foreign 
rs Office; Zhu Wenyu, vice president of the provin- 
ial Association for Friendship with Foreign Countries; 
Li Chunfang, deputy mayor of Changchun City. 
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Socialist Countries Need Administrative Law 
HK0211115188 Beijing GONGREN RIBAO 
in Chinese 21 Oct 88 p 3 


Article by Ma Houyin (7456 0624 1377): “Why Does It 
ake So To Correct the Mistake? — ts 
Related to the Unjust Case of Bukharin 50 Years Ago™] 


redressed 50 years later. On hearing the news, | could not 
a Cae Gn Sar Deeply grieved, I 

over such a question: Why did it take so long for the 
Soviet Communist Party, that has y been fight- 
ing for truth, to correct the mistake 


Over the past few years, the Soviet Union has redressed 
a number of wrong, false, and unjust cases and rect 
some major mistakes in the history of the CPSU. All 
these activities of the CPSU have been associated with 
name of Gorbachev. Since the 

Revolution,” especially since the 3d Plenary Session of 
the 11th CPC Central Committee, the CPC has 
great endeavors to redress some wrong, false, and 
cases and has rectified some of the major mistakes in the 
history of the CPC. All these CPC activities have been 
associated with the name of Deng Xiaoping. The Chi- 
nese people are lucky to have Deng Xiaoping as their 
leader while the Soviet people are lucky to 
chev as theirs. Since Deng Xiaoping and Gorbachev 
became the supreme decisionmakers of their respective 
countries, a series of false, and unjust cases in the 
U have been redressed and 


Z 
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cases and the rectification of some of the major mistakes 


simply determined by the man 
power or by what the man who has the supreme power 
does. How can such a political structure (or political 
mechanism) operate effectively? It is because of this 
reason that while feeling lucky to have Deng Xiaoping 
and Gorbachev as their leaders, the Chinese and Soviet 
people are also worried about the political structures of 
their respective countries. 


A political structure dominated by the supreme decision- 
maker is in nature a feudal and centralized political 
structure which runs counter to the belief of our com- 
munists. In feudal society, ordinary people could only 
place their hopes on a good emperor. Is it right that 
under the socialist conditions, ordinary people should 
place their hopes on a good leader? Of course not. Under 
socialist conditions, a power should be restricted by 
another relevant power. The leaders at all levels should 
only embody the will of the broad masses of the people. 
However, the will of the broad masses of the people often 
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changes, for ye + their leaders to embody 
their best will. , any leader who violates the 
will of the broad masses or j izes their interests 
should be removed from in time. In order to 
7" this, a sound political system must be estab- 

ished. In order to establish a sound political system, we 
will naturally touch upon the question of the reform of 
the political structure of the socialist countries. The 
reform is, in the final analysis, aimed at putting an end to 
the practice of the supreme leader deciding on every- 
thing with virtually no restrictions or supervision. 


The socialist system has been in existence for over 70 
years. The various socialist countries have accomplished 
a great deal in respect to the building of socialist democ- 
racy and legality. However, until now, no socialist coun- 
tries have enacted an administrative law corresponding 

to that enforced in the Western countries. This isa death 
angle and a mortal defe:t in the socialist countries. It is 
the principle of our Constitution that the government 
must observe the law and the governors must abide by 
the law. However, it is only the administrative law that 
can turn this principle of our Constitution into detailed 
laws and regulations. The government organs, leaders at 
various levels, the officials, including the supreme 
leader, are likely to violate the laws, abuse their powers, 
overstep their authority, fail to observe the legal proce- 
dures, and jeopardize the interests of the citizens and 
other officials in various ways. An administrative law 
can provide ordinary people with a possibility and a 
means by which they can distinguish right from wrong, 
safeguard their legitimate rights and interests, and claim 
compensation from the government with the help of a 
series of effective regulations and laws whenever their 
interests are jeopardized by the government or govern- 
ment officials. It is crystal clear that without an admin- 
istrative law, it would be impossible for the “government 
to abide by the law,” the governing party to carry out its 
activities within the limits of the Constitution and in 
accordance with the principles of the Party Constitution, 
and the ordinary citizens to exercise their legitimate 
nights. Last year, when making relevant personnel 
changes, the CPC Central Committee pointed out that in 
order to maintain the long-term stability and peace in 
our country, it is hoped that when the veteran revolu- 
tionaries like Deng Xiaoping, Chen Yun, Li Xiannian, 
and so on are still healthy and alive, the question 
concerning democratic centralism at the central level of 
the party and the state will be resolved; and a sound 
system will be established to restrict and supervise the 
activities of the party and state leaders, particularly those 
of the supreme party and state leader, so that all party 
and state leaders, including the supreme party and state 
leader, will strictly observe the Constitution and the 
party disciplines; will be unable to act willfully, free from 
any restrictions; and so that our country’s political 
administration will be placed under the control of a strict 
political system rather than the control of a certain 
individual leader. This shows that the enactment of an 
administrative law is not only a pressing matter but also 
a project of vital and lasting importance. It can be said 
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that in respect to restricting and supervising the activi- 
ties of political parties, the Western capitalist countnes 
have gained many successful experiences. We should 
unhesitatingly draw upon the successful experiences of 


— restrictions, power might develop into great 

. This fact has been repeatedly verified by his- 
— n carrying out the reform of the political structure, 
we should make every endeavor to establish and perfect 


mis- 
a good political structure, even if the 

and even the supreme leader occasionally make 
mistakes, it will be easier and faster for them to rectify 
their mistakes. Only when our communists have estab- 
lished such a good political structure will the socialist 
system become more mature and prevent such unjust 
cases as those of Bukharin, Liu Shaogi, Peng Dehuai. 
and so on from repeating themselves. This is an impor- 
tant aspect of our real political superiority. 


Northeast Asia 


apanese Ambassador Discusses 
HK0411075288 Beijing RENMIN RIBAO 
in Chinese 24 Oct 88 p 6 


Article by staff reporter Liu Di (0491 6611): ““Establish 
apanese-Chinese Relations Beneficial to the World’ — 
An Interview With Toshijiro Nakajima, Japanese 
Ambassador to China™} 


{Text} On the morning of 22 October, this reporter 
interviewed Mr Toshijiro Nakajima, Japanese Ambassa- 
dor to China, who was spending the weekend at his 
residence. 


After taking a seat, the ambassador said unhurriedly: 
“Sixteeen years ago Japan and China reached an agree- 
ment on restoring Japanese-Chinese relations and 10 
years ago concluded the Japanese-Chinese Treaty of 
Peace and Friendship. Since the restoration of diplo- 
matic relations, especially since the conclusion of the 
treaty of peace and friendship, Japanese-Chinese rela- 
tions have become closer. This is a gratifying thing.” 
Like counting family treasures, Ambassador Nakajima 
cited economic, cultural, and personnel exchanges and 
contacts between the two countries over the past 10 years 
and more. 


Referring to the present conditions and future of Japa- 
nese-Chinese relations, Ambassador Nakajima emphat- 
ically pointed out: The Japanese-Chinese Treaty of 
Peace and Friendship, the Japanese-Chinese Joint State- 
ment, and the four principles guiding Japanese-Chinese 


— 


: 


countnes should preserve 
develop their close relations in order to benefit 
peace and stability in Asia and the rest of the world. The 
t power close to Japan 


Talking about Prime Minister Takeshita's visit to China 

ugust, Ambassador Nakajima pointed out: The 
most significant thing about Prime Minister Takeshita's 
visit to China is that the leaders of both countries 
reaffirmed that it is necessary to further develop Japa- 
nese-Chinese friendship and that both Japan and China 
should set store by the present friendly relations between 
the two countries. 


t on the pro- 
jima said: “It is 
stipulated in the agreement that Japanese investors in 
China will be accorded the same treatment as its nationals. 
This is a matter of ing significance. We hope 
that this agreement will boost Japanese investment in 
China and look forward to a substantial increase in Japan's 
investment in China.” Ambassador Nakajima also hoped 
that the Chinese side would make further efforts in the 
future to improve the investment environment. 


Ambassador Nakajima told this reporter: China has 
recently engaged in improving the economic environ- 
ment. At first, we were worried whether this would affect 
foreign enterprises in China. Last week, a big Japanese 
investment delegation visited China. The delegation met 
with Chinese leaders, who briefed them in detaii about 
the current economic readjustments in China and 
explained that they would not affect foreign investments 
in China. It has been further defined that the Chinese 
principle of reform and opening up will not change. The 
meeting has played a positive role in promoting Japan's 
investment in China. 


Looking forward to Japanese-Chinese relations, Ambas- 
sador Nakajima said: Economically, China and Japan 
have a relationship of mutual complement. China is a 
great power, which is very rich in labor force and natural 
resources. Japan has advanced technology and a lot of 
capital. In the future, both parties should bring into play 
their strong points in order to develop this economic 
relationship of mutual complement.“ 


Regarding the role of Japan and China in the Asia- 
Pacific region, he said: At present, the Asia-Pacific 
region is an area with the most rapid economic growth in 
the world. Some people hold that the 21st century will be 
the century of the Asia-Pacific region. He stressed the 
importance of Japanese-Chinese cooperation to peace 
and stability in the Asia-Pacific region. He predicted 
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that, in order to solve regional and global issues, mutual 
cooperation between Japan and China would certainly 
be closer in the future. He said: “These relations may be 
described as ‘Japanese-Chinese relations beneficial to 
the world’ or ‘J inese cooperative relations 
contributing to the world."” In conclusion, Ambassador 
Nakajima asked this reporter to pass on to the readers 
his hope that the Chinese people would be able to 
understand more about contemporary Japan. 


Li Ruihean Addresses Japanese 
SK04 11093088 Tianjin TIANJIN RIBAO 
in Chinese 21 Oct 88 p 1 


{Text} Mayor Li Ruihuan received some members of the 
Japanese delegation studying the investment environ- 
ment in Tianjin at the guesthouse on the evening of 20 
October to hear the opinions of the Japanese friends on 
improving the municipal investment environment. 


ner, which means that they only pay attention to the 


closely connected with people's living environment. 


During the 100-minute reception, the Japanese friends 
talked frankly about the municipal investment environ- 
ment and fully acknowledged the efforts made by the 
municipality in improving its investment environment. 
At the same time, they wished the municipality success 
in enhancing the building of infrastructures, including 
electric power, and in strengthening its coordination 
measures among departments so as to attract more 
foreign investors. Kisaburo Ikeura, head of the Japanese 
delegation, also said that he, in the capacity of economic 
“doctor,” wi” further carry out a “diagnosis” of the 
municipal investment environment and provide an 
observation report for reference. 


Attending the reception were Zhang Ruoxian, vice 
mayor of the municipality; aud Zhang Wei, director of 
the municipal foreign affairs ofiice. 
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On 20 October, the Japanese friends made observation 
tours in the Tianjin Economic Development Zone and 
the Tianjin-Otsuka Pharmaceutical Corporation. They 
plan to continue their visits in the municipality and to 
leave for Dalian City today for an observation tour. 


Sino-Japanese Economists, Officials Hold Talks 
OW041 1053588 Beijing XINHUA in English 
1307 GMT 3 Nov 88 


ext) Beijing, November 3 (XINHUA)—Chinese and 
apanese economists held a heated discussion here 
today, in a candid attempt to find solutions to major 
economic problems affecting the two countries. 


The frank exchange of views took place between more 
than 100 economists, government officials, and foreign 
trade and financial experts attending the third Sino- 
Japanese Economic Symposium sponsored by the 
“PEOPLE’S DAILY” and the JAPANESE ECONOMIC 
NEWS AGENCY. 


The 2-day symposium at the Great Hall of the People 
ends tomorrow. 


Wang Deyan, governor of the Bank of China, said that in 

comparison to the overall rapid increase in Japanese 

Overseas investment during the past 2 years, it is clear 

- Japan is still only in the primary stage of investing in 
ina. 


He told Japanese businessmen to stop worrying unneces- 
sarily about investing in China and adopt a positive, 
long-range view in order to improve the present situation. 


According to Chinese economists, by the end of 1987 the 
total volume of Japanese investment in China was 1.7 
billion U S. dollars, which represented only 1.2 percent 
4 - to .1 overseas investment of 139.3 billion US. 


This figure, the economists argued, is much lower than 
the 50.1 billion Japan has invested in the United States, 
the 4.5 billion the Japanese have poured into Hong 
Kong, and the 2.8 billion dollars of Japanese investment 
in South Korea. 


Statistics also show that by the end of March, Japanese 
investors in China had put money into a total of 451 
ny ee 


This amounts to only 4 percent of the total of projects 
funded by other foreign investors and Overseas Chinese 
from Hong Kong and Macao. 


Japanese delegates admitted this fact, but attributed the 
lack of investment to the relatively short history of 
recent economic relations between the two countries. 
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Kazuo Haruna, chairman of the Marubeni Corporation, 
said Japanese investors are worried about “the consis- 
tency and stability of China's open policy and economic 
policies.” 


He cited low efficiency, undefined responsibility and 
strict control of foreign currencies on the part of the 
Chinese as causes of the concern and said that the 
readjustment policy recently adopted by China also 
worries Japanese businessmen. 


Replying to Haruna, Guo Dongpo, vice president of 
China’s Council for the Promotion of International 
Trade, said the Chinese Goverisment believes that the 
current move to rectify the economic order and crack 
down on inflation will not influence its policy of opening 
up to the outside world. 


Instead, Guo said, the policies will help create a better 
economic environment for foreign investment. 


Zhang Yanning, chairman of the China Enterprises 
Management Association, said that “China must estab- 
lish a legal basis for its new socialist commodity econ- 
omy before it can bring the new system into full play.” 


He stressed that only a firm basis in law can guarantee 
China the proper environment for economic construc- 
tion and investment. 


During the past decade, the State Council issued more 
than 600 administrative regulations, 70 percent of which 
are related to economic activities, Zhang said. 


They include laws on Sino-foreign joint ventures, laws 
on foreign-funded enterprises, laws on jointly-run enter- 
prises, and general regulations governing foreign invest- 
ment. 


The symposium also indicated that despite existing 
differences, economists from the two countries unani- 
mously agreed on the value of promoting economic 
relations. 


Akira Harada, senior advisor to the Matsushita Electric 
Industrial Corporation, said that the 21st century will be 
“the century of Asia.” 


‘Japan and China should work closely together for world 
development,” he said. 


Harada added that “Japan, in particular, should spare no 
effort in helping China develop its industrial economy, 
science, and technology.” 


Zou Erkang, deputy governor of Hainan Province, said 
that his province is doing its best to improve its invest- 
ment environment and attract capital from all over the 
world in order to speed up the development of the 
energy, transport, and communications sectors of the 
province. 
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Giee Qichen Fetes DPRK Foreign Minister 
W0411032488 Beijing XINHUA in English 
1516 GMT 3 Nov 88 


[Text] Beijing, November 3 (XINHUA)—Chinese For- 
eign Minister Qian Qichen hosted a dinner in honor of 
visiting Vice Premier and Foreign Minister of the Dem- 
ocratic People’s Republic of Korea (DPRK) Kim Yong- 
nam here this evening at the Diaoyutai State Gues- 
thouse. 


In their toasts, Qian and the DPRK vice premier spoke 
highly of the profound friendship between their two 
countries and peoples. 


Qian said, ““Both China and the DPRK are now building 
socialism according to their respective situations and 
waging a struggle for their national unity. We have 
always supported and helped each other.” 


He expressed the hope for consolidating and promoting 
the bilateral friendly relations of cooperation through 
joint efforts. 


Speaking of the three principles for the reunification of 
Korea, the plan for establishing the Democratic Federal 
Republic of Koryo and the proposal for easing tension on 
the Korean peninsula and promoting Korea's reunifica- 
tion—all put forward by DPRK President Kim Il-song— 
Qian said that the Chinese Communist Party and Gov- 
ernment have always supported the principles of and 
various propositions put forward by the Workers Party 
of Korea and the DPRK Government for realizing their 
motherland’s independence, peace, and unity. 


He said the easing of tension on the peninsula will not 
only create the necessary conditions for Korea's inde- 
pendence, peace, and unity, but will also be beneficial to 
peace and stability in Asia and the world as a whole. 


Qian maintained that the current tendency toward 
detente in the international situation and to political 
solutions to regional conflicts is conducive to the easing 
of tension on the Korean peninsula. 


China will, as always, do its utmost to ease the tension on 
the peninsula and to Korea’s independence, peace, and 
unity, Qian added. 


Kim Yong-nam said that the two peoples enjoy a special 
friendship, and this relationship has deepened as time 
goes on. 


He praised the Chinese people for realizing national 
stability and unity, and for giving play to their creativity 
in their socialist modernization drive. 


He attributed the rise of China’s international prestige to 
its peace-loving foreign policy and spoke highly of Chi- 
na’s support for Korea’s reunification in international 
forums such as the United Nations. 
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The DPRK vice premier, who arrived here earlier today 
as Qian's guest, is expected to exchange views with the 
Chinese side on promoting bilateral relations and on 
issues Of common concern during his stay in Beijing. 


South Korean Joint Venture Investment Welcomed 
OW0411091688 Beijing XINHUA in English 
0828 GMT 4 Nov 88 


[Text] Beijing, November 4 (XINHUA)—China has 
invited South Korean businessmen to take part in joint 
ventures in a bid to develop economic and trade rela- 
tions with South Korea, a government official said here 
today. 


“They are encouraged to invest in the development of 
badly needed Chinese industries such as energy, trans- 
portation, raw materials, high technology and exports,” 
the official added. 


Chu Baotai, deputy director of the Foreign Investment 
Bureau of the Ministry of Foreign Economic Relations 
and Trade, said “as far as Chinese policy is concerned, 
businessmen from South Korea enjoy equal treatment 
with other foreign business people.” 


Chu said that “China is adopting the same attitude to 
trade,” he said. “The trade volume between the two sides 
has reached a certain scale—mostly in indirect trade,’ he 
said, but he declined to disclose the details. 


He continued: “So long as the two sides intend to 
develop economic and trade ties, it is necessary and 
natural for them to set up representative offices. But that 
depends on the scale of trade and investment involved.” 


Addressing more than 100 businessmen from China and 
Japan, the deputy director reaffirmed China's stand on 
economic and trade relations with South Korea. 


He said China separates government affairs and politics 
from enterprise matters and business relations, thus “the 
enterprises of the two sides may expand economic coop- 
eration and trade relations.” 


However, he noted, “There are no official relations 
between the Chinese Government and the South Korean 
Government at the present time.” 


Ji Chongwei, secretary of the State Council's research 
center on economic, technological and social develop- 
ment, added “‘In the field of politics, we hope the Korean 
problem will be solved properly.” 


“We hope the negotiations between the two sides in 
Korea will gain new headway and the situation on the 
Korean peninsula will be further relaxed,” he continued. 


He said he believes that economic and trade relations, 
especially non-governmental exchanges between China 
and South Korea, will become more active. 
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He also expressed the hope that Japan will play a positive 
role in the exchange between China and South Korea. 


Southeast Asia & Pacific 


Prince Sihanouk Comments on Cambodian Solution 
OW03 11090888 ing XINHUA in English 
0713 GMT 2 Nov 


~~ Paris, November | (XINHUA)—Samdech Noro- 
said here today that the 

problem willbe solved only when Vietnam withdraws all 

its troops from the country. 


He made the remark when meeting with Zhou Jue, 
Chinese ambassador to France. 


Penh ree, ho aeration nero 


Sihanouk said he would strive for the liberation of 
Kampuchea from Vietnam, national reconciliation, and 
a completely independent Kampuchea. 


Sihanouk is scheduled to meet with Son Sann, prime 
minister of the Coalition Government of Democratic 
Kampuchea and Hun Sen, prime minister of the Phnom 
Penh regime from November 5-7. 


CPPCC Official Meets Thai Press 
OW04 11054488 Beijing XINHUA in English 
1256 GMT 3 Nov 88 


(Text) Beijing, November 3 (XINHUA)—Zhao Puchu, 
vice chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met with a 
Thai press official delegation led by Captain Surin 
Smitatiaka Naval Secretariat of Thailand, here this 


Near East & South Asia 


Former Moroccan Prime Minister Continues Visit 


Meets With Zhao Ziyang 
OW0311215588 Beijing XINHUA Domestic Service 
in Chinese 1408 GMT 3 Nov 88 


—_ Beijing, November 3 (XINHUA)—An important 

the developing countries is to find ways and 

~ spd, -f—pstyf building 

their countries, Zhao Ziyang, general secretary of the 

— Communist Party Central Committee, said here 
y. 
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At a meeting with Maati Bouabid, president of the 
Moroccan Constitutionalist Union and former prime 
minister of Morocco, and his party this afternoon, Zhao 
noted that mere fine subjective wishes and good inten- 
spe em ast cane. What counts is the right policies, 


Briefing the Moroccan guests on China's situation, Zhao 
said China spent a long time seeking ways suitable for its 
—=¥ situation from 1949 when New China was 


In the past ten years, he went on, great have 
taken place in China and the overall situation is fine. The 
people are satisfied with the ten-year-old reform and 
open policy, he added. 


He also noted that, of course, new problems have 
emerged on China's road of development and advance, 
such as noticeable inflation. 


Zhao said the reasons for the current inflation boil down 
to three: overambitious construction, too-rapid develop- 
ment and rampant surge of consumption funds. 


He continued: “Now it is time to reduce the scale. We 
are determined to curb inflation in the next two years. 
This does not mean we are going to change our reform 
policy, it > oS matter of readjusting the scope of 
construction and development speed. Our policy of 
reform and opening up will not change.” 


He maintained that in the past ten years China has done 
a lot in restructuring its economic set-up. But, he added, 
the transition of the economic structure from the old to 
a new has not ended. 


“We will continue with the reform and open policy, for 
the trend of reform in China is irresistible and reform 
has become a general trend for socialist countries.” He 
emphasized that difficulties encountered in the course of 
reform should be resolved through deepening reform. 


Bouabid said that China's current reform is being carried 
out from the point of view of its practical situation. He 
expressed his appreciation of and congratulations for the 
achievements China has gained in its construction. 


He said he was confident that the difficulties China is 
now facing can be solved. 


Bouabid visited China in 1982 in the capacity of Moroc- 
can prime minister and had important discussions with 
Zhao, who paid a return visit to Morocco in the same 
year. The hospitality of the Moroccan Government and 


people is still fresh in Zhao's memory. 
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The two leaders had a cordial reunion today. On behalf 
of the CPC, Zhao Ziyang extended a warm welcome for 
the first visit to China by a delegation from the Moroc- 
can Constitutionalist Union on the jubulant occasion of 
the 30th anniversary of the establishment of Sino-Mo- 
roccan diplomatic relations. 


Bouabid said his current visit represents the first contact 
between his union and the CPC, and this will help 
further the friendly ties between the two countries and 


the two peoples. 


During the meeting Zhao spoke highly of Sino-Moroccan 
relations. The bilateral friendly ties of cooperation in the 
fields of politics and economy have enjoyed continuous 
development, he said. 


He added that the two countries share a common lan- 
guage in international affairs and identical or similar 
views On major international issues. “We are satisfied 
with the friendly relations between the two couatries and 
= existing friendship between the two peoples,” he 
affirmed. 


To further promote bilateral ties is the set policy of the 

Chinese Communist Party and the Chinese Govern- 

ment, he said, adding that he was pleased to see and 

appreciated the achievements the Moroccan people have 

— — the leadership of Moroccan King Moulay 
assan Il. 


Zhao also asked Bouabid to convey warm regards from 
Chinese President Yang Shangkun and himself to Mou- 
lay Hassan II. 


Feted by Chen Muhua 
OW0311141388 Beijing XINHUA in English 
1255 GMT 3 Nov 88 


[Text] Beijing, November 3 (XINHUA)—Chen Muhua, 
vice-chairman of the Chinese National People’s Con- 
gress Standing Committee and chairman of the All- 
China Women's Federation, met and feted Maati Boua- 
bid, president of the Moroccan Constitutionalist Union 
and former prime minister of Morocco, and Latifa 


Menouni, general secretary of the union’s woman orga- 
nization, here this evening. 


Iranian Receives Prison Sentence in Beijing 
OW0311140988 Beijing XINHUA in English 
1451 GMT 2 Nov 88 


[Text] Beijing, November 2 (XINHUA)—An Iranian 
national was sentenced to a prison term of 8 years and 
deportation by the Beijing Intermediate Court here 
today on a charge of fraud. 


Mohammad Imami, 25, was arrested March 18 while 
trying to cash a dud check at the Beijing International 
Hotel, the court was told. 
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From last November to March this year, Imami entered 
China 4 times with a forged passport and fraudulently 
cashed traveler's checks worth 130,000 yuan of foreign 
exchange certificates at 13 hotels, the court announced. 


C >on Middle East Peace Talks 
HK0311115388 Beijing RENMIN RIBAO 
in Chinese 29 Oct 88 p 6 


(“Commentary” by RENMIN RIBAO reporter Liun 
Jiaoming (2651 4109 2494): “New Peace Offensive of 
the Arab States") 


Text} Cairo, 28 Oct—On 22 October, Jordanian King 
usayn, PLO Chairman ‘Arafat, and Egyptian President 
Mubarak unexpectedly attended a three-party urgent 
summit meeting in Aqaba. Although the meeting has not 
yet officially published the agreement reached, judging 
from the progress in the restoration of friendly relations 
between Jordan and Palestine; the plan of Jordan and 
Palestine for establishing a federation and so on, the 
significance of the summit has gone beyond the scope of 
inner relations between Arab states. It is a matter which 
involves the situation i the Middle East as a whole, and 
the relevant countries in the world. It is a new peace 
offensive reflecting the strong appeal of Arab states for 
an international conference on peace in the Middle East, 
and a major plan for establishing a Palestinian state. 


Jordanian-Palestinian relations were the main topic of 
the Aqaba summit meeting. On 31 July, Jordan 
announced that it had cut off legal and administrative 
links with the West Bank of the Jordan River. A 
“vacuum” occurred as a result of this sudden change. 
The PLO immediately discussed the issue of establishing 
a provisional government of the Palestinian state on the 
occupied territory. International opinion generally held 
that since Jordan is closely connected with the West 
Bank, political coordination between Jordan and the 
"LO is an indispensable and major step for the Palestin- 
ians to establish their own state. It was revealed that the 
eventual convening of the Aqaba talks was the result of 
the mediation between Jordan and the PLO made by 
moderate Arab states such as Egypt and others, the 
relevant nations in the world, and the influence exercised 
over them. The Aqaba talks “have opened a new chapter 
in the annals of Jordanian-Palestinian relations.’ They 
basically improved Jordanian-Palestinian relations fol- 
lowing the premature end of the ‘Jordanian-Palestinian 
Agreement.” 


The significance of the reconciliation between Jordan 
and Palestine has definitely gone beyond their bilateral 
relations. Proceeding from such a point of view, people 
have realized that the convening of the Aqaba talks is 
closely connected to some important matters. 


1. A general election will be held in Israel, and the 
government will soon be changed. Shamir and Peres will 
have a showdown. This might affect the stand of tive next 
Israch Government on an international confererice on 
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peace in the Middle East. The result of the Aqaba talks is 
a definite “signal of peace,” which tells the Israeli voters 
that the “Arab side has made full preparations for 
participating in the Middle East peace talks.” It is 
believed that this objectively responded to Peres’ state- 
a. issued during the election campaign, that after 

ng Office he will start Middle East peace talks. This 
oil ‘tctually affect the general election in Israel. 


2. On 12 October, the Palestinian National Committee 
held a meeting to finally exemine and approve the 
“Independence Declaration” and “Political Statement” 
for establishing an independent Palestinian state on the 
occupied territory. It has been revealed that various PLO 
factions have unani ay a an agreement on 
establishing a federation between the vp -@ = 
Palestinian state and the Kingdom of Jordan. King 
Husayn and Chairman ‘Arafat shook hands and made 
up. formulated the principle for establ a S 
federation to pave the way for the founding of the 
Palestinian state. At present, senior officials from both 
Jordan and Palestine are discussing in Amman, docu- 
ments on their bilateral relations. 

3. The Aqaba talks were held half a month earlier than 
the presidential election in the United States. During his 
recent two talks with Chairman ‘Arafat, Egyptian Presi- 
dent Mubarak bluntly advised him to postpone the date 
of establishing the Palestinian state until after the U.S. 
presidential election. His purpose in so doing was to give 
the new U.S. and Israeli governments a chance to recon- 
sider their previous policies. Not ago, the U.S. 
government recognized the “symbol” of the PLO, and 
proposed the idea of giving the Palestinian people 
“political rights.” This was initially affirmed by the PLO 
and the Arab states. Thereafter, the United States posi- 
tively ised the results of the Aqaba talks. Although 
it is di to predict whether the Middle East policy of 
the new U.S. Government will be changed substantially, 
the United States still persists in the stand that the PLO 
set up a joint delegation to attend the international 
conference on peace in the Middle East. This was posi- 


them of the 


; 
: 
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PLO and strengthening the dialogue with the under- 
ground Palestinian leaders on the occupied territory, 
‘Arafat again shuttled back and forth between various 
Arab states. The Palestinian National Committee will 
hold a meeting in Algiers to discuss the possibility of 
holding an international conference on peace in the 
Middle East, and the plan for establishing a new Pales- 
tinian state. A series of important events have shown 
that the Arab states are striving for an opportunity, and 
creating conditions for em an international con- 
ference on peace in the Middle , 80 that the Pales- 
tinian problem will be solved in a just and all-around 
way, and a lasting peace will be realized on such a basis. 


‘Roundup’ Examines Elections in Pakistan 
OW0311105588 Beijing XINHUA in English 
1151 GMT 2 Nov 88 


(“Roundup: General Elections Campaign Gaining 
Momentum in Pakistan (by Li Jiasheng)"—XINHUA 
headline] 


(Text) Islamabad, November 2 (XINHUA)—With only 
half a month to go for Pakistan's general elections, the 
first party-+>sed elections in |1 years, campaign for the 
elections is gaining momentum throughout Pakistan. 


The elections of the National Assembly of Pakistan and 
the four provincial assemblies will be held on November 


16 and 19 respectively. 


Cities and metropolises in the country are humming with 
electioneering activities. Banners, and election 
symbols of political parties are seen flying on top of 
houses, trees, big poles and roaming vehicles on road. 
Leaders of political parties and candidates have 
embarked on nationwide tours to address public meet- 
ings and win over electorates. 


According to the latest official information, |,370 can- 
didates of over 20 political parties, groups or individuals 
in the country have entered the competition field for the 
207-seat National Assembly. 


The majority of the candidates belong to two major rival 
parties in the country: the Pakistan People's Party (PPP) 
headed by Benazir Bhutto, daughter of former Prime 
Minister Zulfikar Ali Bhutto, and the Pakistan Muslim 
League (PML) headed by former Prime Minister 
Mohammad Khan Junejo, dismissed'on May 29 this 
year by late President Ziaul Haq who was killed in an air 
crash on August | 7. 


A decisive and tough battle is seen to be fought between 
the two major parties, while other political parties or 
groups and voters are expected to make their choices 
between the two. 


Both the PPP and PML have been making promises to 
the public and have claimed to sweep the polls in their 
electioneering campaigns. They are also busy exchanging 
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hot words, yet from their manifestos, foreign observers 
here see no drastic changes or adjustments in the 
country’s domestic and foreign policies in the near future 
after a new elected government comes into power. 


At present, the PPP is seen as having an edge over the 
PML. The party was founded in 1967 by former Prime 
Minister Bhutto whose influence still carries weight in 
the country. Bhutto was overthrown by late General 
Ziaul Haq in a military coup in 1977 and two years later 
was hanged for his alleged involvement in killing his 
political opponent, and the general public sympathizes 
with the PPP for its sacrifices offered during Zia’s rule, 
observers here noted. 


The PPP also has more supporters from the poor. 


However, the PPP has also disadvantages in the forth- 
coming elections, as most of the caretaker governments 
officials, both at the federal and provincial levels, are 
members of the PML. 


Besides, the religious forces in the country are trying to 
prevent Banazir Bhutto from taking power in a future 
government. 


Some observers here believe that no political party will 
win a Clear majority of voters and a coalition govern- 
ment is most likely to be formed after the elections. 


Meanwhile, acting president of Pakistan Ghulam Ishaq 
Khan and Arniy Chief of Staff General Aslam Beg are 
firm to redeem their pledges to hold free, fair and 
impartial elections on schedule in the country. 


The acting president has entrusted the responsibility of 
conducting elections to the judicial officers for the first 
time in the history of the country. He vested special 
powers to them to suspen 4 the officials there and then if 
found involved in malpractices. The chief election com- 
missioner is enpowered to declare the election in any 
constituency null and void for malpractices. 


Large numbers of police and army will be deployed to 
maintain law and order during the elections. 


‘Roundup’ Views Lebanese 
HK0311081088 Beijing RENMIN RIBAO 
in Chinese 27 Oct 88 p 6 


{Roundup by RENMIN RIBAO reporters Lu Zhixingi 
(0712 1807 2502) and Wu Wenbin (0702 2429 2430): 
“Disunity in Lebanon Causes Much Concern”’] 


ext] For the past month the presidency in Lebanon has 
vacant and two governments have stood side by 

side. The National Assembly was scheduled to elect a 
new president on the | 8th of this month, but the election 
failed because of the boycott by National Assembly 
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members in the eastern part of Beirut. The political crisis 
and disunity in Lebanon has aroused great attention in 
Arab countries and the international community. 


Christian and Muslim National Assembly members have 
been split over candidates for the presidency and the 
venue of the election ever since the beginning of the 
presidential campaign. Christian National Assembly 
members have twice rejected taking part in the presiden- 
tial election. Consequently, the election has failed to be 
conducted in a normal way. Former president al-Ju- 
mayyil named Minister of National Defense ‘Usayran as 
prime minister, who formed a military government, over 
an hour before his term ended. But the original govern- 
ment headed by al-Huss refused to resign. The two 
governments now coexist side by side each doing things 
in its own way, charging each other as illegitimate, and 
trying to seek support at home and abroad. 


To put an end to the crisis, Arab countries have offered 
a number of solutions. Not long ago, President of United 
Arab Emirates Zayid [al Nuhayyan] proposed studying 
and solving the crisis in Lebanon by convening an Arab 
summit, while Sudan and other Arab countries called for 
holding an emergency meeting of Arab foreign ministers 
to deal with the problem. Libyan leader al-Qadhdhafi 
announced his recognition of the ‘Usayran government 
as the legal government, and appealed to Syria to sus- 
pend its cooperation with the United States and its talks 
with the latter on the situation in Lebanon. Al-Qadhd- 
hafi added, the crisis in Lebanon should be solved 
through the efforts of the big family of Arab states, and 
any political influence exercised by the United States 
removed. The Iragi foreign minister also announced his 
government's acknowledgement of the ‘Usayran govern- 
ment and demanded the immediate withdrawal of Syr- 
ian troops from Lebanon. The secretary general of the 
Arab League has successively visited a number of Arab 
countries to seek a solution to the crisis. When he was in 
Syria, Syrian President al-Asad told him that Syria is in 
favor of all efforts by Arab countries to solve the crisis in 
Lebanon, but those efforts should support Syria in its 
role in Lebanon, uphold unity and make sure that 
Lebanon belongs to the Arab world. Syrian Vice Presi- 
dent Khaddam, on the second day following al-Qadhd- 
hafi’s statement, made a surprise visit to Libya with 
al-Asad’s letter to al-Qadhdhafi and exchanged views 
with the Libyan leader on the situation in Lebanon and 
his government’s recognition of the ‘Usayran govern- 
ment. It is known that Syria will send a special envoy to 
some Arab countries to discuss the situation in Lebanon 
and explain the Syrian position. 


Prior to the general election in Lebanon, Assistant Sec- 
retary for Near Eastern and South Asian Affairs Murphy 
visited Syria and Lebanon in mid-September. It is 
reported that Syria and the United States reached, 
among other things, an agreement on the presidential 
election in Lebanon and the candidate. Both parties 
agreed to nominate another Maronite Christian as the 
candidate for the presidency, but Christians rejected any 
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“president imposed by external forces.” The failure to 
hold a general election landed the United States in a very 
awkward position. Currently, to extricate itself from the 
predicament, the United States maintains diplomatic 
contacts with the two governments, and is trying to 
modify the U.S.-Syrian agreement or find a replacement. 
Syria has made it clear that it will stick to the U.S.-Syrian 

t and refuse to ize the ‘Usayran Govern- 
ment. This puts the United States in a dilemma. 


With so much interference from parties at home and 
abroad, the situation in Lebanon is becoming more and 
more complicated. The ‘Usayran government enjoys 
political support from Christians and military support 
from “Lebanon forces,” the powerful militia. The 
‘Usayran government has sent special envoys hither and 
thither to seek support from the international commu- 
nity and the Arab wor'd. It appeals for a joint program 
by Arab countries to solve the crisis, ridding Lebanon of 
Syrian intervention. 


To break the deadlock, the Arab countries will put 
forward a solution, but the rift will not be healed in a 
short time given the fact that apart from the external 
intervention, the two rival factions, who are evenly 
matched, stick to their own views and refuse to give in 
under the pretext of restoring the national unity. 


cast Europe 


Polish Supervisory Official Visits Tianjin 
SK04 11075388 Tianjin TIANJIN RIBAO 
in Chinese 21 Oct 88 p 1 


[Text] Nie Bichu, deputy secretary of the Tianjin munic- 
ipal party committee and vice mayor of the municipal- 
ity, met with T. Wpatowski [name as published], chair- 
man of the Polish Supreme Board of Control, and his 
party at the Yingbin Hotel on the evening of 20 October. 
The two parties held a cordial and friendly talk here. 


During the talk, Nie Bichu extended a welcome to the 
Polish guests. T. Wpatowski thanked Tianjin for its 
friendly reception, and praised Tianjin for its achieve- 
ments in construction. 


T. Wpatowski and his party are here to pay a friendly 
visit at the invitation of the Chinese Ministry of Super- 
vision. On the evening of 19 October, T. Wpatowski 
arrived in Tianjin for a visit in the company of Liu 
Mingjiu, vice minister of Supervision of China. On 20 
October, the Polish guests visited the Tianjin Economic 
and Technological Development Zone, the Tianjin Com- 
munications and Broadcasting Corporation, and the 
Nanshi Food Street; had a look around the city; and held 
talks with responsible persons of the Tianjin municipal 
Supervisory Bureau. 

During the reception held on the evening of 20 October, 


Geng Jianhua, deputy director of the municipal Foreign 
Affairs Office, Li Dengjing, director of the municipal 
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Supervisory Bureau, and responsible persons of depart- 
ments concerned were invited along with the Polish 
guests. The Polish guests left Tianjin for Beijing at the 
night of 20 October. 


Public Security Minister Meets Romanian Group 
OW0311115288 Beijing XINHUA in English 
1042 GMT 3 Nov 88 


[Text] Beijing, November 3 (XINHUA)—Wang Fang, 
minister of public security, met here today with a Roma- 
nian delegation for traffic security and management led 
by Campeanu Remeo, deputy head of the Police Bureau 
of the Romanian Ministry of Internal A (fairs. 


Latin America & Caribbean 


Uru, >van President Begins Six-Day Visit 


Comments on Visit Enroute 
OW0411031988 Beijing XINHUA in English 
0215 GMT 4 Nov 88 


[Text] Helsinki November 3 (XINHUA)—Uruguayan 
President Julio Sanguinetti said here today that his visit 
to China is to increase economic and political relations 
between China and his country. 


Sanguinetti made the remarks to reporters during his 
brief stopover in Helsinki airport en route to China. 


Finnish Foreign Minister Kalevi Sorsa and other govern- 
ment officials met the president at the airport and the 
foreign minister and Sanguinetti held a talk on problems 
of mutual concern. Chinese Charge d’ Affaires ad interim 
Du Zhongying was among those at the airport. 


The Uruguayan president and his party, including for- 
eign and financial ministers, left here for Beijing this 


evening. 


Arrives in Beijing 
OW0411030788 Beijing XINHUA in English 
0203 GMT 4 Nov 88 


{Text] Beijing, November 4 (XINHUA)—President 
Julio Maria Sanguinetti of the Oriental Republic of 
Uruguay, his wife and entourage arrived here this morn- 
ing for a six-day state visit to China at the invitation of 
Chinese President Yang Shangkun. 


Cui Naifu, minister of civil affairs and chairman of the 
Chinese Government reception committee, Zhu Qizhen, 
vice-foreign minister, and Yang Xugiang, Chinese 
ambassador to Uruguay, greeted President Sanguinetti at 
the airport. 
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Accompanying President Sanguinetti’s visit are Rafael 
Addiego, president of the Supreme Court, Luis Barrios 
Tassano, foreign minister, and Ricardo Zerbino, minis- 
| of economy and finance, and other high ranking 
officals. 


This is the first Uruguayan president to visit China since 
the two countries established diplomatic relations in 
February this year. 


Zheng Tuobin Continues South American Visit 


Received by Peruvian President 
OW0311233788 Beijing XINHUA in English 
1850 GMT 3 Nov 88 


[Text] Lima, November 3 (XINHUA)—Peruvian Presi- 
dent Alan Garcia said Wednesday [2 November] that his 
country had been carefully observing the progress of 
China’s reform policy and opening to foreign countries. 


Garcia on Wednesday received Chinese Minister of 
Foreign Economic and Trade Relations Zheng Tuobin. 
Garcia said that not only Peru, but the whole of Latin 
America considered as important the extensive changes 
registered in China in the last few years. 


He said China had achieved success and experience and 
that Peru was establishing contacts with Chinese compa- 
nies to study the possibility of expanding their coopera- 
tion, stressing that there were excellent prospects for the 
development of trade. 


Garcia said that his country wanted to expand its rela- 
tions with all countries, but especially with China, add- 
ing that Peru’s future was linked to its friendly cooper- 
ation with China. 


Peru wishes to purchase Chinese buses to alleviate its 


transportation problem, as they cost half the price of 
buses sold by other countries, he said. 


Zheng gave a short briefing on the situation in China, 
affirming that China is set on developing relations with 
Peru and that cooperation between the two countries was 
not temporary but would be permanent and stable. 


Zheng said there is a need to develop economic and trade 
relations between the two countries. 


INTERNATIONAL AFFAIRS 


Arrives in Chile 
OW0411001788 Beijing XINHUA in English 
1847 GMT 3 Nov 88 


[Text] Santiago, November 3 (XINHUA)—The Chinese 
economic and trade relations minister, Zheng Tuobin, 
arrived here this morning for a 3-day official visit as a 
guest of the Chilean Government. 


During his stay, Zheng will meet with government offi- 
«als and Chilean business and banking leaders. 


Qin Jiwei Meets Boiivian Commanders 
OW0311141088 Beijing XINHUA in English 
1305 GMT 3 Nov 88 


[Text] Beijing, November 3 (XINHUA)—China’s 
National Defense Minister Qin Jiwei met here this 
afternoon with Gral. de Ejercito Romulo Mercado Gar- 
nica, commander of the Bolivian Army, and Gral. de 
Fza. Ae. Guillermo Escobar Uhry, commander of the 
Bolivian Air Force. 


Qin extended his welcome to the two Bolivian generals, 
saying that both China and Bolivia are very friendly 
countries and can develop cooperation in various fields. 


The Chinese minister expressed his belief that the two 
generals’ current visit to China would help promote 
mutual understanding and friendship between the two 
countries’ armed forces. 


Mercado maintained that the two countries share much 
in common and the two countries’ armed forces have 
also enjoyed good relations. 


During the visit in Beijing, he said, the leaders of the 
armed forces of the two countries had fruitful discus- 
sions. He believed both sides could achieve identical 
views on issues of common concern. 


Escobar noted that China has enjoyed a quick develop- 
ment in its industrial technology, and the two countries’ 
armed forces may have good cooperation. 


Present at the meeting were Xu Xin, deputy chief of 
General Staff of the Chinese People’s Liberation Army 
(PLA), and Wang Hai, commander of the PLA Air 
Force. 


The Bolivian guests are scheduled to leave here for a tour 
of Chengdu and Guangzhou. 
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Li Peng Chairs, Tian Jiyun Speaks at Conference 
OW0211224488 Beijing XINHUA Domestic Service 
in Chinese 1304 GMT 2 Nov 88 


[By reporters Ma Chengguang and Ji Bin] 


[Text] Beijing, 2 Nov (XINHUA)—A national rural 
work conference convened by the CPC Central Commit- 
tee and the State Council opened in Beijing today. 


Li Peng, member of the Standing Committee of the 
Political Bureau of the CPC Central Committee and 
premier of the State Council, chaired today’s meeting. In 
his opening address, he said: The 3d Plenary Session of 
the 13th CPC Central Committee has decided that the 
economic reform and development for the next 2 years 
will focu. on improving the economic environment and 
rectifying economic order. This strategic policy decision 
is of great importance to the overall situation. It is 
necessary to achieve unity in thinking and action in 
accordance with the arrangements made by the party 
Central Committee and the State Council in resolutely 
and thoroughly implementing the policy decision in 
rural areas, as well as in other parts of the country. The 
Political Bureau of the CPC Central Committee called 
its 13th meeting on 29 October to discuss questions 
concerning strengthening the rural reform and accelerat- 
ing agricultural development, especially rural work for 
the next 2 years. The meeting decided that the central 
topic of the current national rural work conference is to 
discuss measures for deepening rural reform and vigor- 
ously developing agri:ulture, especially for promoting 
agricultural production in the next 2 years, so as to wrest 
a bumper agricultural harvest next year. 


Tian Jiyun, member of the Political Bureau of the CPC 
Central Committee and vice premier of the State Coun- 
cil, delivered a speech at the conference, which was 
entitled “It Is Necessary To Attach Great Importance to, 
and Energetically Develop, Agriculture.” In the first part 
of his speech he discussed how to correctly assess the 
rural situation and the basic position of agriculture. He 
said: Under reform’s strong impetus marked progress 
has been achieved in China’s rural economy since the 3d 
Plenary Session of the 1 1th CPC Central Committee was 
convened. We have basically sclved the problem of 
providiag enough to eat and wear for | billion people, 
while the countryside has gradually been transformed 
from a natural and seminatural economy to a commod- 
ity economy. This is a historic transformation. We must 
confirm that, all in all, the situation in rural areas in the 
past years was good. However, we must also recognize 
the setbacks we encountered as well as existing serious 
problems that should not be neglected. Tian Jiyun said: 
Grain is a major problem in rural work and agriculture. 
Following 1984’s record output China’s grain and cotton 
production has stagnated. Continued stagnation will 
adversely affect reform, development of the national 
economy as a whole, and stability and improvement of 
the people’s livelihood. In recent years, leading com- 
rades of the party Central Committee and the State 
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Council have repeatedly instructed us to pay keen atten- 
tion to agriculture, especially grain. We must thoroughly 
comprehend and earnestly implement their instructions, 
and attach great importance to, and energetically 
develop, agriculture. 


in solving problems in agriculture, especially pes. it is 
necessary to make efforts in various aspects: first of all, 
to deepen our understanding of agriculture’s basic posi- 
tion. Although this is a long-standing issue, we should 
further understand it in the light of the new historical 
condition. Following are a few concepts that should be 
straightened out: First, under no circumstances should 
we believe that agriculture’s basic position has changed 
because of the big growth in our industry; second, we 
should never regard that agriculture problems have been 
solved because the people have secured enough to e.it 
and wear and peasants’ income has increased markediy; 
and third, by no means should we guide the moderniza- 
tion of agriculture with the ideology of small-scale peas- 
ant economy. 


Tian Jiyun stressed: Under the new situation, agriculture 
should remain the foundation of the national economy, 
and grain should still be the cornerstone of that founda- 
tion. He said: The situation in China’s agricultural 
production, grain production in particular, is character- 
ized by: first, growing demand; second, limited supply 
increase; and third, lack of stamina for future develop- 
ment. This basic situation indicates that agriculture is 
still rather weak as a foundation. We must be aware that 
agriculture is not a local issue, but concerns the overall 
situation; it is not a question involving economic work in 
general, but one of great strategic economic importance; 
it is also a political issue. The. fore, we must make 
determined efforts and go all out to develop agriculture. 
As far as this question is concerned, it is necessary to 
achieve unity in understanding as promptly and thor- 
oughly as possible so that we will be able to actively 
develop agriculture. Should we wait until agricultural 
production declines in all fields, the readjustment would 
be more arduous, and it would take longer and cost us 
more to complete; a historic blunder might emerge. Of 
course, this is not to say that China’s agricultural pro- 
duction is facing a gloomy future, nor that it is unable to 
accomplish anything. As far as agricultural problems, 
grain in particular, are concerned, there is no reason to 
be overly optimistic or pessimistic. What is important is 
to adept effective measures to strengthen agriculture’s 
basic position and make unremitting efforts to continu- 
ously build up strength to develop agriculture. By so 
doing, China will be able to sustain stable growth in 
agricultural production, especially grain, and scale new 
heights in output. 


The second part of Tian Jiyun’s speech covered the 
gradual promotion and deepening of rural economic 
structural reform. He said: Great achievements have 
indeed beer. ..,ade in China’s rural reform over the past 
decade. In the first few years efforts were concentrated 
on introducing the contracted responsibility system that 
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linked remuneration to output, and our rapid progress 
and marked results attracted worldwide attention. In 
recent years we have focused attention on, and made 
advances in, reforming ‘he rural circulation system, 
establishing the market niechanism, and readjusting the 
rural production structure. The situation is good and 
basically wholesome. Naturally there are still probiems 
that reed resolution. He stressed: In accordance with the 
3d Plenary Session of the 13th CPC Central Committee 
guidelines on working out supporting measures for 
reform in al! fields in a guided and orderly manner, it is 
necessary to pay keen attention to the work in the 
following fields so as to continue to actively and pru- 
dently promote rural reform: 1. It is necessary to stabi- 
lize anc perfect the contracted responsibility system that 
links remuneration to output. The contracted responsi- 
bility system, based mainly on household management, 
is commensurable with the current development level of 
agricultural productive forces in most rural areas. It is 
still full of vitality and should be stabilized and 
improved so as to bring into fuller play its superiority. In 
stabilizing and improving the contracted responsibility 
system in places where conditions permit, agricultural 
production may be managed on a fairly large scale. 
While ensuring that household management is the main- 
stream of the contracted responsibility system, we 
should develop diverse rural economic organizations 
comprising various sectors, and encourage association 
and cooperation at different levels and within each 
channel. 2. It is necessary to tighten macroeconomic 
regulation and control, and strengthen market manage- 
ment of major farm products and major means of 
agricultural production. 3. Efforts should be made to 
gradually promote reform of farm produce circulatiun 
and pricing systems. 4. It is necessary to proceed from 
reality in gradually and prudently readjusting the rural 
production structure. As far as the work in this field is 
concerned, we must correctly handle the relationships 
between agricultural development and the second and 
tertiary industries, and between grain production and 
diversified management. 


The third part of Tian Jiyun’s speech discussed ways for 
achieving a faster and bigger growth in agriculture, 
especially grain. He said: Agriculture is the biggest factor 
restricting the development of the national economy as a 
whole. Agricultural production, grain in particular, is 
vitally important not only for fulfilling the Seventh 
5-Year Plan and the goal of economic development 
before the end of this century, but also for improving the 
economic environment, rectifying the economic order, 
curbing inflation, and curtailing big price increases for 
the next 2 years. In the next 2 years we should slow down 
our economic development to an apropriate pace and 
reduce the scale of capital construction. However, efforts 
should not be slackened, but be intensified in agricul- 
tural production, grain and cotton in particular. We 
must especially exert ourselves to ensure a good job in 
the work of all fields and mobilize all trades and profes- 
sions to support agriculture and make unremitting 
efforts for winning a bumper agricultural harvest next 
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year and the year after. This is an important matter 
concerning the overall economic s‘tuation, and it merits 
the keen attention of the whole party and governments at 
all kvels. Tian Jiyun called for making determined 
efforts to increase investment in agriculture, creating the 
material foundation for a long-term stable development 
of agriculture, fully utilizing science and technology in 
developing agriculture, actively promoting agricultural 
development, straightening out and consolidating village 
and township enterprises to facilitate their steady expan- 
sion, and doing a good job assisting the poor and 
accelerating the economic development of impoverished 
areas. 


Earnestly strengthening leadership to ensure smooth 
progress in all endeavors in rural areas was the subject of 
the fourth part of Tian Jiyun’s speech. He said: We are 
facing an extremely difficult task in implementing the 3d 
Plenary Session of the !3th CPC Central Committee’s 
guidelines to gradually promote rural reform and facili- 
tate a sustained and stable growth of the rural economy, 
especially grain production. Therefore, it is necessary to 
give full play to our political advantages and earnestly 
strengthen leadership. He urged party committees and 
governments at all levels to give top priority to rural 
work and agricultural production, and to place rural 
work as an important item on the agenda. Senior offi- 
cials should regularly go down to the grassroots to 
conduct investigative studies and strengthen leadership 
and guidance over rural work and agricultural produc- 
tion. It is also necessary to intensify ideological and 
political work and promote the building of spiritual 
civilization in rural areas, and build up grass-roots rural 
party organizations and their leading bodies. 


In conclusion, Tian Jiyun said: Despite difficulties on 
our road to promote agriculture, so long as we earnestly 
implement the 3d Plenary Session of the 13th CPC 
Central Committee’s guidelines and the party Central 
Committee and the State Council’s unified plans, 
achieve unity in understanding and action among the 
people all over the country and between party and 
nonparty members, and work hard, we will, with the 
support and efforts of the hundreds of millions of 
peasants, further deepen rural reform, promote agricul- 
tural production and rural economy, and improve the 
overall rural situation. 


Hu Qili, Yao Yilin, Li Tieying, Wu Xuegian, Qin Jiwei, 
Wen Jiabao, Song Jian, Zou Jiahua, Li Guixian, and Du 
Runsheng were present at the meeting today. 


Senior officials in charge of agricultural production from 
all provinces, autonomous regions, and municipalities, 
and senior officials from cities with economic decision- 
making authority and from relevant departments under 
the party Central Committee and the State Council are 
attending the conference. During the next few days, they 
will study and discuss central leading comrades speeches, 
analyze new circumstances and problems emerging in 
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rural reform and economic development in all fields, and 
work out concrete measures for deepening rural reform 
and accelerating agricultural development. 


He Kang Reports to NPC on State of 
OW0311195488 Beijing XINHUA Domestic Service 
in Chinese 1322 GMT 3 Nov 88 


[Text] Beijing, 3 Nov (XINHUA)—In a report to mem- 
bers of the Seventh NPC Standing Committee attending 
its fourth meeting today, Minister of Agriculture He 
Kang said: Overall, progress has been made in China’s 
rural economy this year. The total rural social product 
and agricultural output value will continue to rise; 
aquatic products output is expected to grow by 8 percent 
over last year’s results; livestock and poultry production 
has developed steadily after a dip; and village and 
township enterprises’ output value, tax deliveries, and 
profits will all increase. However, grain and oil-bearing 
crops production will be lower than last year and cotton 
output will be the same as in 1987, while the production 
of sugar and flue-cured tobacco will increase. 


In the report made on behalf of the State Council, He 
Kang said: The decrease in this year’s grain production 
has been caused, first of all, by natural disasters. Com- 
pared with previous years, larger and more severe disas- 
ters have inflicted graver damage to agriculture this year. 
As of the end of September they have affected 779 
million mu crops, 170 million mu more than last year, 
including damage done to 300 million mu. Especially in 
some major grain producing areas, wheat, corn, and rice 
paddy crops were damaged by drought, flood, low tem- 
peratures, and frost during the critical growth period. 
Second, the marginal profit in growing grain has damp- 
ened peasants’ enthusiasm for grain production. Despite 
minor readjustment in purchasing major farm produce 
made by the state again this year, prices for state fixed 
purchase of grain have remained excessively low. More- 
over, acute shortages and wanton price hikes of agricul- 
tural production means have inflated the cost of agricul- 
tural production. Amidst chaos in the agricultural 
production means market, prices of urea and diesel 
topped 1,000 yuan per metric ton and vinyl sheets were 
over 10,000 yuan per metric ton in some localities, more 
than double the state listed prices in both cases. At the 
same time, substandard seeds, chemical fertilizers, and 
insecticides sold in the market to cheat nts have stirred 
up their strong resentment. Although the total supply of 
chemical fertilizers and vinyl sheets for agricultural use 
has increased in recent years, they still cannot meet 
growing demand. Besides, low investment remains the 
major factor restricting development of agricultural pro- 
duction. In recent years agricultural investment has been 
declining. The state has cut down investment in farm- 
land capital construction and its portion in the state 
budget has decreased, while local governments at various 
levels have gradually reduced investment in agriculture. 
Peasants have concentrated their financial resources 
mainly on highly profitable products while markedly 
cutting down investments in grain production. Due to 
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low investment, agricultural infrastructure has not been 
updated, agricultural production’s comprehensive 
capacity has not been expanded, and production condi- 
tions have not been improved. Irrigation facilities have 
been neglected for years; some of them have been dam- 
aged, and irrigated acreage has decreased and their 
capability to resist natural disasters weakened. The 
increased area of farmland damaged by natural disasters 
this year has aggravated the impact on agricultural 
production. 


In view of the serious problems in agricultural produc- 
tion, He Kang stressed: We are facing a grim situation in 
agriculture, which is rather weak as the foundation of 
China’s economy. Problems in agriculture mainly 
involve grain production. In recent years the output of 
grain has stagnated, while hog production has fluctuated. 
Due to continuously growing population, gradually 
decreasing farmland, and rapidly increasing consump- 
tion, once alleviated grain shortages have again become 
acute. Meanwhile, the rapid expansion of industrial 
production, especially the processing industry, and the 
excessively large scale of capital construction have 
exhausted agriculture’s capabilities to supply raw mate- 
rials and withstand pressure, and have created new 
imbalances between industrial and agriculiural produc- 
tion. Therefore, it is necessary to thoroughly assess the 
serious situation in agriculture, grain production in 
particular, and go all out to promote agricultural produc- 
tion and increase farm produce supply while controlling 
capital construction scale and industrial development 


speed. 


In order to increase agricultural production and reve- 
nues next year, He Kang said: While reducing the invest- 
ment scale on capital construction, the state must 
increase investment in agriculture and accelerate con- 
struction of the agricultural infrastructure so as to har- 
ness peasants’enthusiasm. It is necessary to continue 
strengthening rural reform, intensifying community ser- 
vice, and perfecting and invigorating the contracted 
responsibility system that links remuneration to output. 
It is also necessary to step up efforts in research, teach- 
ing, and popularization of agricultural sciences, and in 
the application of science and technology in agriculture, 
so as to strive for a bigger increase in grain production, 
raise production standards of cash crops and aquicul- 
ture, and guide village and township enterprises to 
develop wholesomely, thereby stimulating steady and 
coordinated growth of the rural economy. 


Nonparty Persons Advise CPC, Zhao Replies 
HK03 11125488 Hong Kong LAQWANG OVERSEAS 
EDITION in Chinese No 43, 24 Oct 88, pp 3-5 


{Article by staff reporter Li Shangzhi (2621 1424 1807): 
**Nonparty Personages Put Forward Suczestions on State 
Management to the CPC Certr:.! Leaders”) 


[Text] On the morning of 11 October and on the after- 
noon of 14 October, the CPC Central leadership held 
two forums with nonparty personages in Huairv. tang, 
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. The atmosphere of the meetings was cor- 
dial and warm. The non-CPC personages frankly aired 
their opinions and put forward their proposals. The CPC 
leaders carnestly | to their comments and took 
serious notes. talked to each other with a common 
determination to manage the state affairs well. 
Should 


“Stress 


Sa Be Put on Implementation Rather Than 


Sun Mengqi, chairman of the Central Committee of the 
China Democratic National Construction Association, 
said: “The Democratic National Construction Associa- 
tion recently held a Central Committee Standing Com- 
mittee meeting. Comrades attending the meeti - 
ally agreed that the resolution adopted by the 34 Plenary 
Session of the | 3th CPC Central Committee was realistic 

in line with the wishes of the people. Many people 


has explicitly placed the work focus in the next 2 on 
improving the economic environment and rectifying the 
economic order so as to ensure that the price growth rate 
next year is obviously lower than that this year. That is to 
say, the crux of the problems has been grasped. This 
decision expresses the people's wishes, so it is popular 
with the people. 


Sun Mengq. said: Some people said that in recent years, 
“our articles were written more and more brilliantly, but 
our problems have also accumulated more and more.” 
This sounds a bit stinging, but it hit home on our current 
failings. It is not enough if we only have good docu- 
ments. The essential thing is that we can really and 
properly implement the quintessence of these docu- 
ments. At the Standing Committee meeting of the Dem- 


many good resolutions were also adopted by the party at 
its meetings. We hold that simultaneously developing 
both material and spiritual civilization is a major char- 
acteristic of our socialism. In 1985, the CPC National 
Delegate Conference criticized the neglect in building 
socialist spiritual civilization. However, this issue was 
neglected afterward even though it was mentioned again 
and again. Recently, things became worse in this regard, 
and more problems have occurred. It is hoped that in the 
future, efforts must be made to implement what has been 
decided, and that the two civilizations will be promoted 
at the same time without any of them being neglected. In 
addition, the multi-party cooperation system and the 
political consultation system under the leadership of the 
CPC represent one of our advantages. This is a long-term 
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need, and is also an urgent need for the implementation 
of the spirit of the recent third plenary session. So, please 
also pay attention to this point. 


« Enforce Discipline Strictly, It Is 
Necassary To Flret Set Stict Demands on Codes” 


Wan Guoquan, Vice Chairman of the Central Commit- 
tee of the China Democratic National Construction 
Association, said that at the association's Central Com- 
mittee meeting, many people said that they came with 
various misgivings and returned with hopes. What were 
their misgi ? That is, when will the stop rising 
so rapidly? Will salaries be raised too? How can various 
corrupt things be overcome? Through discussions, the 
meeting participants increased their confidence and all 
hoped that the central authorities would straighten out 
the disorderly conditions in the economic life in a short 
time. At present, many local leaders and unit leaders do 
not resolutely carry out the central principles, policies, 
and measures. They are keen on using their own “coun- 
termeasures” to resist and offset the central policies. It is 
hoped that the CPC central leaders will strictly enforce 
party discipline and resolutely expel party members who 
refuse to carry out party instructions and obey party 
discipline. It is necessary to publicize the party policies 
among the masses. The mass media should also publicize 
the progressive deeds and thinking of progressive figures 
$0 as to boost the people's morale. 


Chen Suiheng, Vice Chairman of the Central Committee 
of the Revolutionary Committee of the Chinese Kuo- 
mingtang, said: Now some people say that it is not we 
who do not listen to the party’s instructions, but some 
party members and cadres. Therefore, leading cadres at 
all levels, especially those with party membership, must 
set a good example and take the lead in implementing 
the spirit and the resolution of the Central Committee 
plenary session. Only thus can the party establish credi- 
bility among the people. It is necessary to overcome 
selfish regionalism and departmentalism and resolutely 
correct the corrupt phenomena. To strictly enforce party 
discipline, it is necessary to first set strict demands on 
cadres. Those who violate party and administrative 
discipline must be punished strictly according to party 
and administrative discipline, and those who offend the 
laws should be tried by the law courts. Only thus can we 
increase the cohesive force. It is proposed that ware- 
houses be thoroughly examined. People hoarding goods 
oo unreasonably must be severely pun- 
1 , 


Hao Yichun, Vice Chairman of the Central Committee 
of the Jiusan Society, said: The CPC Central Committee 
has made a good policy decision, but great efforts must 
be made in order to put it into practice. Now some 
people lack confidence in the implementation of the 
spirit of the plenary session, because in recent years, 
some central instructions were not properly carried out 
in localities. This time, the central decisions and instruc- 
tions must be implemented and obeyed. It is necessary to 
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first ensure that the Communist Party itself behaves 
ow hype ee por 
ideological organ 


=~) 44-4 4-4 
nizations will have stronger combat effectiveness. Lead- 
ing Organs at various levels should strengthen 
systematical management and overall control; their deci- 
sionmaking processes should be scientific and demo- 
cratic; the openness of their work should be 
increased. In addition, the role of the people's 
gresses, CPPCC committees, and y ayn 
should be brought into full play, and the initiat 
parties concerned should be fully aroused. 


ve of all 


Zhou chairman of the Central Committee of 
ws nim ve Peasants and Workers’ Democratic Party, 
nm 


Zhao Chaogou, Member of the Standing Committee of 
the Central Committee of the China Democratic League, 
said: The most admirable point of the Communist Party 
is that it always says what it means. Now, some central 
policies and measures cannot be carried out in some 
localities and units. This is indeed a pitiable thing, which 
has affected the party's prestige. This time, the central 
leadership must ensure the effectiveness of its words and 
order, otherwise, things will not be handled smoothly. 
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[Text] As another example, the living costs are very high 
in some localities, but the wages of workers and staff 
members hired by state enterprises and state institutions 
remain at a low level, and they now face difficulties in 
their livelihood. How to solve these problems? So, on the 
one hand, people at the lower levels should be prevented 
from taking their countermeasures, on the other hand, 


at the lower levels do not 
countermeasures. 


“Some Materials Should Be Brought Under the State's 
Coatrol” 


Guan Mengjue, vice chairman of the Central Committee 


controlled by the state so that profiteers have no oppor- 
tunity to speculate in these materials and commodities. 


Feng Tiyun, vice chairman of the Central Committee, of 
the China Democratic National Construction Associa- 
tion, said: The state must control the materials in short 
supply. For example, there were fierce “battles” in 
purchasing silkworm cocoons, and as soon as the state 
took control of this goods, the problem was solved. The 
state must strengthen management over the free-market 
sale of the goods which are subject to the double-track 
price system. No one is allowed to use one’s powers to 
supply such goods to speculators at an official price by 
giving a telephone or written instruction. 


“The Fundamental Matter Is To Develop Production 
and Improve Supply” 


Hao Yichun said: Improving the economic environment 
and rectifying the economic order are all indispensable 
stopgap measures, but we must also notice that the 
fundamental way is to increase the production of goods 
and improve the condition of supply through all-round 
and in-depth reforms and through the development of 
productive forces, because the main contradiction at 
present lies in short supply. So we need to make great 
efforts to deepen enterprise reforms, improve product 
quality, and raise economic results. 
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Rong Yiren, chairman of the All-China Federation of 
Industry and Commerce, said: It is necessary to improve 
the environment, rectify the order, and carry out the 
price reform, but more important is to develop produc- 
tion and fundamentally solve the problem of short 
supply. It is necessary to pay attention to the productiv- 
ity of state-owned enterprises, and to notice both the 
advantages and disadvantages of township and town 


enterprises. 
“It Is To Attach More I to 
Necessary mportance 


Hou Yichun said: From the long-term point of view, the 
settlement of many things in our country relys on the 
development of education and on the improvement of 
our national quality. Now, our educational funds are still 
inadequate. We hope that the party and the state will 
attach more importance to education. Tan Jiazhen, vice 
chairman of the Central Committee of the China Dem- 
ocratic League, said: Economic development relies on 
science and technology; while the development of sci- 
ence and technology relies on education, because prod- 
uct quality is contingent on the quality of producers. The 
improvement of human quality relies on education. 
Education is a cause of vital and lasting importance and 
has a fundamental bearing on the regeneration of the 
nation. So this issue can never be neglected at any time. 


Lei Jieqiong, chairman of the Central Committee of the 
China Association for Promoting Democracy, said: Edu- 
cation should be closely linked with economic develop- 
ment. Since we stress the need to coordinate all-round 
and in-depth reforms in various aspects, we must also 
stress education so as to prompt leaders at all levels to 
change their incorrect views on education. We must 
place education in the primary position and take it as a 
Strategic task at any time. 


“itl T 
— s Necessary 0 Strengthen Supervision and 


Zhou Chaogou said: The CPC should make good use of 
the supervision by the democratic parties and by the 
public, and should also make good use of the supervisory 
role of the mass media. 


Li Ganliu, vice chairman of the Central Committee of 
the Revolutionary Committee of the Chinese Kuoming- 
tang, said: Not only the Communist Party but also all 
government departments need to give play to the super- 
visory role of the democratic parties and the CPPCC 
committees, strengthen their ties with the democratic 
parties and the CPPCC committees, and welcome their 
supervision. Of course, the democratic parties and the 
CPPCC committees should also improve the quality of 
their supervision. The scandals of those who violate 
party discipline, administrative discipline, and the laws 
should be exposed to the masses as they deserve. 
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Chen Mingshao, member of the Central Standing Com- 
mittee of the Jiusan Society, said: The openness of our 
work should be increased. This will enable the masses to 
better supervise our work, will help correct and over- 
come the corrupt phenomenon, and will arouse the 
enthusiasm of the masses. At present, we should pay 
special attention to two things. One is to resolutely check 
the evil practice of extravagant eating and drinking, and 
the other is to efficiently handle major and serious 
economic criminal cases. All kinds of speculators and 
profiteers, official or unofficial, big or small, must all be 
strictly investigated and puni . Various companies 
should be screened and rectified. 


People attending the meeting also expressed their opin- 
ions and proposals on raising the nation’s cultural attain- 
ments, reasonably developed resources, strictly control- 
ling population growth, and deepening enterprises and 
rural reforms. 


“You Will Not Find That You Have Said This in Vain” 


Finally, Zhao Ziyang said: You have all spoken freely 
and frankly, and have put forward many good and 
important opinions and proposals. We CPC central 
leaders welcome and thank you for your frank expression 
of your opinions and proposals on the work of the party 
and the state. You will not find that you have said this in 
vain. We will certainly study your opinions and propos- 
als in earnest. The implementation of the spirit of the 3d 
Plenary Session of the | 3th CPC Central Committee, on 
the one hand, depends on the determination and efforts 
of the CPC, and on the other hand, also depends on the 
efforts of various democratic parties and people in 
various circles. 


He said: We welccme comrades from various democratic 
parties and CPPCC committees participation in our 
work of improving the economic environment and rec- 
tifying the economic order, and participation in the work 
of supervising the correction of corrupt phenomena b, 
party and government institutions. We hope that ycu 
comrades will participate in investigating and handlirg 
the relevant cases according to the unified arrangements 
of the functional departments concerned. 


“We Should Have Confidence” 


Zhao Ziyang said: After the 3d Plenary Session of the 
13th CPC Central Committee, reactions in various 
aspects showed that the assessment of the current eco- 
nomic situation made, and the principles, policies, and 
measures put forward by this Central Committee plenary 
session were generally accepted as correct ones. How- 
ever, some comrades are also worried that the decisions 
made by this plenary session may not be properly 
implemented. Their concerns are understandable and 
are not totally groundless, because we indeed failed to 
turn something we said in the past into reality and 
sometimes our instructions were not carried out and 
obeyed by some localities and units. 
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Zhao Ziyang said that the spirit of this Central Commit- 
tee plenary session can be implemented, because: 


First, the CPC Central Committee and all comrades in 
the party have realized that the problems must now be 
solved without delay. If the affairs mentioned by the 
plenary session are not properly handled, very serious 
consequences will appear. During the First Session of the 
Seventh NPC and the First Session of the Seventh 
CPPCC National Committee, many deputies and com- 
mittee members put forward their opinions and propos- 
als. In the past 6 months, the CPC central leadership and 
the State Council have held many meetings to specially 
study and analyze the economic situation and these 
Opinions and proposals and to consider various prob- 
lems appearing in the economic life. Now we have more 
and more clearly seen the problems. The CPC central 
leadership has come to realize that if these problems are 
not solved, it will not be possible to further deepen the 
reforms, and even the achievements we have made in the 
past 10 years may also be spoiled. Therefore, the CPC 
central leadership has firm determination to carry out 
the spirit of the Central Committee plenary session. 


Second, the whole party has achieved an identical idea 
about this. Before the Central Committee plenary ses- 
sion, we held a central work conference. We expected 
that some comrades in localities might not understand 
the issue of placing more stress on centralized control 
because there was a contradiction between national 
interests and local interests. However, when these ques- 
tions were discussed, all comrades agreed with our 
decision. Comrades responsible for local work also 
expressed the willingness to sacrifice their local interests 
for the sake of overall and national interests. They did 
not complain, did not show discontent. The meeting was 
a very successful and smooth one, and this was seldom 
seen in previous central work conferences. The initial 
reactions from localities after the spirit of the meetings 
were relayed and implemented were also favorable. So 
long as we clearly tell the people about the real situation, 
help them to weigh the advantages and disadvantages, 
and express the firm determination of the central lead- 
ership, then the thinking of all party comrades will be 
unified and their determination will be firm. 


Third, in order to implement the spirit of this meeting, the 
CPC Central Committee and the State Council have 
adopted many concrete and effective measures, and will 
continue to adopt more comprehensive measures. Mea- 
sures in the five aspects, namely, economic, administra- 
tive, legal, disciplinary, and ideological and political work 
measures, have been adopted simultaneously. Of course, 
we have yet to do a great deal of work. So long as we 
effectively prompt the authorities at all levels to take 
action and strictly examine and supervise the implemen- 
tation by enforcing discipline, we will certainly be able to 
achieve good results. We should feel confident about this. 
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“We Must Resolutely Fight Against the Corruption 


Zhao Ziyang said: Now corrupt conduct indeed exists 
among some working personnel in some party and 
government institutions. If no effective measures are 
adopted to check and overcome it, corruption may 
spread to a more serious degree. This is a problem over 
which the masses are most resentful. Therefore, the 
central leadership recently particularly stressed incor- 
rupt governmeni and the need to struggle against corrup- 
tion. After the founding of New China, public conduct 
was good. Why did some evil and repulsive social 
phenomena and corruption appear again? Aside from 
some errors in our work and inadequate attention to 
these problems, a major reason is that during the transi- 
tion from the old systems to the new ones, the old 
systems became invalid and ineffective, but the new 
systems had not been built and perfected yet. In this 
sense, to thoroughly solve these problems, we need to 
further deepen the reforms and establish a new order of 
the socialist commodity economy. This cannot be 
accomplished overnight, and the existence of a transi- 
tional period is ineluctable. There are inevitably many 
loopholes in the course of transition from the old systems 
to the new ones. This will provide the soil for engender- 
ing the corrupt phenomenon of seeking private gains by 
making use of official functions and powers. Only after 
the new order is established can we remove such soil. 


He said: We cannot wait until the establishment of the 
new order and must begin to fight against corruption and 
check its spread. If corruption is allowed to spread 
unchecked, we will not be able to establish the new 
systems and the new order. So we must take effective 
measures to prevent the corrupt phenomena from 
spreading and deteriorating by carrying out reform and 
establishing a new order. 


Zhao Ziyang stressed: To fight against the corruption 
phenomena, it is first necessary to strictly enforce party 
discipline and administrative discipline and strictly 
enforce the laws. The corruption cases must be seriously 
investigated and handled. In addition, efforts should also 
be made to ensure effective supervision. The supervisory 
system should be strengthened; and the supervision 
departments should also be subject to supervision. 


Zhao Ziyang said: Now our judicial and law enforcement 
departments, power wielding departments, departments 
responsible for distributing materials and approving 
things should make public their work regulations and 
rules, and subject themselves to supervision. If the work 
regulations and rules are kept secret, more problems may 
occur. It is also necessary to establish and strengthen the 
system for reporting offenses to the authorities. Open 
handling of public affairs and reporting offenses should 
be codified into our regulations. Now there are many 
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rumors, but very few formal accusations. Only with 
formal accusations can the authorities begin to investi- 
gate the cases. I also suggest that the democratic parties 
set up the system of reporting offenses and misconduct 
to the authorities. 


He said: We communists need the public’s supervision 
and also the supervision by the democratic parties. | 
agree that democratic supervision should first give 
expression to the supervision of the Communist Party by 
the democratic parties. 


“We Should Malti- Ci and the 
e pitied Teeoheae Party Congerasien oni 


Advantage in Our System” 


Zhao Ziyang particularly stressed: The people's congress 
system, the political consultation system, and the system 
of multi-party cooperation under the leadership of the 
Communist Party are all basic component parts of 
China’s political system. They are in keeping with Chi- 
na’s national condit‘ons and embody the Chinese char- 
acteristics. They represent a major advantage of our 
political system. Henceforth, we should further give full 
play to the advantage of the political consultation sys- 
tem, and further improve and maintain this system by 
making it more regular. It is necessary to strengthen ties 
between CPPCC committees and governments at all 
levels and to strengthen the democratic and supervisory 
role of the CPPCC committees. 


Zhao Ziyang emphatically pointed out: For a long time, 
China’s revolution and construction practice has proved 
that the democratic parties go through thick and thin and 
share weal and woe with the communist party. Our 
previous achievements were inseparable from the coop- 
eration of the democratic parties. We must maintain the 
multi-party cooperation system and further improve this 
system by adding new contents to it. For example, we 
should give more opportunities for the democratic par- 
ties to participate in the policy-making process and 
jointly make investigations and studies when working 
Out important policies; we will allow more and more 
members of the democratic parties and nonpartisan 
people to participate in the government work; and we 
will enable the democratic parties to play a better role in 
exercising democratic supervision. 

The meeting on the morning of 11 October lasted until 
1230, and the meeting on the afternoon of 14 October 
lasted until 1830. 


Many meeting participants said that such meetings 
should be held more frequently and regularly. 


Fang Lizhi Discusses Efforts To Silence Him 
HK0311072588 Hong Kong SOUTH CHINA 
MORNING 

POST in English 3 Nov 88 p 29 


[By Marlowe Hood in Beijing] 


[Text] Astrophysicist Fang Lizhi is contemptuous of the 
state’s effort to silence him. 
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China's most ardent and outspoken advocate of demo- 
cratic reform has become exactly the type of figure 
Chinese Communist leaders somehow prevented from 
emerging for nearly 40 years: a fierce critic of the 
Communist Party, respected at home and abroad, whose 
international stature offers a crucial degree of immunity 


against government reprisal. 


He was recently refused permission to attend an aca- 
demic congress in the United States. Chinese newspapers 
have been instructed to keep his name out of print, even 
in connection with his scientific work. 


An invitation to teach a physics class to 16 graduate 
students at Hefei’s China Science and Technology Uni- 
versity—where Mr Fang served as Vice President until 
his fall from grace in January 1987—was suddenly 
revoked last week just before his scheduled departure. 


But his influence continues to grow. 


The state, caught in a dilemma of its own making, cannot 
figure out how to handle this new breed of gadfly. On the 
one hand, Chinese leaders are determined to use Mr 
Fang as a symbol of China's new tolerance and commit- 
ment to the “open door policy”. 


Thus was he allowed to tour Australia and Hong Kong 
during the month of August, despite his proven penchant 
for controversial political statements. 


But, on the other hand, when he has the temerity to 
openly accuse the children of high cadres of maintaining 
foreign bank accounts—surely one of China’s most open 
secrets—he hits a raw nerve in the Communist Party. 


Then do we realise that Mr Fang’s occasional opportu- 
nity to speak out, albeit only while abroad, is extended as 
a gift, not a right. Deng Xiaoping, reportedly furious, is 
no = angry because Mr Fang dared bite the hand 
that feeds. 


The inability to muzzle Mr Fang, who spoke to the 
SOUTH CHINA MORNING POST in his home earlier 
this week, is itself an example of the state’s eroding 
monopoly on various kinds of control. 


“It is much more difficult for the Government to control 
ideas,” Mr Fang said. “That, of course, is a good thing.” 


He cited the example of a handful of locally edited and 
funded newspapers, including several that have written 
about Mr Fang and quoted him extensively within the 
last month. 


“No matter how strict Du Daopheng is,” said Mr Fang, 
referring to the notoriously conservative head of the 
watchdog Press and Publications Administration, “he 
can’t keep his eyes on everyone.” 
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Mr Fang also pointed to the atmosphere of defiance in 


many colleges, especially Beijing University where both 
he and his" ife teach. 


“Even cadres in our university are resisting central 
pressure to rectify student activity. In a recent party 
meeting On campus, some openly said that senior offi- 


cials should be to a ‘Four Opens’ policy on 
personal finances. work and school status of chil- 
dren ing, and any foreign bank accounts should be 


open to public scrutiny,” he said. 

roe amma 8 ——4 of a TT student magazine, 
an article sum 

the controversial highlights of bar Fons’s foray abrosd 

with his wife, Li Shuxian. 


“During their trip,” it reads, “They continued to frankly 
express their political views of the world.” Mr Fang, a 
hero to idealistic students, was given a copy. “Even if the 
magazine is shut down, it will probably reemerge under 
another name,” he mused, flipping through the pages. 


The fragmentation of the Communist Party's once 
monolithic control is, of course, most apparent in the 
economic sphere, where it is official state policy. 


But the attempt to set free the economy and, to a lesser 
extent, the cultural sphere, without relinquishing politi- 
cal power, raises an interesting question. As American 
conservative Jeanne Kirkpartick asks, can a totalitarian 
regime turn itself into an authoritarian one? 


Mr Fang pauses. “Singapore is an example of a society in 
which the economy and culture are free while 
politics are not—it is possible,” he says. “But there is a 
big difference with China. Maintaining absolute political 
control amid rampant corruption is very difficult.” 


Last year’s political chill following the demise of party 
leader Hu Yaobang was trifling compared to the current 
situation which, Mr Fang suggests, is “frightening.” 


“Corruption is probably as bad as it was under the 
Kuomintang. It is a more serious problem than infla- 
tion,” he said. 


“The difference between last year and now is that today 
all of society is angry.” Mr Fang, wisely, was reluctant to 


speculate on possible outcomes. But he said they range 
from massive urban unrest to a military takeover. 


“Though the with the military,” he added as an 
afterthought, “is that they are corrupt too.” 


Mr Fang is optimistic for China's future in the long run, 
but suspects things will get worse before they get better. 
What will happen, for examp'e. when tens of millions of 
people can’t get home for Chinese New Year because rail 
officials are so corrupt that they have virtually stopped 
selling tickets over the counter? 
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Few are optimistic that top leaders—who are, by no 
means, above reproach—can bring official malfeasance 
under control. Part of the problem, Mr Fang, is 
that the party has not been able to the transition 


all,” he said. 

Mr Fang is unique, he insists, only in his outspokenness. 
‘Most of the people who come to see me agree with my 
ideals,” he said. But they lack the independence or 
security to express them 

It will take at least a tion, he says, before a 


ported by a small but economically independen 
Class-feel secure enough to assert their political will. 


In the meantime, it is the state versus Fang, and Mr Fang 
seems to have the upper hand. It is telling that, when the 
Party launched a nationwide internal campaign against 
him last year, it unwittingly propagated his ideas. 


A 90-page digest of Mr Fang's “counter-revolutionary” 
speeches was distributed among China's 40-odd million 
party members—most of whom had little idea of who he 
was—so that his ideas could be thoroughly criticized. 


Many readers, however, were favourably impressed. Mr 
Fang received a flood of supportive mail from the very 
people who had been encouraged to condemn him. 


Media Ban on Name 
HK0311072388 Hong Kong SOUTH CHINA MORNING 
POST in English 3 Nov 88 p 13 


[From Seth Faison in Beijing} 


{Text} Prominent dissident, Professor Fang Lizhi, said 
yesterday that Chinese authorities had ordered newspa- 
pers and magazines all over the country not to allow his 
name to appear in print. 


Professor Fang learned recently that an article he had 
co-authored was blocked from publication and later that 
his name had been banned altogether. 


The Government has asked editors to be cautious with 
any articles that might disrupt order and official control, 
said the physicist, who is widely respected by Chinese 
intellectuals for his bold criticism of the Communist 
Party leadership. 


“Corruption and inflation have made China very unsta- 
ble, so (leaders) seem to think it better if people like me 
are kept out of sight,” said Professor Fang. 
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The physicist last saw his name mentioned in a newspa- 
per in September. An article he recently co-authored was 
to be published in the SCIENCE AND TECHNOLOGY 
DAILY last week but did not appear. 


Professor Fang has Chinese leaders by his com- 
ments during recent visits to Hong Kong and Australia. 
And last month, his planned visit to the United States 
was suddenly blocked. 


But apart from efforts to single out the dissident, the 
suppression of his name may also reflect the Govern- 
ment’s concern over social instability as official corrup- 
7 oe inflation reach levels unseen in China since 


“People are most upset about corruption. They see it 
everywhere. You can't even buy a train ticket anymore 
without a ‘back door'—and a good back door at that,” 
said Professor Fang. 


However, he warned that official efforts to suppress 
critics such as himself could backfire, and pointed to the 
student demonstrations at Beijing University last June 
as an example. 


“Leaders blamed the trouble on university authorities, 
but they felt the demonstrations represented problems in 
society, not problems in the university,” he said. 


Having opposed measures to discipline either adminis- 
trators or students, some party members in the univer- 
sity have begun suesesting that the leaders adopt a “four 
open” policy,“ he said 


Professor Fang explained that the “four open” policy 
calls for China's leaders to open their finances, overseas 
bank accounts, property and family situations to public 
scrutiny. 


Many Chinese leaders and their families are known to 


adopt extravagant life-styles, but Professor Fang is one of 
the few intellectuals who have openly criticised them for it. 


Senior leader Deng Xiaoping was reportedly furious at 
Professor Fang's comments in Australia and Hong Kong 
on rumours that many Chinese leaders and their children 
maintain overseas bank accounts. 


According to one report, Mr Deng personally called for 
criminal charges to be brought against Professor Fang, 
an idea that was apparently dropped later 


“I have already prepared,” said Professor Fang. “I would 
welcome the opportunity to discuss this subject in 
court”. 
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If the authorities arc taking a cautious approach towards 
Professor Fang, he has noticed a gradual tightening of 
government policy towards intellectuals since serious 
problems emerged in the economy over the summer. 


However, he did not expect political campaigns to be 
launc!.ed in the near future, partly because newspapers 
and intellectuals have become more difficult to control. 


Last month, Professor Fang was prevented from teach- 
ing a physics class at the Science and Technology Uni- 
versity in Hefei. 


Students who asked why the physicist had not been 
allowed to come were told by one university official that 
it was because prices were rising too fast. 


“I've heard of many causes of inflation, but | hadn't 
thought that I was one of them,” Professor Fang joked. 


Invents New Satellite TV Receiver 
40080041 Beijing GUANGMING RIBAO in Chinese 
29 Sep 88 p 2 


[Article by Xu Deng (1776 3397): “Engineer Hu 
Guangaing Invents New Television Receiving System— 
Direct Home Reception of Multiple Intelsat TV Pro- 
grams Is Becoming a Reality”) 


[Text] (Special Report)}—The dream of being able to sit 
at home and simultaneously receive multiple interna- 
tional television programs transmitted by communica- 
tions satellites has now become a reality. The viewer 
need only connect a small new satellite receiver [box] to 
his television and hook up a new cleverly constructed 
compound antenna, and clear color TV pictures from 
different countries appear before him along with the 
accompanying sound. This achievement of Northwest 
Polytechnic University engineer Hu Guangging [5170 
0342 1987] has been developed into a product which ts 
patent pending, and the State Science & Technology 
Commission has decided that it be shown at the inter- 
national technological exhibition opening on 7 October 
in Grenoble, France. 


With today’s higher standards in entertainment, a great 
many families and groups desire a greater range in their 
choice of television programs: the ability to simulta- 
neously receive multiple programs. t owever, the satel- 
lite television receivers currently available around the 
world are basically single-channel models; they can only 
receive one television program at a time. If simultaneous 
multiple-channel reception is desired, several distribu- 
tion boxes must be connected in; this increases the cost 
of production and is not suitable for broad dissemina- 
tion. 


The satellite television receiving system invented by Hu 
Guangging resolves this problem in a very nice way. 
Through its use of large-dynamic-range battery [dian 
ping 7193 3910) tracking technology, it can receive 


mission . The receiver comes equipped with four 
DPSK- [differential phase-shift keying—pulse code 
modulation) and MAC [multiplexed analog compo- 
digital communications interfaces for 


[ 
of three different wavelengths 17 Usi 
antennas of different diameter (to é enaunt 


antenna], the system is suitable for receivi 


one antenna to put out multiple 
reason, there is a broad international market for this 
system, which will have enormous ve 


Technology Import & Export Corporation 
businessmen from the U.S., the FRG, and other coun- 
tries one after another will want to purchase samples or 
set up cooperative ion [ventures]. A team of 


that it can be popularized throughout the country. 


Hu Guangaing is 35 this year; in 1977 he graduated from 
Xi'an Jiaotong University with a major in radio commu- 
nications. Prior to this invention, he designed high- 
dynamic-range L- and K-band satellite television receiv- 
ing systems as well as some other technical devices, 
production rights to which have been granted to the 
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Economist on Problem of Economic Environment 
HK0311103588 ng JINGJI RIBAO 
in Chinese 18 Oct 88 p 3 


Article by Liu Gesgeny (0491 0948 0342): “On the 
of vironment for Reform" — 


efforts to controlling the scale of investment and read- 
justi <a eee 


amount of individual income and consumption is bound 
to increase very rapidly, and a rise in the amount of 
investment is also inevitable. Therefore, that the growth 
of total demand exceeds that of total supply is an 
intrinsic demand for the hyper-growth of the Chinese 
economy. In the meantime, economic structural reform 
itself means a readjustment of the interests of various 
quarters. A momentum in economic increase is needed 
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to a certain extent. These economists therefore opposed 
the practice of artificially curbing the demand of invest- 
ment and consumption. They insisted that the policy of 
exercising control over total demand did not conform 
with the requirements of the current economic develop- 
ment and reform in China. 


Actually, economic reform in China has been proceeding 
under a comparatively strained environment. We cannot 
wait for a completely stable and relaxed environment to 
occur. Due to the influence of the above-mentioned 
economists’ opinions, after the overheating of the econ- 
omy in 1984 we were not firm enough in our decision to 
improve the economic environment, and failed to 
devote sufficient effort to implementing the decision. 
Before the “soft landing” occurred there was another 
leap. It was difficult to overcome the overheated econ- 
omy phenomenon. Under the strained economic envi- 
ronment it was difficult to start some key reform 
projects, price reform in particular. For example, in 1987 
we planned to carry out a comprehensive reforms of 
prices, taxes, finances, and banking, with the emphasis 
on reform of the prices of the means of production. We 
failed to carry out the reform because of the strained 
macroeconomic situation. Because we repeatedly carried 
out large-scaie economic readjustment in an unstable 
economic environment, our economic reform sometimes 
advanced and sometimes retreated. It could become a 
long-drawn-out task. 


Practice in recent years tells us that economic develop- 
ment and economic reform should supplement each 
other and be coordinated. Drastic economic fluctuation 
will, very often, lead to a setback in economic reform. 
When total demand, total supply, and their structure are 
in a state of severe imbalance, the role of market mech- 
anism developed through reform will be weakened. 
Under the pressure of inflation, high-handed measures 
are taken to exercise control over economic life. This will 
lead to stagnation, or retrogression in reform. During a 
transitional period of reform many unstable factors 
existed because of the inertia of the old system and the 
influence of a strong desire for investment, and a motive 
for seeking quantity and so on with an aim of expansion. 
It is difficult to expect a completely stable and relaxed 
environment and we should not make excessive 
demands. 


However, we must not abandon our efforts to create a 
comparatively relaxed economic environment for 
reform. Apart from gradually getting rid of the system 
which leads to inflation, we should adopt a strategic 
policy and wise measures for economic development 
with the aim of curbing the scale of growth. This will be 
beneficial to exercising control over the scale of invest- 
ment and drastic increases in consumption demand, and 
to improving, or even completely overcoming, the situ- 
ation whereby total demand exceeds total supply, so that 
we can create a better environment for reform. When we 
were formulating the “Seventh 5-Year Plan,” “creating a 
good environment for reform” was regarded as a priority 
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task. It was completely correct for us to do so. Once we 
give up this correct understanding and our efforts 
exerted in this regard (for example, we later stressed 
“reform can only be promoted under a strained environ- 
ment,” and substituted it for “creating a good economic 
environment for reform”), we will intentionally or unin- 
tentionally open our door wide to the policy of inflation. 
It is a matter of regret that in recent years the door has in 
fact been opened quietly. It has now been opened wider 
and wider. Therefore, the problem of the environment 
for reform has not been effectively solved in either 


theory or practice. 


Recently, because the problem of commodity prices 
became increasingly prominent, the task of speeding up 
price reform was mentioned again. We have now entered 
a stage of deepening the reform. It is true that we can no 
longer bypass price reform. Without rectifying prices we 
cannot begin to talk about truly laying a foundation for a 
new economic system. However, it is difficult to carry 
out price reform. The problem has become more com- 
plicated because of the current galloping inflation and 
the strained economic environment. Price reform itself 
will push the general price level up to a certain extent. If 
we fail to check the current two-digit price increase rate 
caused by inflation, both price hikes and inflation will 
mutually stimulate each other. This will bring very 
strong pressure and disturbance to our social and eco- 
nomic life. Therefore, if we let inflation spread 
unchecked it will become a major obstacle to further 
deepening the reform and promoting economic construc- 
tion. It is precisely because of this correct understanding 
of the economic situation that the 3d Plenary Session of 
the 13th CPC Central Committee again emphasized the 
issue of improving the environment, and decided to shift 
the focus of reform and construction for next year and 
the year following, to improve the economic environ- 
ment and rectify the economic order. The session 
pointed out that we should pay attention to this problem 
for a long time to come. The policy decision by the 3d 
Plenary Session of the 13th CPC Central Committee is 
the summation of our experiences in recent years in 
handling the relations between reform and development 
in our country. It has reiterated a correct direction for 
properly solving the problem of reform and economic 
environment in both theory and practice. 


Commentator Views Relationship of Economy, Reform 
HK0311124788 Beijing JINGJI RIBAO in Chinese 
20 Oct 88 p 1 


{Commentator’s article: “Have a Correct Understanding 
of the Relationship Between Improving the Economic 
Environment and Rectifying the Economic Order on the 
One hand, and Reform on the Other’’} 


[Text] At present, various areas and departments are 
conscientiously conveying the spirit of the 3d Plenary 
Session of the | 3th CPC Central Committee and imple- 
menting the guiding policy and important measures of 
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the committee on improving the economic environment, 
rectifying the economic order, and deepening reform in 
an all-round way. In this regard, the most important 
thing is to unify our thinking, deepen our understanding, 
get a clear understanding of the situation, and enhance 
our confidence. To this end, it is necessary to further 
deepen our concept of reform, gain a clear understanding 
of the relationship between improving the economic 
environment and rectifying the economic order on the 
one hand, and reform on the other—this is a relationship 
of dialectical unity—and acquire a basic idea of improv- 
ing the economic environment and rectifying the eco- 
nomic order on the premise of adhering to the general 
Orientation of reform and opening up. 


Improving the economic environment, rectifying the 
economic order, and reform form an entirety. The great 
majority of party members, cadres, and masses can 

understand this. Some people of insight in foreign coun- 
tries also recognize it. They say: “The measures China 
has adopted to control the high inflation rate will not 
affect China’s basic structural reform.” This is a rela- 
tively objective judgment and understanding. However, 
On certain occasions we may also hear all kinds of 
specious arguments and misgivings. Thus, it is necessary 
to make an analysis of this and clarify some facts. 


““Have we not said that reform is just like a boat sailing 
against the current which should forge ahead or it will be 
driven back? If we spend 2 years improving the eco- 
nomic environment and rectifying the economic order, 
will it mean a real ‘retrogression’ in reform?” In our 
Opinion, when talking about advance or retreat, we refer 
to the reform as a whole rather than to certain particular 
links or specific parts. This is just like commanding a 
campaign. Apart from an advance party of soldiers, there 
should also be both wings, and some follow-up units. 
Without such a deployment, there will be no flexible 
strategy nor tactics. The readjustment and postpone- 
ment of the timetable for assaulting fortified positions in 
price reform is in reality a main attack after taking a step 
backwards, rather than a retreat. If prices are not reason- 
able, we will not really be able to establish a sound 
foundation for our new economic structure. However, 
price reform cannot be carried out in isolation without 
other reforms. It also needs a better economic environ- 
ment and a better market order. Improving the economic 
environment and rectifying the economic order are the 
fundamental channels and main conditions for creating 
a desired environment and order. As to how much time 
we should spend on improving the economic environ- 
ment and rectifying the economic order, it depends on 
the objective demand of price reform in the future and 
the progress we have made in building a new order for 
the socialist commodity economy. It is independent of 
man’s will. In short, the formulation and implementa- 
tion of the policy of improving the economic environ- 
ment and rectifying the economic order do not mean 
that something has gone wrong in our reform of the 
economic structure, which has brought about disorder in 
our economic environment. On the contrary, they mean 
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that the old structure has begun to lose its role and some 
defects have appeared before the new structure has yet 
been formed. This is also a complicated phenomenon 
that often appears in economic development and the 
deepening of reforms, which reflects the contradictions 
between them. The constant solution of these contradic- 
tions will benefit, rather than obstruct, the healthy 
development of reform. 


“Even though, will the strengthening of administrative 
measures in the course of improving the economic 
environment and rectifying the economic order lead to 
the strengthening and revival of the old structure?” 
Administrative measures, especially unitary administra- 
tive measures, are closely related to the old structure, but 
we still cannot put an equal-sign between them. Even in 
the future when the new structure is established and 
perfected, we still cannot totally negate administrative 
measures, nci to mention the stage of replacing the old 
structure with the new. There are different intensive 
meanings and different forms of administrative mea- 
sures. 


Some administrative measures are playing their role 
under the old structure which is characterized by making 
no distinction between government and enterprises. But 
in the future, administrative measures will play their role 
under a situation of separating government from enter- 
prises and with a background of “the state regulating the 
market and the market guiding the enterprises.” When 
the state is regulating the market, it means that admin- 
istrative measures are applied. Of course, with govern- 
ment being separated from enterprises, the administra- 
tive measures will also be different from those of the 
past. Direct interference in enterprise affairs will be 
gradually reduced, but the management and the regula- 
tion and control [tiao kong 6148 2235] over the market 
will be strengthened. All this is aimed at promoting 
reform rather than going back to the old path. 


“It often happened in the past that ‘once control is 
relaxed, things will be enlivened, but once control is 
strengthened, everything will become rigid.’ Will this 
phenomenon be repeated if macroeconomic control is 
strengthened?” This phenomenon did exist in the past, 
but it only shows that the measures of macroeconomic 
regulation and control should be improved. It does not 
tell us that there is no need to strengthen macroeconomic 
regulation and control. At the beginning of economic 
reform, entrusting the enterprises with more decision- 
making power was a main measure for invigorating 
enterprises and enlivening the economy. Even at present, 
it is also necessary to completely separate government 
from enterprises and hand over all necessary powers to 
the latter. However, when reform is developed in depth, 
we cannot simply equate reform with the transfer of 
power. This is the first point. Second, reform will inev- 
itably result in the redistribution of power. But this 
redistribution should be made in a reasonable way. All 
those powers that belong to the local authorities should 
be granted to them accordingly, and all those that belong 
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to the central authorities should be grasped by the central 
authorities. Otherwise, disorder in the power structure 
will be harmful to the normal leadership of state power 
over economic life, which also runs counter to our 
Original intention when transferring power to the lower 
authorities. Third, we must not regard all measures of 
macroeconomic regulation and control as obstacles for 
enlivening the economy without analysis. Enlivening the 
economy means doing it with a good order. It does not 
mean disorder. Regulation and control are the keys to 
order rather than keys to rigidity. Therefore, strengthen- 
ing and improving macroeconomic regulation and con- 
trol are things that should be done in the course of 
4 rather than something opposite to or outside of 
reform. 


We are entirely reasonable in saying that the ultimate 
purpose of improving the economic environment and 
rectifying the economic order and that of reform are 
Closely related to each other and have the same destiny. 
The former creates conditions for and forms the basic 


content of the latter. Both improving the economic 


environment and rectifying the economic order will play 
enormous practical roles and have a far-reaching signif- 
icance. 


Main Theme of Economic Reform for Next 2 Years 
HK0411111988 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 24 Oct 88 p 2 


[Report by Gu Weiping (7357 5898 1627): “Zhou Shao- 
hua, Director of Department for Points Selected for 
Comprehensive Experiments under the State Commis- 
sion for Restructuring the Economic System, Answers 
Reporters’ Questions on the Main Theme of Reform in 
the Next 2 Years”) 


[Text] Question: What is the main theme of reform for 
the next 2 years? 


Answer: China’s economic structural reform is a process 
interweaved by reforms in a number of important fields, 
including enterprise reform, price reform, wage system 
reform, and so on. All these reforms are important, but 
they are not the main theme of reform in a short period. 
The reason is that reform in a single field deviates from 
the core of reform, so it is not a thorough reform. The 
real main theme, or the core, in my opinion, should be to 
build a new macrocontrol system of commodity econ- 
omy in the course of battering down the traditional 
planned system. The planned system has gone nowhere 
in all socialist countries, but the irrational prices and 
wages, and the stagnant enterprises are only a reflection 
of the irrational planned system, a manifestation, not 
things essential. 
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Question: What are the contents of the macrocontrol 
system? 


Answer: In a country with a developed commodity 
economy, every economic activity, minute and trivial as 
it is, is subjected to sound fiscal and taxation systems; 
there is also a sound financial system which is able to 
stimulate microeconomic activities as well as exercise 
macrocontrol; and there is a complete set of laws, pro- 
viding the public with a standard to distinguish between 
lawful and unlawful, and regulations for market compe- 
tition. A comparison of our practice with that of others 
shows our defects as follows: On the one hand, the old 
system is dying hard, still playing a negative role; on the 
other, a new system is slow in coming, to say nothing of 
a complete, sound, and perfect system. Take the overex- 
tention in construction for example, it is an unavoidable 
outcome of scrambles between administrative leaders at 
different levels for partial and local interests such as 
Output values and profits. The administrative leaders 
may regard the phenomenon as an outcome of reform, 
but it is not when we take the overall interests into 
account. This problem can be solved by ‘‘a system of tax 
distribution.” Therefore, building a new fiscal and taxa- 
tion system is an essential prerequisite to setting up a 
macrocontrol system. Let us turn to our financial system: 
Our banks remain a cashier or an accountant for the 
Ministry of Finance. When have they had a say in such 
matters as issuing banknotes or readjusting interest 
rates. The bank should play the most important role in 
rectifying the economic order and improving the eco- 
nomic environment. We cannot blaze a new trail unless 
we bring the role of the bank into full play. Therefore, the 
reform of the financial system is imperative. Again, we 
should step up legislation at the same time. We should 
introduce and transplant the effective laws and regula- 
tions for managing enterprises and markets practised in 
advanced countries, providing a standardized basis for 
further reform. 


Question: Would you explain the identity of rectifying 
the economic order and improving the economic envi- 
ronment? 


Answer: Rectifying the economic order and improving 
the economic environment are our major tasks for the 
next 2 years. They do not go against the reform, because 
they are reforms in themselves. It is necessary to 
exercise a certain degree of macrocontrol under special 
conditions, but only a macrocontrol system will effect a 
permanent cure. The so-called retrenchment also calls 
for new ways and new methods; otherwise we cannot 
raise our management level. We should always make 
reform our central task. The important things for us to 
do at present are: We should not only introduce enter- 
prise and microeconomic reforms, but also implement 
reform of the government’s management. We should 
not only introduce and study the hardware (ying jian 
4289 0115), but also introduce and study the software 
(ruan jian 6516 0115), which is more important, to 
improve our level of macrocontrol. We should not leave 
the impression on others that our government is incom- 
petent. 
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Overheated Economy in Third Quarter Analyzed 
HK0411120388 Beijing RENMIN RIBAO in Chinese 
31 Oct 88 p 2 


(“Economic Analysis” by the Economic Forecast 
Department of the State Information Center: “‘The Phe- 
nomenon of Overheated Economic Growth Remains 
Serious in Our Country—An Analysis of the Trends of 
National Economic Development in the Third Quarter’’] 


[Text] Economic growth in our country in the third 
quarter of this year remained seriously overheated. 
Industrial production continued to grow at a high rate; 
prices rose too rapidly; an abnormal condition appeared 
in bank credit and domestic markets; export growth 
slowed down; and imports increased too quickly. Curb- 
ing the growth in social demand, cooling down the 
overheated economic atmosphere, and implementing the 
principle of “improving the economic environment and 
rectifying the economic order” put forward by the 3d 
Plenary Session of the 13th CPC Central Committee, 
brook no delay. 


Too High a Growth Rate 


In the third quarter, the gross industrial output value 
increased by 5.2 percent over that in the second quarter. 
In the first three quarters of this year, industrial produc- 
tion in our country grew at a higher rate each quarter, 
and the industrial growth rate in the third quarter of 
1988 marked a new height in the Seventh 5-Year Plan 
period. 


Light industry continued to grow faster than heavy 
industry. In the third quarter, the output value of heavy 
industry grew by 4.2 percent, while the output value of 
light industry grew by 6.2 percent. 


Because the prices of raw materials grew sharply, enter- 
prises encountered new problems in the implementation 
of the management responsibility system. In the third 
quarter, the gap between the production growth rate of 
enterprises under whole people ownership and that of 
collectively owned enterprises was further widened as 
compared with the previous quarter. Their growth rates 
were respectively 3.2 percent and 7.9 percent, with the 
former slightly lower than the rate in the second quarter 
and the latter, 3 percentage points higher. 


In view of the general development tendency in indus- 
trial production and the adjustment of the economic 
order, it is expected that industrial production in the 
whole year will increase by about 18 percent. 


Excessive Currency Issuance 


Following the double-digit growth rates of the amount of 
circulating currency on the markets in the first two 
quarters, the net increase in currency issuance in the 
third quarter rose sharply by 13.5 percent, which was 
almost close to the growth rate of currency issuance in 


NATIONAL AFFAIRS 


the past 4 years. By the end of the third quarter, the scale 
of industrial production in our country was equivalent to 
149 percent of that at the end of the Sixth 5-Year Plan; 
while the amount of circulating currency increased to 
214 percent of that at the end of the Sixth 5-Year Plan. 
That is, the growth rate of money supply after the 
Seventh 5-Year Plan began, was twice as high as the 
growth rate of the supply of industrial goods. This was a 
major factor causing inflation. 


In the third quarter, the total amount of new bank loans 
of all kinds grew at a rate of 4.4 percent, which was lower 
than the growth rate in the second quarter. Although the 
growth rate of outstanding loans was lower in each 
passing quarter this year, the growth rate in the third 
quarter remained too high. If loans are not brought 
under strict control, the annual total of loans will exceed 
the target of the state plan. 


By the end of the third quarter, the total balance of bank 
savings increased by 3.2 percent as compared with that 
by the end of the second year, and this rate was much 
lower than the growth rate of 6.4 percent in the first two 
quarters of this year. Obviously, enterprises and resi- 
dents sharply reduced their savings and deposits in the 
banks, and this intensified the contradiction between the 
supply and demand of funds. 


Market Demand Increased Sharply 


In the third quarter, the currency income of urban 
residents in our country increased by a wide margin. 
Wages and other personal income increased by 9.3 
percent over the previous quarter, and marked a new 
quarterly high after 1984. 


The sharp increase in residents’ income and the with- 
drawal of a large amount of savings from the banks 
sharply raised demand on the domestic market in the 
third quarter. The total volume of retail sales increased 
abnormally by 12.5 percent over the previous quarter, 
and the increase rate was higher than that in any quarter 
after 1984. At the same time, prices rose rapidly. Panic 
buying sprees appeared in many areas. Facts showed that 
the residents in our country did not have a strong bearing 
capacity when facing price rises, and the commodity 
markets in our country remained rather vulnerable. 


In view of both normal and abnormal factors, it is 
expected that the annual volume of retail sales in 1988 
will reach 750 billion yuan, or increase by about 28 
percent over last year. 


A Deficit Appeared in Foreign Trade 


In the third quarter, the structure of export commodities 
was improved, and the volume of exports increased by a 
wide margin over the same period of last year. However, 
according to the calculation of comparable factors, 
exports only grew by 0.3 percent over the previous 
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quarter. On the contrary, the volume of imports, accord- 
ing to custom statistics, increased by 19.3 percent over 
the previous quarter. In the first three quarters this year, 
imports showed an increasing tendency, and the acceler- 
ated growth in imports also supported the accelerated 
growth in industrial production. 


The rising demand on domestic markets and the rising 
prices stimulated the growth in imports. At the same 
time, the export of some commodities was not as prof- 
itable as their sale on domestic markets. This also 
constrained the growth in exports and in the purchase for 
export purposes. The third quarter of this year marked 
the first quarter with foreign trade deficit in the period of 
the Seventh 5-Year Plan. 


‘Beijing Experts’ Discuss Economic Rectification 
HK0311101588 Hong Kong WEN WEI PO in Chinese 
29 Oct 88 p 4 


(Report: “Beijing Experts Discuss Economic Rectifica- 
tion”) 


[Text] Editor’s note: Following the decision madc by the 
3d Plenary Session of the 13th CPC Central Committee 
on “improving the economic environment and rectifying 
the economic order,” people of all walks of life in Hong 
Kong are concerned with the impact of this decision on 
China’s future development, and on trade with China. 
For this reason, WEN WEI PO sponsored a forum on the 
issue a few days ago, inviting 10 noted figures from 
mainiand government departments and academic and 
commercial circles to air their views. The excerpts of 
their speeches are published here for perusal of readers 
who follow with interest, the situation in China. [end 
editor’s note] 


The Forum 


Invited by WEN WEI PO, Beijing experts gathered to 
discuss the question of economic rectification. Chen 
Bojian, deputy director of WEN WEI PO presided over 
the forum. 


Honored guests present at the forum include: 


Qian Jiaju (vice chairman of the China Democratic 
League Central Committee), 


Jing Shuping (permanent director of China International 
Trust and Investment Corporation), 


Ji Chongwei (executive director of the State Council’s 
Economic, Technological, and Social Development 
Research Center), 


Tong Dalin (chairman of the Society for Study on 
Restructuring the Economic System), 


Yang Qixian (member of the State Commission for 
Restructuring the Economic System), 


NATIONAL AFFAIRS 


Zhang Zhuoyuan (director of the Institute of Finance, 
Commerce, and Commodity Economics under the Chi- 
nese Academy of Social Sciences), 


Sun Shangqing (deputy director general of the State 
Council’s Economic, Technological, and Social Develop- 
ment Research Center), 


Dong Fureng (director of the Economics Institute under 
the Chinese Academy of Social Sciences), 


Xiao Zhuoji (professor of Economics, College of Beijing 
University), and 


Yu Guangyuan (advisor to the Chinese Academy of 
Social Sciences and noted figure in the economic circles). 


Chairman of the forum: Chen Bojian, deputy director of 
Hong Kong WEN WEI PO. 


Chen Bojian: Our discussion today will focus on the 
economic situation and problems following the 3d Ple- 
nary Session of the 13th CPC Central Committee. There 
are mainly three questions: |) The principle, policy, and 
necessity of “improving the economic environment and 
rectifying the economic order”; 2) The impact of these 
principles, policies, and measures on China’s future 
economy, particularly in the next 2 years. Will they affect 
reform and opening up? and 3) How should “improving 
the economic environment and rectifying the economic 
order” be carried out specifically? How should the 
practical problems be solved? Apart from these three 
questions, you may also air your views on other issues. 


The Cause of Inflation 


Qian Jiaju: As everyone knows, too large-scale capital 
construction and the overheated economy constitute one 
of the reasons for inflation. The other one is due to 
excessive group purchases, leading to out of control 
consumption funds. This problem has occurred repeat- 
edly over the decades since liberation. All localities and 
enterprises are seeking a high growth rate and scrambling 
for capital construction, resulting in a strain on trans- 
port, energy, and raw materials; social general supply 
falling short of general demand; and economic imbal- 
ance. It is now time to introduce a readjustment. The 
steps of price reform have temporarily slowed down and 
it has been decided that capital construction in 1989 will 
be curtailed by 50 billion yuan and group purchases will 
be cut by 20 percent, figures which will be reduced 
annually in the years ahead. These measures are neces- 
sary. However, the results are as yet unpredictable. That 
is why I have often said that we should put an end to the 
mistakes made over and over again. 


While assessing the achievements of a locality, people 
will only ask: How many new factories have you built? 
instead of asking: Have you eliminated illiteracy? How 
many new schools do you run? Have you improved the 
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quality of education? Hence, the mistake of the over- 
heated economy was repeated on many occasions. In my 
Opinion, a strategic priority should also be the building 
of spiritual civilization. Zhao Ziyang said that China’s 
destiny in the next century depends on education. He 
continued, that a number of leaders do not understand 
the importance of education. We long ago stressed that 
the scope of capital construction beyond the plan consti- 
tutes one of the eight major crimes. The overheated 
economy is now prevailing in the localities as well as at 
the center. 


Although the central authorities are resolute, we have to 
observe the effects. On my way to Beijing via a province, 
someone asked me: Are the central authorities serious 
this time? I suppose they are serious. 


Another problem is that the central authorities have 
policies, while the ‘vcalities have countermeasures. One 
of the reasons is that our measures are not practical. 
Take the mandatory orders made in price controls for 
example, we cannot ask the businessmen to lose. Hence, 
Shanghai television sets are sold elsewhere because the 
price is restricted in Shanghai and are over 1,000 yuan 
higher in other localities, resulting in the transport of 
commodities. This is also the case with refrigerators. If 
you want the businessmen to lose through their com- 
modities, they will adopt countermeasures. 


I am in favor of the measures adopted by the 3d Plenary 
Session of the 13th CPC Central Committee because this is 
the only way out. Nevertheless, we should follow the 
objective economic laws rather than give mandatory 
orders because the former can effect a permanent cure 
while the latter can only bring about a temporary solution. 


It Is Conducive To Improving the Investment 
Environment 


Jing Shuping: The problem of soaring prices lies mainly 
in the “basket.” China’s population will soon reach 1.1 
billion. Although prices are soaring, we have some com- 
modities. The problem would be grave if we had nothing 
at all. In 1985 we were exporters of grain. Besides the 
failure to develop production at present, there are now 
silk cocoon, wool, and sweet potato wars. The controls 
lifted at that time partially aroused initiative. However, 
there was a lack of comprehensive control. 


Y am in favor of abolishing monopoly. In my opinion, 
there is a prerequisite for introducing the competitive 
mechanism. If general supply and demand are not bal- 
anced or if general supply falls behind demand, the 
competition introduced under such conditions will result 
in: Price hikes, panic purchases, and the reselling of 
goods. Competition should be encouraged under equal 
conditions. 
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Our economy has indeed been invigorated since reform 
and opening up. However, we failed to correctly guide 
and lead it. It is still necessary to exercise management 
and keep each other informed. Things suitable in Shang- 
hai may not necessarily be suitable in Xinjiang. In my 
Opinion, most of the problems stem from blindly devel- 
oping the local economy with good intentions. The 
problems are also due to short-term behavior in which an 
enterprise merely considers its own development, 
regardless of others. I think the central authorities should 
properly guide the localities in industrial policies. Even 
the industrial setup is now out of balance. On the one 
hand, some projects are suspended while some devel- 
oped; and on the other hand, processing industries are 
growing continuously. The soaring price hikes are also 
due to poor management and the problems in the circu- 
lation link. Investment, production, circulation, and 
supply should all be effective. We have invested huge 
sums of money every year, but a considerable amount 
has been ineffective. Labor has also been ineffective. 


Will readjustment and rectification affect reform and 
Opening up? Willi new investment be affected? I asked a 
foreign businessman: Do you consider the 17.5 percent 
growth healthy? An excessive high growth is unhealthy. 
The purpose of rectification is to healthily develop 
reform and opening up. As some of the investment has 
been curtailed, we can invest in the projects where the 
industrial setup is more rational. A change effected from 
a blind, to a better use of foreign capital can also offer 
more insurance to foreign capital. Blind import of for- 
eign investment and projects has led to a shortage of raw 
materials and an imbalance of foreign exchange. The 
current rectification is absolutely necessary for the main- 
land. It is necessary even from a long-term point of view. 
With a better environment, the interests of foreign firms 
in developing joint ventures or cooperative projects in 
China can also be ensured. 


Economic development requires staying power. There is 
a lack of staying power in our current growth rate. In the 
current drive, the bureaucratic profiteers may find the 
going very tough. I think this is quite necessary. 


The Three Characteristics of Improving the Economy 


Ji Chongwei: The 3d Plenary Session of the 13th CPC 
Central Committee has decided to put the focus of the 
next 2 year’s reform and construction on improving the 
economic environment and rectifying the economic 
order. Some time ago we did not acquire a correct 
understanding of the harm caused by inflation and the 
overheated economy. The views of the theoretical circles 
and leading comrades also varied. Some comrades mis- 
takenly assimilated the experience of some developing 
countries during their economic takeoff and maintained 
that “moderate inflation” can coexist with ‘a high 
econom c growth rate” and both are unharmful. This 
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3. Gradually set up a labor market along with the 
optimum labor organizations and at the same time 


7. Strengthen investigation and study of the world mar- 
ae 


8. In the reform of the price structure, make a compre. 
hensive study of the question of the “two-tier system.” 


Farther Develop Enterprise Reform in the Years Ahead 
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reach 404 billion yuan (according to the State Planning 
Commission) or 420 billion yuan (according to the State 
Statistics Bureau), both indicating a sharp rise. The 


masses describe this as “the State Planning Commission 
ordering the dishes, while the bank pays the money.” In 
this regard, the bank also had the motive of granting 
loans because of its own retention of profits. Hence, 
expansion occurred in both the State Planning Commis- 
sion and the bank. Moreover, we should also exercise 
control over group purchases. 


We do not yet know whether it can be a success. 
Nonetheless, we expect that it can be kept under control. 
It is rather difficult to exercise control over the consump- 
tion fund. In the first half of this year, increased 


grievances, saying tha the price hikes far exceeded their 
to those working in institutions and 


teachers and scientific and technologi- 
workers in other fields have been 


. These measures will con- 


are adopted to guide consumption such as 


number of enterprises, using comparative methods to 
issue bonds, and offering value guarantee service and 
rewarding savings. The People’s Bank of China recently 


rate has exceeded the target. 
reduced to 8 to 10 percent in 1989 
and the GNP should be maintained at 7 to 8 percent. 
This is absolutely necessary. It will be unbearable for the 
industrial growth to drop to 5 to 6 percent because it may 
lead to minus or no increase in revenuc. 


Second, it is also necessary to strengthen taxation. There 
are big loopholes in our current taxation and the tax 


profits and losses, cadertakine the rata, and allowing the 
fittest to survive. As the operator has gained development 
competition rather than mandatory order, the 
obtained will also vary. Moreover, it is necessary 
internal management, particularly 


hasty in this regard as it may become a mere formality. An 

1 had more than 2,000 staff members and only 12 
were left after the optimization. Is this “optimum organi- 
zation” not ridiculous? 
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Third, we should have a clear idea of property relations, 
that is, establish a new property system. At present the 
competent departments do not have to undertake any 
responsibility for the increase or decrease of the property. 
Only when the owner undertakes this responsibility can we 
separate the owner from the operator and gradually enable 
enterprises to carry out operation independently. 


Fourth, we should promote the merging of enterprises 
and develop enterprise groups. The Shoudu Iron and 
Steel Complex has already become an enterprise group. 
It has established a transnational company to enter into 
competition with other groups. It can also represent 
certain state management. 


Se? Sees Saws 


Zhang Zhuoyuan: The measures to tackle inflation 
should be adopted in three steps: First, the rate of price 
increase in 1989 should be lower than this year; second, 
keep the rate of price increase at two digits, around 10 
percent from 1990 onwards; and third, keep the price 
increase within 3 to 5 percent, an extent which we 
expected and which may require a relatively long period. 
However, economists believe that it will be impossible to 
drop the rate to 10 percent in 1989. Viewed from the 
issue of currency, the figure topped 40 billion yuan by 
the end of September. In my opinion, price hikes should 
be kept within 15 percent in the coming year. 


To check inflation, we will probably have to pay a price 
in the following four aspects: First, slow down growth, 
which is extremely difficult. Both the central authorities 
and localities should be determined to do so. A mecha- 
nism has taken shape in the localities: If growth cannot 
reach around 10 percent, it will be impossible to ensure 
state revenue. 


Second, increase unemployment. 


Third, reduce revenue. According to the practice in 
Shanghai, revenue can be maintained if growth reaches 8 
to 9 percent; if it exceeds 9 percent, there will be a | 
percent increase in revenue for every | to 2 percent 
increase in industrial growth. What a terrible mechanism 
this is! The high growth was actually achieved by the 
development of the township enterprises with low effi- 
ciency. If we reduce growth now, it will not only affect 
revenue but it will also be difficult to pay the wages. This 
is indeed a knotty problem. 


Fourth, living standards will be affected. Living stan- 
dards have been lowered in some localities. Moreover, 
they do not even have enough money to grant subsidies. 
This painful process will last at least 2 years rather than 
a month or so. To improve the economic environment 
and check inflation, I think we can only take the “partial 
improvement and partial checking” road as it is impos- 
sible to completely improve the economic environment 
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and check inflation. It would be fine if we could achieve 
half the results. We can only improve and check a bit, 
retain a bit, and have a low fever. This idea may be too 
pessimistic. 


We should curtail general demand mainly from invest- 
ment and consumption. In my opinion, it is possible to 
curtail investment from macrocontrol and readjustment. 
We can apply credit, financial, overall, and administra- 
tive controls such as increasing the interest rates of loans. 
The most difficult thing is to curtail the consumption 
fund which increased 27 percent from January to July 
and 39 percent in August, far exceeding the scope of 
investment. If we cannot exercise control over the con- 
sumption fund, our prospects will be far from optimistic. 


Seat Venr's Cattatien Case Ghests Gp Sener Tass Tat 
ear 


Sun Shangqing: There is a target for next year: The rate 
of next year’s price increase should be lower than this 
year. 


Comrades studying prices have made the following fore- 
cast: According to an analysis which lays particular stress 
on the overall relations and analyzes the impact pro- 
duced by the issue of currency on prices, the first forecast 
is that prices will increase by 20 percent next year; the 
second, 15 percent; the third, 12 percent; and the fourth, 
10.5 percent. In light of the requirements that “the rate 
of next year’s price increase should be lower than this 
year,” the third and fourth forecasts are recommendable. 


Viewed from the structure of prices, the first part is the 
lagging effect of the excessive issue of currency. When 
the currency issued exceeds the amount required for 
commodity circulation, its adverse influence on prices 
will last around 10 months in light of China’s experience. 
Some insist on | year while others, 8 months. 


The second part is the factor of price hikes resulting from 
planned readjustment. There are different estimates of 
this factor such as 3, 4, and 6 percent. The third part is 
spontaneous price hikes. 


Viewed from the factor of price hikes and work con- 
ducted to check price hikes next year, it is possible to 
keep the increase within 12 percent provided we are 
determined to do the work well, remove interference, 
and adopt emergency measures during unusual times. 


We now have to see how the 20-point regulations in the 
decision of the 3d Plenary Session of the 13th CPC 
Central Committee are implemented. Here we should be 
Clear about a question in the guiding ideology: The 
contradiction between general supply and demand will 
continue for a long time to come. From a long-term point 
of view, the contradiction should be resolved by increas- 
ing supply. Viewed from the current economic Situation, 

, we should put the stress on curtailing demand. 
Otherwise, inflation will continue. 
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Moreover, we should get rid of the theory which holds 
that inflation or moderate inflation is unharmful. 


Under such circumstances, we should pay close attention 
to relevant work in the coming year, particularly the 
withdrawal of currency from circulation. The increasing 
output of marketable commodities constitutes a favor- 
able trend. Selling residential houses to staff members is 
another effective channel to withdraw currency from 
circulation. Although the price of houses may be a bit 
low, if properly handled it will be possible to withdraw 
50 to 60 billion yuan from circulation within half a year. 
In this we can make up for the currency issue of 
around 50 billion yuan. 


I would like to further discuss the question of withdrawal 
of currency from circulation. We can try out the follow- 
ing method: The state monopoly of the sale of color 
television sets, refrigerators, and other durable consumer 
goods during unusual times, selling them at a high prices, 
and absorbing the remaining purchasing power. 
Although this may meet with censure, if we dare to open 
the gate of withdrawing currency from circulation, it will 
be quite possible to keep next year’s inflation rate within 
12 percent. As the current measures are weak and 
incompetent and the supervisory system is as yet imper- 
fect, we should adopt some emergency and resolute 
measures. 


The Mistakes in This Year’s Policy 


Dong Fureng: There are three mistakes made in policy 
this year: First, the overheated economy. Industrial 
growth in the first quarter increased 8 percent. However, 

15 percent later. Second, inflation was 
manifested in the first quarter which became apparent in 
June. However, we were not aware of its grave conse- 
quences. Third, the hasty introduction of price reform. 
From a long-term point of view, this is not merely a 
problem of 1988. In the past we put undue stress on the 
growth rate. As a consequence, economic development 
did not coordinate with reform. The establishment of a 
market system constitutes a long process. Although 
reform can promote this process, the establishment and 
development of a market system will be impossible 
without the vigorous development of a commodity econ- 
omy, productive forces, and division of labor in society. 
The strategy itself should change somewhat. 


There is also a fundamental question of system, namely, 
the compatibility of ownership and a market mechanism 
because a commodity economy is established on the 
basis of private ownership while our system in the past 
ruled out this possibility. Hence, we proposed introduc- 
ing commodity economic development and a market 
economy to the socialist economy. However, we encoun- 
tered a question of ambiguous property right of the 
existing enterprises (state-owned enterprises) in the 
course of the introduction. To date, we have not yet 
separated the functions of the government from those of 
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enterprises because it is rather difficult to do so under 
the system of state ownership. The powers were dele- 
gated to the local government on the one hand and to 
enterprises on the other. Under such circumstances, 
enterprises lacked the capacity of self-restraint because 
they could not carry out operation independently and 
assume sole responsibility for their profits and losses. 
Following the delegation of financial powers, if the 
question of self-restraint is not solved in the system, it 
will inevitably lead to continuation of the practices 
under the old system. For this reason, we encountered 
the following question while developing a market: The 
market is usually ineffective in readjusting state-owned 
enterprises. In other words, our economic levers are not 
applicable to state-owned enterprises. For example, the 
Capitalist countries are very sensitive to the increase in 
interest rates. However, our state-owned enterprises and 
local governments are not worried about this. If the 
interest rates are increased by | or 2 percent, they may 
repudiate the debts, or refuse to repay the interests, or 
even refuse to repay the loans. Under such a situation, 
the powers delegated to develop a market will only result 
in the current status quo. Without restraint there can 
only be expansion. If problems or deficits occur after the 
expansion, enterprises will ask for money from the state. 
When there is no way out, the state will eventually have 
to make concessions. Take the implementation of the 
enterprise bankruptcy law since last year for example, 
only two or three enterprises have gone bankrupt so far 
because it is not easy for enterprises to go bankrupt. 
Once they do, the state will have to undertake the 


responsibility. 


We have to deal with the following two problems in 
reform: First, effect a change in economic development 
strategy. As this change cannot be separated from the 
structure, we should rely on reform because of the 
difficulty in effecting the change in the old system which 
is still playing a role. The excessive investment and 
consumption are also related to the system. Therefore, 
the key to reform lies in solving the question of the 
ownership system and seeking an appropriate form of 
public ownership. 


Some people realized the retrogression because it has 
been manifested in certain fields. For example, there has 
been retrogression in the transactions of farm produce 
and centralism in the export of certain products. This 
state of affairs will continue in the years ahead. In my 
opinion, such retrogression is necessary and advanta- 
geous to our progress in the future. Apart from this, we 
should also make efforts to develop a market system and 
effect a change in the functions of state organs. 


Restoration Constitutes a Real Danger 


Xiao Zhuoji: Stern, but not afraid, and optimistic, but 
not acting blindly. This is my summary of the current 
economic situation. 


NATIONAL AFFAIRS 


There is now a real danger of structural regression. Some 
people believe that it has returned to the old system. 
Although this can produce an immediate effect, it is 
dangerous. An analysis of the stern situation shows that 
there are mistakes made in policy-decisions. However, 
the mistakes in system are primary and fundamental. 


The mistakes in system are primary and manifested in 
the following: First, the defects of the old system are fully 
exposed. Should we attribute the distorted prices, short 
supply of materials, and general demand exceeding sup- 
ply to reform? No. Actually, these problems existed over 
the years. The problem is that they were not exposed. 
Why? We concealed the distorted prices and the contra- 
diction between supply and demand at the expense of the 
people's living standards, economic growth, and social 
development as a whole. As we should no longer do so, 
the defects of the old system fully expressed themselves. 
Second, the contradiction and friction in the substitution 
of a new system for the old one gave rise to many 
problems such as the two-tier system in prices. Third, the 
imperfection, uncoordination, and disharmony of the 
new system gave rise to many problems. Only by carry- 
ing out reform can we have a bright future. It is a 
regression of the system rather than a regression of price 
parity that is really difficult to deal with. 


For this reason, I think we should lay stress on the 
following while improving the economic environment 
and rectifying the economic order: 


1. In reform, readjustment, and stability, we should put 
the stress on reform. In seeking progress through reform 
and seeking progress through stability, we should put the 
stress on the former. We should carry out reform in 
strategic thinking and be steady in specific steps. 


2. In state interference and giving full play to the role of 
the market mechanism, we should put stress on the 
market mechanism. 


3. In checking demand and increasing supply, the stress 
should be put on the latter. Although we can get instant 
results in checking demand, its elasticity is limited. The 
stress put on increasing supply does not contradict with 
checking demand. 


4. In financial and monetary policies, the stress should 
be put on the latter. At present our monetary means are 
limited. Take the value guarantee service for example, 
there are at least the following five defects in the fixed 
deposits savings: First, it guarantees the value for long 
term, but not for short term; the value is guaranteed for 
3 years, but not for 2 years ‘1 months and 29 days; 
second, it is based on the nation’s retail price index 
which is irrational; the urbam retail price index is much 
higher; third, it does not conform to the nature of savings 
because savings increases the value of money rather than 
guarantees the value; fourth, simple interests rather than 
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XINHUA Newsletter on Bankruptcy Law 
OW0311005 288 Beijing XINHUA Domestic Service 
in Chinese 0109 GMT 1 Nov 88 


ext] Shen 1 Nov (XINHUA)—Newsletter: “More 
4 plorations Needed_-Notes on the Day the ‘Bank- 
ruptcy Law’ ae Law’ Tehen Bibeet,” by XINHUA reporters Zhou 
Baohua and Meng Xianmin. 


In accordance with the resolution of the 18th Session of 
the 6th NPC Standing Committee, the “PRC Enterprise 
Bankruptcy Law (Trial)” goes into effect today. 
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While speaking highly of the republic's first “Bankruptcy 
Law,” the people are naturally reminded of Shenyang, 
the northeastern industrial center that took the lead in 


“bankruptcy experiments” which presaged the birth of 
the law. 


On 3 August 1986 the former Shenyang Cit —_ 
Prevention Equipment Plant was “Geclared. bankru pt. 
Shes then, en Ca to lel “aw oe 
warning notices on bankruptcy—to seven enterprises 
which were unable to clear their debts. Recently the city 
closed down two more unredeemable enterprises. 


However, Shenyang has plodded along in its bankruptcy 
experiments. Due to the replacement of the old 
by the new and its resulting frictions, as well as the 
conflicts between the old the new ideas, th is exper- 
iment has raised questions for the people to ponder i 
addition to offering worthwhile experiences. 


The “Yellow Card”: Why Is It Craved by Some People? 


On 3 August 1985 the Shenyang City Government sent a 
powerful shock wave throughout the nation when it 
acccording to a locally enacted decree and issued 
cart"—ceasuian entien on tanhregtay—t0 
the explosion prevention equipment plant, the hardware 
casting plant, and the No 3 farm machinery plant which 
were running huge deficits and debts. Workers of these 
three plants who bore the brunt of this action were the 
most distressed, because if efforts to reorganize the 
enterprises failed to revive them in the following year, 
then the enterprises would be declared bankrupt in order 
to repay the debts and the workers would be left jobless. 
Who would want this embarrassing, humiliating, and 
even dreadful “yellow card’? 


But the “yellow card” has now become sought after. At 
the city government's office for handling enterprise 
bankruptcy, some deficit-ridden enterprises keep asking 
for “yellow cards.” Some departments in charge of 
enterprises have also submitted sincerely worded reports 
requesting the off « —\ intoaccount the plight of the 

pee der them and grant the enter- 


What is behind this change of attitude from dreading to 
competing for the “yellow card’? 


“yellow cards” are entitled to tax reduction and 
SS See 
insurance companies. They may also temporarily stop 
repaying all the their debts. This * “preferential — A 
is hardly available to ordinary enterprises. In other words, 
enterprises compete for the “yellow cards” in order to 
obtain “preferential treatment.” 
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system cope with the situation if all these enterprises 
drop the burden of providing for retired workers and are 
merged with enterprises with better economic results? 


At the beginning of the “bankruptcy experiment,” Shen- 
yang City set up a social relief fund and urged the 5,000 
collectively owned enterprises under the jurisdiction of 
districts to pay .5 percent of the workers’ standard wages 
as relief funds for the livelihood of retired and jobless 
workers of bankrupt enterprises. But for some reason, 
each month it was capable of collecting only 100,000 
yuan, which is enough only to provide for 1,000 people. 
At present, 317 people in the three bankrupt enterprises 
are receiving this money. The insurance company would 
be unable to handle the situation if three or four more 
enterprises went bankrupt. 


One encouraging thing is, while the problems are bein, 
exposed, the people are finding solutions for them. At 
present the Shenyang City Insurance Company plans to 
establish a life insurance plan that covers each individual 
from birth to death. This should meet the needs of the 
enterr~ise bankruptcy experiment and the reform of the 
entire labor system. 


Of course, deepening the bankruptcy experiment will not 
only touch on problems related to social insurance, but is 
targeted directly at the existing maladies in the labor, 
employment, cadres and enterprise ownership systems. 
Therefore, the bankruptcy experiment should not be 
carried out in isolation, but should awaken the people to 
the need for all - round colateral reforms of the existing 
system. 


Labor, Property, Market Mechanism Viewed 
HK31 10083088 Beijing JINGJI YANJIU 
in Chinese No 9, 20 Sept 88 pp 3-12 


[Article by Lin Zili (2651 1311 0500): “Commercial- 
ization of Labor, Social Management of Property and 
Development of Market Mechanism (article originally 
t t of an address entitled ‘China's Socialist Market 
Problem’ delivered at the International Research Con- 
ference held in Zurich in June 1988; certain revisions 
made before publication)}—A Study of the Theory and 
Strategy on Price Reform.” Written on 10 August 1988] 


[Text] Price reform will necessarily be an all-around 
deepening of economic reform. Although the problem at 
present lies in the prices of commodities, that is the 
tendency of a large-scale rise in commodity prices and 
the restoration of irrational competitive prices, the deep- 
lying cause is in the prices of the essential factors of 
elements and in a market for them and that its mecha- 
nism has not been formed. This is because of the 
hindrance of the old structure which needs to be 
pee? and intensively reform. Only through further 

orming the labor system to form a competitive labor 
market is it possible to bring about equality in employ- 


ment opportunity and symmetry in compensation and 
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labor. Only through further reforming the property sys- 
tem, that is through deepening and putting in standard 
form, the separation of management functions and the 
ownership right, that is making the management of 
property by society, (herein termed property socializa- 
tion), is it possible to bring about the equality in oppor- 
tunity em funds and land and the earnings from 
their usage and the risks incurred corresponding to each 
other. And only through realizing the above-mentioned 
two symmetries is it possible to effect the rapid rise in 
the labo: efficiency rate and in the efficiency rate of the 
utilization of funds and land; to make effective supply 
increase ‘epidly; at the same time to avoid the various 
kinds of increases in consumption in excess of the 
increase in efficiency rate; to prevent ineffective invest- 
ment and investment inflation. In short, only by so doing 
is it possible to remove the deep-lying structural causes 
the rise in commodity prices and of the revival of 
competitive prices. Naturally, in reform it is still neces- 
sary to adopt effective measures to bring about ihe 
return flow of excess money supply in the market and to 
control the new over-issuance of bank-notes, thus to 
create the necessary environment and conditions for 
freeing, step by step, the prices of commodities. Hence, 
the coordinated reform of labor, property system and 
system of commodity prices (system of formation of 
prices of products) is the road to success in price reform 
and is also the road to success in the all-around deepen- 
ing of economic reform. 


The all-around deepening of reform cannot but be fur- 
ther related to the theoretical basis of the old structure 
and cannot but be based on the new development in 
practices and new theories, including the general theory 
on socialist commodity economy and the theories on 
labor, property and value embraced therein. 


The main stream of theory on reform in our country is 
different from the many patterns advocated by scholars 
abroad in their breakthrough on traditional doctrines. 
The basic special feature of these theoretical patterns is 
to have a socialist economy included in the planned and 
market relations. In my opinion, be it a market or plan, 
both are forms borrowed by production and exchange to 
be carried out, that is, an economic operational form and 
not an economic system. Hence regarding the kind of 
relationship between the market and plan, it cannot 
solve the unification of commodity economy and social- 
ism, that is, the theoretical problem of socialist commod- 
ity economy. What is more important is that according 
to these theoretical patterns, socialism seems to be of a 
stature of a semicommodity economy or semimarket 
whereas actual practices have shown that this could only 
happen during a short intervening period in the new 
structure replacing the old structure and is not the target 
pattern. 


The “Decision on the Reform of the Economic Struc- 
ture” reached at the 3d Plenary Session of the 1 1th CPC 
Central Committee gave a clear recognition of the gen- 
eral concept of socialist commodity ‘.onomy; proposi- 
tions embodied in the “Seventh 5-Year Plan” advocated 
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the inclusion of a market for essential factors within the 

of an integrated market system; the report to the 
13th CPC National Congress, when touching on the 
initial stage of socialism, simultaneously took as the Ist 
topic for discussion the reform calling for separation of 
management from ownership. More recently Comrade 
Zhao Ziyang again advocated the setting up of a new 
order for the socialist commodity economy. All this 
denotes that our theory of reform is different from the 
plan-market pattern, that a socialist comm dity econ- 
Omy must possess an integated market system and 
cannot be half market economy and plan embodied in 
the government’s macroeconomic functions, and that 
macroeconomic functions, compared with planning, are 
far more extensive and deep in contents and signifi- 
cance. 


We are now in a new era of the development of com- 
modity economy in the world. In order to deepen and 
develop our theory on reform, it is necessary to undergo 
a penetrating study and summation of modern commod- 
ity economy’s new phenomena, new features and new 
experiences, thus to avoid being tied by out-dated con- 
cepts. In our case, we are located in an era of reform 
being carried out in a socialized country. We must 
absorb the experiences and lessons in reform of the 
various countries, and avoid making reform fall into the 
dilemma of being extended over a prolonged period, of 
the new and old structures being pitted against each 
other and of the co-existence of a low growth rate and 
high commodity prices. Our own reform is gaining 
momentum in development, experiences are being accu- 
mulated and a new summation of them is necessary. The 
deepening and development of theory must be built on 
such a basis. 


I. corsical Prtere--Ealightenment fo Us From the 


ee ae grdet 4 
Sanmnaiity Wlceeas Dorchenmet 


The new special features of modern commodity econ- 
omy comprise of the following: First, property socializa- 
tion suited to production socialization; and second, the 
macroeconomic functions formed on this basis. 


} by special features are pointed out after 
through a survey on the historic develop- 

commodity economy in the world. The pro- 

—F history may be said to have gone through clearly 
demarcated stages: 1. Commercialization of products; 
this started before capitalism but its progress was 
extremely slow; only until the commercialization of 
labor was it pushed vigorously; 2. commercialization of 
labor; not only did products become commodities but 
also labor commercialization of labor’s products and of 
labor itself indicated the socialization of production and 
accompanying it was the development of capitalism; 3. 
Full development of the commercialization of the own- 
ership right; corresponding to the socialization of pro- 
duction, development of socialization of property, or 
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society aning Over management of property and the 
formation of the macroeconomic functions, which 
implies commodity economy exceeding the limits of 
Capitalism and generating the possibility of unification 
with socialism. 


Based on his study of modern commodity economy, the 
writer raised the viewpoint of the contradiction between 
the socialization of production and the confining char- 
acter of the ownership right of property: Both history 
and logic have proven that be it privately or publiciy- 
owned, so long as it is of a confining character, that is 
noncommercialized or not appertaining to the market, it 
will hinder the sources of the organizing of different 
essential factors of production; hinder the rational and 
full utilization of material resources; hinder the forma- 
tion of an integrated market structure; and hinder the 
effective working of social economy. This is to say, 
socialization of production will inevitably demand the 
socialization of property suited to it. 


The socialization of property is realized through the 
universal separation of management functions and own- 
ership right. This separation enables management func- 
tions to shake off the bondage of ownership right and 
become an independent entity outside the realm of 
ownership, that is, the management main body or labor 
main body (management is also a kind of labor) and 
between it and the owner the relationship is one of 
equality in commodity exchange. This is to say: it is the 
concrete stature of the owner letting the operator have 
the ownership right, the disposal right of the property, 
and obtaining from the hands of the operator compen- 
sation for the ownership right, i.e., interest (share divi- 
dend) and land rent. Separation of management and 
ownership right appeared early in history, such as rent- 
ing of land in a feudalist society and in the proceding 
stage of capitalism, the separation of industrial capital 
and credit and loan capital. But the former obviously did 
not belong to the category of the commercialization of 
the ownership right while the latter only showed that 
ownership right had a commodity character but far from 
the stature of full development Only when the develop- 
ment has basically reached the state such as in modern 
commodity economy in which all properties, be they 
privately or publicly-owned, regardless of who the own- 
ers are and regardless of the large or small size of the 
property, are put in use by society and only then is the 
socialization of property 


Socialization of property solves the contradiction 
between the social character of production and the 
confining character of ownership right. It brings about 
equality in opportunity of people, by means of their 
talents, possessing and using properties in engaging in 
business operations. It also makes possible that any 
person possessing and using property must be bound by 
the restrictions imposed by the decisions of the market 
on the prices of the ownership right (capital, land) and 
must also bear the relevant risks. He cannot but find 
ways and means to raise the efficiency rate in the use of 
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these essential factors and prevent their irrational use 
and waste. If it is said that the socialization of labor has 
rendered the early-stage of commodity economy to cre- 
a.’ enormous productive forces far exceeding those in 
past ages, then the socialization of property has also 
enabled modern commodity economy to create even 
larger productive forces far exceeding those in the early 
stage of commodity economy. 


On the basis of the socialization of labor and the social- 
ization of property, if the market structure of commodity 
economy has become integrated, and if the various and 
different incomes of constitutent members of society can 
all be manifested through the market in the forms of 
labor prices and prices of the various kinds of essential 
factors, then this will have prepared the full objective 
conditions for the formation of the macroeconomic 
functions, enable people to employ the macroeconomic 
conditions to regulate the various kinds of income, 
thereby regulating the economic relations, regulating the 
economic operations and even realizing the develop- 
ment strategy. 


The above analysis of the important, big and special 
features of modern commodity economy shows that 
these special features are the ly inevitable mani- 
festations of the production of commodities; the 
development of commodity economy naturally leads to 
the socialization of labor, socialization of property and 
formation of macroeconomic functions; this process not 
only creates immense productive forces but also at the 
same times makes people’s economic relations relatively 
simplified and transparent and increases people's possi- 
bility and ability to to select and control their own 
socio-economic relations. Within the realm of the regu- 
lated role of commodity economy, people can follow 
these regulations to do those things which the market 
cannot by itself automatically accomplish such as regu- 
lating economic relations and realizing the development 
targets. This is to say: commodity economy, by means of 
its own inevitable character and exceeding the confines 
of capitalism, enables people, under the form of produc- 
tion, to establish different economic relations and realize 
different targets, though not exceeding the innate regu- 
lations of commodity economy. To us, under the condi- 
tions of fully developing commodity economy to realize 
socialism, to establish a new structure and a new order 
for socialist commodity economy, this is a very impor- 
tant enlightenment. 


According to scientific socialist doctrine, eliminating 
property’s (capital’s) control and possession of labor, 
realizing labor's emancipation, and establishing produc- 
tion and distribution relations with labor exchange at 
equal quantity, that is “equality in labor and e juality in 
compensation,” —this is socialism. 


In the end of the 19th century, during the years \ hen the 
originators of scientific socialism were still living, the 
socialization of property suited to the socialization of 
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production had already been in progress, being mani- 
fested in the appearance of joint-stock companies; 
appearance of the government functions of commodity 
economy, the macroeconomic functions, was also 
becoming a trend. Marx saw these facts and explained 
their meaning. However, during that period, it was still 
difficult to understand the contradiction between the 
socialization of production and the confining character 
of the ownership right of property; difficult to discover 
the exceedingly deep significance of the socialization of 
property, and especially difficult to note the role of the 
macroeconomic functions as they had not yet become 
reality. This made it impossible for Marx to greatly 
expand his doctrine, discussing the problem of realiiing 
socialism under the conditions of commodity economy. 
Hence, the socialist thinking he left posterity was the 
concept of the direct exchange and direct distribution of 
labor without passing through the market; of a noncom- 
modity economy character. The practices in accordance 
with this proposition were not successful, thus resulting 
in socialist countries having to take the road of economic 
reform. But up to now reform theory has not yet solved 
this basic problem of how to unify commodity economy 
with socialism. Neither the plan-market pattern of for- 
eign countries has managed to solve this problem nor has 
a unanimous viewpoint been found in this connection in 
the theories on socialist commodity economy inside the 
country. The writer believes that due to the fact that 
labor of different quality between people cannot be 
measured by the yardstick of time, direct exchange 
cannot be effected; due to society’s inability to directly 
understand and fully control the demands for the differ- 
ent kinds of labor (products), it is also impossible for the 
government or a certain social organ to carry out direct 
distribution. We can only seek the indirect road or 
through the market exchange of labor at equal quantity. 

Hence, it must speed up the commercialization of labor 
and the socialization of property, create the macroeco- 
nomic functions of socialism, regulate the individual’s 
nonlabor income such as income from ownership right, 
and make it possible for the production and distribution 
relations of labor exchange at equal quantity to become 
indirectly or relatively realized under the conditions of 
the commodity economy, that is realization through the 
market. This is the true existence of unification of 
commodity economy with socialism, and a new structure 
which is the conversion of socialist ideology into reality, 
which obtains the market mechanism specially possessed 
by commodity economy; which is harmonious with the 
principle of labor equality; and which commands a high 
degree of efficiency a socialist commodity economy. 


Several years ago, the writer already probed the possibil- 
ity of the realization through the market of labor 
exchange at equal quantity and proved that this possi- 
bility could become a reality. The present analysis of the 
special new features of modern commodity economy, 
especially the taking of the socialization of property as 
the general inevitable law of commodity economy, is an 
important supplement to the discussions. It can be said 
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that the above-mentioned pattern of socialist commod- 
ity economy different from the plan-market pattern is a 
mere possibility or proposition, but is of a workable 
character and is something that can be put into opera- 
tion. 


II. Pertaining to Formation of Market Mechanism— 
Difficulties and a Way Out. Products Market and 
Market of Essential Factors 


Socialist commodity economy is not a semicommodity 
economy or in a half market state. Its market mechanism 
must be integrated, strong and healthy. The concept of a 
market envisages independent producers. If the produc- 
ers are not independent, then there does not exist a 
general competition between them and nor will there be 
a real market. The concept of a modern market also 
embraces the government’s macroeconomic functions. 
Hence, the fostering of market, reform of enterprises and 
the transfer (transfer to the macroeconomic side) of 
government functions—cannot be separated. They can 
only mutually fit into each other and follow the proce- 
dure at the same pace. And the key therein lies in the 
market, in the formation of the market mechanism. 


The 10 years of actual practices in reform have shown 
that the degree of development of the market structure 
has restricted the progress of reform and that the state of 
the new and old structures standing in opposition to each 
other is exactly the result of the difficult formation of the 
market. The difficulty of the speedy formation and 
maturity of the market structure is the biggest problem 
that all developing countries, particularly the socialist 
countries, have met with in their economies. It may be 
said the crux of development lies in the market and the 
key for reform to achieve real progress also lies in the 
market. 


Reform started with expanding the decisionmaking 
power of enterprises and this meant making the enter- 
prise become an independent producer of commodities. 
And it may be said that for years we have not departed 
from this basic theme. However, for producers, particu- 
larly in state-owned enterprises, to hold an independent 
character, to be solely responsible for their own profits 
and losses or to possess the quality of a commodity 
producer must be determined by the government's func- 
tions being transformed from the microeconomic side to 
the macroeconomic side whereas the realization of this 
transfer must have the condition of the formation, at 
least the initial formation, of the market. Hence, posses- 
sion of an independent character by enterprises and 
formation of the market are inseparable. 


Reform has not neglected the building up of macroeco- 
nomic functions, but this kind of function must take 
market mechanism as the objective basis and their 
realization must also go through the market. Hence, the 
possession of macroeconomic functions and formation 
of the market are an inseparable process. 
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Under the conditions of a market structure not having 
been formed, or at least initially formed, people’s eco- 
nomic acts will lack the objective standards for their 
measurement or evaluation and the regulation of eco- 
nomic benefit relations will be short of an objective 
basis. By so doing, enterprises will not have to be 
responsible for losses but can have profits while the staff 
members and workers can do less work but take more 
money; there will be a reversed order between income 
and contributions; investments will not be linked with 
risks; in regard to labor compensations, “everybody will 
be eating from the same big pot,” and there will be 
inflation of all sorts of irregular and nonlabor income. 


Under the conditions of a market not having been 
formed, imbalance between the gross volumes of 
demand and supply and maladjustment between produc- 
tion and consumption structures cannot be avoided. 


The outstanding problem at present is the rise in com- 
modity prices. People from different angles and different 
layers may offer explanations for it, but in my opinion 
the most deep-lying cause for the rise in commodity 
prices or for currency inflation in our country lies in the 
market, in the market mechanism not having yet been 
formed and in the existence of structures and systems 
hindering its formation. 


It may be said that the foundation for the fixing of the 
new structure and new order for the socialist commodity 
economy lies in the fostering and formation of the 
market structure and its mechanism; in the all-around 
deepening of price reform or of reform of the economy, 
the essential factor is none other than the speeding up of 
the formation of the market mechanism. 


The basic role manifested by the market mechanism, 
that is, the law of value is, first, making the producers 
lower their labor consumption and, second, making the 
producers suit social demand. From this various kinds of 
concrete mechanisms will branch out such as manage- 
ment mechanism generated to suit the market, regula- 
tory mechanism generated by macroeconomy by means 
of the market and so forth. So far as the enterprise is 
concerned, the two factors of savings in labor consump- 
tion and being suited to the market constitute its benefits 
but before the formation of the market mechanism and 
when prices are still not determined by it, the enterprise 
may not have to bend its efforts to lowering consumption 
or suiting demand. Rather, it can resort to other mea- 
sures such as price raising or price raising in disguise to 
attain the benefits. Only the presence of a market mech- 
anism can stop this or actuall go after them and obtain 
the real benefits through the above-mentioned two 
means. This is the microeconomic target intended to be 
attained by price reform and the all-around deepening of 
reform. To society as a whole, the two factors of lowering 
consumption and being suited to demand will cause the 
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socio-economic efficiency rate to grow rapildy and 
increase, and improve the consumption structure. This is 
the macroeconomic target to be achieved by price reform 
and all-around reform. 


This being the case, is there any possibility of us, within 
a short period of time, bringing about the formation of a 
market mechanism? As a matter fact, herein lies the 
basic difficulty of reform. 


Many people have said that the fostering and growth of 
the market is a prolonged procedure. This has definitely 
been so in the history of many developed countries. 
Their formation of the market system, that is, the natural 
procedure from the commercialization of products to the 
commercialization of labor and then to the commercial- 
ization of the ownership right of property took at least | 
to 2 centuries. 


However, what is more important is that the old struc- 
ture has brought a heavy legacy of inflation in demand as 
well as a shortage in supply, which greatly hinders the 
fostering and development of the market. Under the 
conditions of a shortage, loosening the control of prices 
on a large scale will incur risks. Even though prices are 
loosened, it is still difficult to generate general competi- 
tion among the producers or the buyers, thus negating 
the role of regulating and restricting supply and demand. 
And yet the basic removal of the state of shortage has to 
seek help from the existence of a real market. For 
example, take the demand for investment. Using admin- 
istrative means to effect retrenchment is not like the 
market functions of only retrenching the investments of 
low or no effects and allowing the enterprises with high 
effects to obtain sufficient funds but frequently takes the 
form of “treating all alike” and as a result, after paying a 
high price, inflation will reappear. As for consumption 
demand, administrative tactics can hardly do any better. 
This is to say, pushing reform requires changing the state 
of shortage while char.”'« = “xe state of shortage depends 


on the development 4TA in a substantial form, and 
relies on the format... che market. This is where the 
difficulty lies. 


Facing such a difficult problem, a way out must be 
found. As the writer has already pointed out, the way out 
is to give priority to the fostering and development of the 
market for essential factors. 


The environment of the modern commodity economy 
we are now situated in is one in which many countries 
can already boast of having an integrated and developed 
market system. The development of technology in the 
world has amply shown that countries following behind 
others always take the road of absorbing the newest (or 
the next accomplishments of the advanced countries and 
not necessarly retreading the long trodden path that the 
advanced countries have already gone through. In our 
fostering and developing of the market, we must com- 
pletely and necessarily do the same thing. This is to say: 
From the very start we should lay emphasis on the 
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market for essential factors and adopt firm and effective 
measures for its formation. By so doing, the fostering of 
the market in our country will not need to take a long 
time. 


In advocating that we give priority to fostering the 
market for essential factors we are not only fighting for 
time but, more importantly, only through so doing can 
we, under our current conditions of shortage, speed up 
the formation of the market mechanism. 


Here, shortage refers to a state in which products we can 
effectively supply and which are suited to social demand 
are in short supply. Under the conditions of a serious 
shortage, to entirely loosen the control product prices 
can lead to a large-scale rise in commodity prices while at 
the same time it is not necessarily possible to ferment 
general competition among producers or sellers. If we 
place stress on the market for essential factors, such as, 
through reforming the employment system, speeding up 
the formation of the labor market, this will not being 
about a rise in commodity prices nor a rise in the prices 
of labor (salaries and wages), because labor in general is 
not an essential factor that is in shortage but 0i.¢ in 
surplus. Again for example, if through reforming the 
system of ownership right and deepening and standard- 
izing the separation of management and ownership right 
we speed up the formation of the money market, then 
this will not cause rise in commodity prices but many 
cause a rise in the prices (interest rate) of funds, but this 
is tantamount to control thing an increase in money 
supply which is a factor in controlling the rise in com- 
modity prices and not one of pushing the rise in com- 
modity prices. In short, be it the commercialization of 
labor or commercialization of property, neither is liable 
to cause an all-around or large-scale rise in commodities 
prices. On the contrary, the formation of a mechanism 
for labor market or market for ownership right will raise 
labor efficiency and efficiency in the use of funds, lead to 
an increase in effective supply and keep consumption 
demand and investment demand under the control of 
the mechanism of the market for essential factors and 
not become inflated. 


Heace, price reform cannot confine itself to circling 
around commodity prices (prices of products). It must 
leave this circle and lay the stress on the market for 
essential factors. However, this does not mean that we 
can overlook the market for products. Aside from creat- 
ing the conditions for loosening up the market for 
products through fostering the market for essential fac- 
tors and basically solving the problem of products prices, 
it is necessary to adopt certain measures with the pur- 
poses of shrinking investment and consumption demand 
and stopping up any midway losses and strive for the 
formation, prior to the more basic reform measures 
demonstrating their effectives, of a buyers’ market to 
facilitate the loosening of product prices. 
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The commercialization of labor, that is the formation of 
a competitive labor market, will make each and every 
worker become the main body of labor. He has no 
subordinate relations but independently uses his own 
labor in exchange for subsistence materials and develop- 
ment as well as to carry out what he is after in the 
enterprise and ideology. He can freely choose his work- 
ing unit but at the same time is subjected to selection by 
the unit. He must be equal to his task and do outstanding 
work and only by so doing can be avoid being banished 
from his own unit. He must actively press forward and 
display his capability and only then can he find a more 
satisfactory working post.... Thus, it will be possible for 
the continuous display of the immense potentialities of 
human labor and for the superior combination of labor 
itself with other essential elements of production. In the 
historical stage of the commercialization of labor, man- 
kind has created an enormous wealth far surpassing that 
in any other previous era and made its own labor 
capacity, technology, science, culture, management and 
control attain a substantially high level. 


In the above analy: ‘s we have shown that enforcement of 
commercialization of labor in our country will not lead 
to the rise in commodity prices, nor the rise of labor 
prices in general, and hence there will be no threat of a 
large-scale rise in commodity prices. In other words, 
there will be no basic difficulty for the situation as a 
whole, but, on the contrary, it will help in easing the 
price problem. This being the case, why is it that there 
cannot be an early implementation of the commercial- 
ization of labor and reform that must be carried out for 
it, such as the labor system, and firstly the employment 
system? There seem to be two causes for this. 


One is the many difficulties formed by the old labor 
system of which the biggest one is, in the course of labor 
commercialization, how to place the “in-post unem- 
ployed” people (estimated at over 20 million). This is a 
truly difficult problem, although it is not a difficulty that 
is of a basic nature nor has a bearing on the entire 
situation. We must firmly adopt certain effective mea- 
sures (including certain transitional measures) such as 
abolition of all status-differential between the staff mem- 
bers and workers, making labor universally contract- 
wise, terminate the double-tier system, begin to carry out 
the system of mutual selection in employment between 
the enterprise and the staff members and workers, resort 
to various workable forms of separate arrangements and 
placement for those “in post but out of employment,” 
and so on to solve the problem. 


The second cause is impediment in concept. The com- 
mercialization of labor and forming a labor market—are 
they not tantamount to resorting to capitalism? Are they 
in any way different from the hiring system? Can or 
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cannot unemployment exist in socialism? And so on and 
so forth. The existence of these conceptual problems 
illustrates that the commercialization of labor and 
reform of the labor system require preparations in theory 
and in public opinion, and also require the joining 
together of scientific and theoretical propagation with 
public opinion. 


In our country, the commercialization of labor and the 
formation of a labor market represent the realization of 
the socialist basic principles of equality in labor and 
equality in compensation. So-called equality in labor is 
equality in employment opportunity. To realize this 
equality, there must be competition. Under the condi- 
tions of a lack of real competition, there will necessarily 
be the phenomena of people with a strong work capabil- 
ity failing to acquire employment and people without 
any capability obtaining employment. This is not only 
inequality, but also violates the demand of efficiency. 
Hence, whether or not competition exists is an exceed- 
ingly crucial problem. We must set up a competitive 
labor market, and to enable this market to be built on a 
foundation of full competition, there must be a definite 
number of labor reserve corps. The presence of a labor 
reserve corps puts people in employment on the alert and 
this is precisely the role of a competitive labor market. 
This is to say, a definite number of people awaiting 
employment (these people awaiting employment are 
circulating, waiting for employment and may be con- 
verted into being in employment while people in 
employment can be changed into people awaiting 
employment, and, besides, people awaiting employment 
can have the full protection of basic livelihood condi- 
tions) is a requirement for realizing the principle of 
equality in socialism and is also necessary for the 
improvement of socio-economic efficiency. What is 
wrong with it? In reality, before the realization of the 
commercialization of labor, unemployment already 
existed, except that it existed in the irrational form of “in 
post but unemployed” internally in the enterprises. It 
has seriously impeded the raising of the labor productiv- 
ity rate. And what is good about that? 


The so-called equality in compensation means that com- 
pensation must tally with labor. To realize this, help 
must be sought from a competitive labor market. Just as 
the reform of commodity prices (prices of products) is to 
change prices fixed by plan to prices fixed by the market, 
reform of salaries and wages (prices of labor) should not 
employ the method of raising the salaries and wages of a 
certain category of personal on an identical scale. This is 
because: First, original salaries and wages were fixed 
according to scholastic record and length of service and 
not according to actual ability and contributions. Basi- 
cally raising the salaries and wages on an identical scale 
causes raising the level to the extent of “everybody eating 
from the same big pot.” Compared with “everybody 
eating from the same big pot” at a low level, it deviates 
much further from the reform target and may cause even 
greater difficulties. Second, under the conditions of a 
labor market that is devoid of competition, with the 
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salaries and wages of one category of personncl having 
been raised, other categories of personnel will ask for 
equal treatment and thus “competitive prices” will be 
“restored.” The laws covering salaries and wages are like 
the laws governing commodity prices, requiring as much 
as possible help from the market for settlement. Hence, 
the basic reform of salaries and wages should be carried 
out in accompaniment with the formation of the labor 
market. As to the salaries and wages of government 
servants, a sort of independent system is needed and can 
be considered along with the enforcement of the system 
of government employees. 


The hiring system is one form of the commercialization 
of labor and making use of the market for recruitment 
but not the sole form. Our commercialization of labor is 
different from the new form of the hiring system. Which 
is the exchange of labor at equal quantity through the 
market which we have already analyzed, that is, a form 
of socialist commodity economy. Exchange of labor is 
not the buying and selling of productive forces. Prices in 
the buying and selling of productive forces are the 
“prices of the means of consumption needed in the 
reproduction of the productive forces. The prices of 
labor are the portion taken by the laborer of the different 
kinds of labor after market evaluation and reduction by 
society. They are symmetrical to labor (not labor forces) 
supplied or expended by the laborer. 


So far as reform is concern, this crucial point of the 
commercialization of labor is indeed too important. To 
pass through it, any kind of actual difficulties or imped- 
iments in concept must be vigorous'y banished. 


IV. Socialization of Property—Equal Opportunity in 
Use of to 


, and Use Benefits be i mer 
Risks. Basic Conditions for Elimination of Ineffective 
Investment and Investment Inflation 


In the history of the development of a commodity 
economy, if it is said that the commercialization of labor 
has greatly released the productive forces, then the 
socialization of property will lead to the releasing of the 
productive forces as well. Due to the shortage of space, 
we Shall leave aside here the problem of land, and place 
the emphasis on the commercialization and socialization 
of the ownership right of funds. The practice of separat- 
ing management and the right of ownership is already in 
progress. What is needed is speeding up deepening and 
standardization. As mentioned in the foregoing, this 
reform will not increase the difficulties in releasing the 
commodity price but create advantageous conditions for 
it. Hence, in my opinion this reform, or certain measures 
of it, may to into operation ahead. 


Regarding the so-called deepening and standardization 
of the separation of management functions and the right 
of ownership, first of all we must fix a clear demarcation 
between management functions and the right of owner- 
ship. The ownership right of funds separated from the 
management functions is in monetary form. But the 
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disposal right and use of funds including the changes, 
shift and transfer or them in material stature, that is the 
buying and selling, leasing and mortgaging of fixed assets 
are rights belonging to the manager or operator, or 
known as the legal person’s rights. Second, it is necessary 
to clearly understand the interest relations between the 
main body of the ownership right and the main body of 
the management. The economic interests of the owner 
consist of the income of ownership right, that is, interest 
(share dividends) and land rent. Profits outside of the 
interest, except a portion of which taken away by macro- 
economic functions in the form of taxes, belong to the 
management main body, principally for the enterprise’s 
accumulations. It is still necessary to make clear the 
mechanism generated by these kinds of interest rela- 
tions. Thc owner, in order to increase the earnings of the 
ownership right may readjust the direction of their 
investment of funds, including the buying and selling of 
share rights, thereby indirectly playing the role of select- 
ing and restricting the manager on operator. This is a 
kind of market selection and market restriction. The 
manager, for the sake of augmenting the enterprise’s 
efficiency may do the utmost to press down the share 
interests and particularly the dividends, so that a large 
amount of the profits may be converted into accumula- 
tions to expand the production funds. This is the restric- 
tion placed on the ownership right by the management 
functions. This mechanism of market selection and 
market restriction is an important condition for 
strengthening the management mechanism of the enter- 
prise. 


For the sake of letting state-owned funds b~ subjected to 
restriction by objective mechanism and selecting the 
direction of obtaining high economic benefits, the gov- 
ernment’s macroeconomic functions must likewise be 
separated from the ownership right of state-owned prop- 
e. ties. To suit the demands of the socialization of prop- 
erty, naturally there will emerge enterprises specially for 
the purpose of managing owner’s properties. Indeed we 
may consider having certain of this kind of enterprises 
which engage in the management of state-owned prop- 
erties. This type of management determines the direc- 
tion of the investment of funds based on a comparison of 
the size of the earnings of the ownership right against the 
size of the risks that may be incurred. The management 
must be of the opening up type and competitive type and 
monopoly of nay kind must be banished. Only by so 
doing can we do away with ineffective investment, raise 
the utilization rate of funds, and avoid waste and extrav- 
agance in usage. 


In the case of enterprises holding and using state-owned 
funds, due to the accumulations of their after-tax profits, 
there may be growth of their self-owned funds. In addi- 
tion, they may absorb the funds of other enterprises and 
induce and encourage their own staff members and 
workers to buy shares and become shareholders, or float 
or sell shares in the society. As for state-owned proper- 
ties, they will also growth with the accumulations of the 


Following the commercialization of the ownership right 
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demand for funds and change from time to time, and this 
will become a mechanism for the regulation of the supply 
and demand of funds. 
From this it can be seen: First, the market control 
mechanism over t created and 
augmented of will lead to a 
in the of the in the growth 
in effective supply. Second, changes and reform in the 
investment structure from 
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in economics and looked at as something determining 
all economic relations. “Lowering” the status of this 
confined and holy type of ownership right seems to be a 
“humiliation” to the traditional concept, although in 
reality it is great progress in history. Since the confined 
type of the right of ownership becomes a commodity, its 
holy garment has been taken off and all the truth has 
come out and the fable of its bei oe ee 5 
economics and all the fable of its ing the of 
production and transaction as well as determining all 
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Since a commodity, it has not been put to 
random use nor have people allowed it to “rot.” On 
the contrary, it has been put to rational and effective use. 
nee Sep Se bee @ Se saumennnees © eee 
ership right unleashing the productive 
ores. The sciahaton of property were adva 
tageous to both mankind's civilization and the develop- 


ment of our country's socialism. In our country, we need 
understand that be it pri 


socialization of The concept is outdated 
which took socialism to be tantamount to the ownership 
right of siate-owned of a confined or 
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The closed or confined character of the ownership right 
of property not only contradicts the socialization of 
production but also conflicts with the principle of social- 
ism. As we have mentioned, labor equality is equality in 
eats Tee tetas oe 
opportun n t 
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state depend on to control and regulate socioeconomic 
depend on the 


needs (including basic facilities, city construction, edu- 
cation, science, culture, and public health, administr’ - 
tion, national defense, and so forth), all th~se being 


forms outside the state-owned economy. They are the 
economic functions of whole society. These kinds of 
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measurement labor of all different qualities, different 
kinds (that is differences in the degree of conforming to 
social demand) and of different material conditions. 


and different 


deep analysis of and fully grasping. 


revealed that labor is 
by the good or poor _— transform, or “abstractedly speaking,” into a quantity or 


the efficiency of labor is also affected 
material conditions for production. Hence it has not 
ee ee & the 
labor of different kinds, di t qualities 


divided in kinds (division of work in production) and However, mankind's history has created a miraculous 
ny ae a CEES. Besides, and great yardstick. Only it can completely convert and 


Traditional doctrine has not made a 


division of work. and has not 


modity economy is only the inevitable result of the 
division of work and the development of labor 

Concretely speaking, its true cause of formation lies in: 
First, labor of different qualities cannot use this natural 
yardstick of time element for measurement; hence it is 
not possible to carry out direct exchange. The only way is 
through the market and use of the social yardstick 


omy and is the true implication of the law of value, that 
is, the market's basic mechanism. 
The point of difference between this developed theory of 


value and the classical theory of value is first of all the 
playing up of the kind of labor, that is whether or not 
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labor conforms to social demand or the extent of its 
conformity to social demand. This is to say, labor which 
forms or ines value not only in quantity (quailty 
transformed into quantity) is needed by society but also 
te Rk, sr Ae: Basically 
not conforming to social demand have 
y-~- 4+ 4— ~}*- 4 


Next Lo. Bh, Dg hd A, t 
(1) it clearly denotes that the 


usual run of ty at equal value is by no 
means labor exchange; it elements of the 
effects of different material tions; (2) it clearly 
denotes the natural tendency of the development of com- 
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Hong Kong 
Governor Wilson Continues Visit to Beijing 


Holds Talks on Transition 
HK0411012988 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Nov 88 pp 1, 10 


[By political editor Ann Quon and Seth Faison in Beijing} 


[Text] The Governor Sir David Wilson, has entered 


Seeeeas & Saeay © eee Gang Wang Senge 
political structure in the 1990s. 


The changes include longer terms for the Legislative 
Council, an election monitored by China in 1995 and the 
election of the Chief Executive in 1996. 


Under the Government’s plan for a smooth transition, the 
Legislative Council elected in 1995 would sit until 1999. 


This will mean that the term of the Legislative Council 
elected ‘n 1991 will be for four years rather than the 
Current three years. 


Beijing has agreed in principle to the Government plan 
but the details and implementation are still being nego- 
tiated, Chinese sources said. 


Britain has agreed that the 1995 elections would be held 
in accordance with the Basic Law. 


However, a proposal to create the post of deputy gover- 
nor who would become the first Chief Executive on July 
1, 1997 has been abandoned. 


Instead, both sides have agreed that the Chief Executive 
should be elected within a year before the handover. 


This has effectively ruled out the possibility of the Chief 
Executive being selected by China through consultation. 


Yesterday, during a 2-1/2 hour meeting, Vice-Foreign 
Minister Zhou Nan gave Sir David an undertaking that 
China accepted in principle Britain’s offer to help set up 
the first Special Administrative Region government. 


Emerging from the talks, a smiling Mr Zhou described 
them as “fruitful and ha. monious”. 


Sir David would say only that the setting up of the first 
SAR government had been discussed and both sides 
agreed on the need for a “smooth transition that is as 
trouble-free as possible”. 


Sir David told Mr Zhou he had a standing invitation to 
visit Hong Kong after Mr Zhou said that autumn was the 
best time for the Governor to visit Beijing because the 
weather was at its finest. 


HONG KONG & MACAO 56 


Sir David broke off his fluent Mandarin to add in 
English: “The Ambassador (Sir Alan Donald) was saying 
last night that the weather forecast said Beijing is the best 
in the world right now. 


“You've come at the right time,” Mr Zhou replied. 


Later, Sir David held talks with the deputy directors of 
the State Council’s Hong Kong and Macao Affairs 
Office, Mr Li Hou and Mr Lu Ping, who are also Basic 
Law drafters. 


Today, Sir David will meet Prime Minister Li Peng for 
the first time as Governor. 


Under the draft Basic Law, China will establish a special 
committee in Hong Kong in 1996 to oversee prepara- 
tions for the transfer of sovereignty and the formation of 
the government of the Special Administrative Region. 


But it is understood that both Britain and China have been 
whether the committee should be established a 
year earlier to monitor elections to the legislature. 


Britain is said to have rejected direct involvement by 
Beijing in the election process although it might accept a 
monitoring committee to oversee the poll. 


It is likely that Britain would not stand in the way of 
China appointing the members to the monitoring com- 
mittee, although details have yet to be worked out. 


The committee, however, will be dissolved after the 
elections. 


As the Joint Declaration stipulates that all SAR legisla- 
tors must be elected, it is unclear at what point the 
Government might abandon the process of appointing 
members to the Legislative Council. 


The appointment system is almost certain to be phased out 
by the 1995 election to allow the legislature to be elected 
through a mixture of direct and indirect elections. 


This would put the first post-1997 legislature in place 
well ahead of the handover. 


On July 1, 1997 the legislative council would, by decree 
of the Special Administrative Region government, con- 
tinue its work. 


The Legislative Council would be dissolved, a new oath 
of allegiance would be sworn by each member, and the 
legislature immediately would be reconstituted. 
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This has been called the “Lo Wu” solution rather than 
the “through train” theory in that the China-bound 
passengers—in this case meaning the legislators—have 
to get off and recognise Chinese authority before rejoin- 
ing the train on the other side. 


The Governor's current visit to Beijing is emerging as a 
vital element for further discussion before the second 
draft of the Basic Law. 


It is understood that both Britain and Hong Kong are 
keen to establish a frame-work for the transitional period 
that creates a more positive environment of continuity. 


If China agrees, this framework would be spelt out in the 
next draft of the Basic Law, thereby removing any 
concern of a major administrative upheaval during the 
handover. 


The ongoing discussions are likely to set the parameters 
for the Basic Law Drafting Committee. 


Sir Dav‘d was told of progress on the drafting of the 
Basic Law by Mr Li and Mr Lu, who stressed that Hong 
Kong people’s views would be fully taken into account in 
the second draft, due out next Spring. 


Economic relations, the implementation of the Joint 
Declaration and the work of the Joint Liaison Group 
were also discussed. 


Sir David briefed his hosts on the reasons the Hong 
Kong Government chose to drop the proposal to host a 
world Expo in 1997 or 2001. 


“I explained why we wanted to give priority to a number 
of important infrastructural projects and I explained our 
thinking behind that,” Sir David said. 


Last night, Mr Ji Pengfei director of the Hong Kong and 
Macao Affairs Office, hosted a banquet for Sir David 
and Lady Wilson at the Diaoyutai State Guest House. 


Sir David is scheduled to meet trade officials, including 
the Vice-Minister of Foreign Economic Relations, Mr 
Shen Jueren, to discuss alleged corrupt business practices 
of mainland firms in Hong Kong. 


Sir David’s three-day visit to Beijing ends tomorrow 
morning when he leaves for a two-day trip to Fujian 
Province, where he will be the guest of Governor Wang 


Zhaoguo. 


The Governor and Lady Wilson are accompanied by 
Political Adviser, Mr Richard Clift, and his private 
secretary, Mr Richard Hoare, and will return to Hong 
Kong on Monday. 
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Meets With Ji Pengfei 
OW0411050688 Beijing XINHUA in English 
1435 GMT 3 Nov 88 


[Text] Beijing, November 3 (XINHUA)—Ji Pengfei, 
director of the Hong Kong and Macao Affairs Office of 
the Chinese State Council, met and feted Governor of 
Hong Kong Sir David Wilson here this evening in the 
Diaoyutai State Guesthouse. 


Wilson and Chinese officials held nearly 6 hours of talks 
here today. In a sincere and harmonious atmosphere, 
both sides exchanged extensive views on many issues 
concerning the future of Hong Kong. 


Earlier today, Wilson held talks with Chinese Deputy 
Foreign Minister Zhou Nan. They discussed the imple- 
mentation of the Sino-British Joint Declaration on the 
Future of Hong Kong, the work of the Sino-British Joint 
Liaison Group and relations between the mainland and 
Hong Kong. 


Afterwards, Zhou told reporters that the talks were 
fruitful. 


In the afternoon, the Hong Kong Governor exchanged 
views with the office’s deputy directors, Li Hou and Lu 
Ping, on the transfer of power in Hong Kong. 


When asked whether both sides had discussed the com- 
position of first-term government of the future Hong 
Kong Special Administrative Region (SAR), Li Hou 
replied that both sides agree on two points. One is that 
China must reassert sovereignty over Hong Kong, and 
the other is that a smooth transfer of power must be 
ensured. 


Li and Lu also briefed reporters on the progress of the 
drafting of the basic law for the Hong Kong SAR. 


Premier Li Peng is expected to meet Wilson and his 
party tomorrow, and Wilson will hold talks with officials 
of the Ministry of Foreign Economic Relations and 
Trade. 


Plan To Build Bridge Link With Macao Proposed 
HK0411012588 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Nov 88 p 1 


[By Tad Stoner] 


{Text} A multi-billion-dollar plan to link Hong Kong and 
Macao by a bridge spanning 38 km across the Pearl River 
Estuary has been proposed by tycoon Mr Gordon Wu. 


The mammoth project, which would cut transport time 
between Hong Kong and Macao to about 30 minutes, 
would also ease access to Guangdong countries such as 
Zhongshan, Xinhua and Shunde were the territory’s 
businessmen have substantial investments. 
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ae aera director of Hopewell Holdings 

that the ion crossing could also support to 
bring water from the West River, solving Hong Kong's 
chronic supply problems. 

Mr Wu is the initiator of such tic undertakings as 


the 302-km Pearl River delta way network and a 
combined port and airport development in Hong Kong. 


Last month, he received the Building and Construction 
Award in London for the construction of the Shajiao B 
power station in China. 


Mr Wu said he was now discussing the project with 
Guangdong and Beijing officials. 


“We started talking last month, and the indications are 
ESI ORGS Se VY OGD Y Hm” 
r Wu . 


finish talking to the Chinese, we'll have to 

the Hong Kong Government, and | 
those negotiations will take, but 
before | start I want to have everything in place with 


informed of the plan. 


The proposed crossing would tie in with Hopewell’s 
Peari River delta highway network. 
M 


r Wu said construction of the link would take three 
in after completion of the first phase 
superhighway by late 1990. 


“I got the idea from Chesapeake Bay in 1983, and 
thought ‘why can’t we have this?’,” Mr Wu said. 


“It'll be like an extension of the highway system, with 
roughly 18 km of bridges and another 20 km of roads.” 


The longest bridge in the world now is the 38.2 km 


The 28 km Chesapeake Bay Bridge-Tunnel spans the 
huge body of water between Maryland and Virginia by 
means of a system of bridges and tunnels. 


Mr Wu’s scheme, however, would not employ any tunnel 
links, but bridge the 8.5 km between Black Point in the 
western New Territories and the tiny Neilingding Island, 
then cross another 12.5 km of water to Qiao Island, lying 
across a narrow straight from the mainland village of 
Tangiia. 


From Tanjia, the road would wind south through the 
Zhuhai Special Economic Zone, terminating at the gate 
to Macao. 
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The Pearl River crossing would require opening the 
extreme west of the New Territories for major highway 
development, which Mr Wu said he would be willing to 
undertake as a private project. 


Mr Wu said the Hong Kong Government paid $80 
million for each kilometre of road it built, but that he 
could do it for between $72 million and $73 million. 


“There are 12 million crossings each year now to Macao, 
and people spend $800 million on ferry fares,” he said. 


“We will make a profit from a toll of $60 or $70, and can 
count on $1 billion per year with both people and 


freight.” 


Mr Wu claimed that yy - ty pty f 
had expressed interest in acquiring 20 percent of the 
project, which would virtually eliminate his ferry service 
between the two territories. 


Mr Ho, however, could not be reached for comment. 


Rival Political Groups Set Aside Differences 
HK0411011388 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Nov 88 p 5 


[By Stanley Leung] 


ext] Liberals and the pro-Beijing Federation of Trade 

nions (FTU) put their differences aside last night and 
agreed that after 1997, eventually the chief executive and 
the legislature should be elected on a one-man, one-vote 
basis. 


They also agreed that the nomination of candidates for 
the future chief executive should be a genuine process 
rather than a mere formality if the person was to have the 
support of the Hong Kong people. 


However, as both sides failed to agree on a 
timetable for the election of a chief executive and the 
legislature by universal franchise. 


It was the first time the rival groups had met to work out 
a compromise to resolve differences on the political 
structure in the Basic Law. 


It was part of a series of meetings being held by the major 
political groups, who are under pressure from Beijing to 
come up with a consensus on the political model they 
want to see contained in the mini-constitution. 


Six representatives from the Joint Committee for the 
Promotion of Democratic Government met four offi- 
cials form the FTU, an organisation which is said to 
reflect Chinese thinking on the future political model. 


According to the FTU, the first two post-1997 chief 
executives should be selected by a grand electoral college. 
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The term would last for five years. 4 cquuntatne of Ge ~4 44 4h. 
u-chung, Organisation t reconsider its pro- 

The electoral college would then be turned into a _—posal on the nomination process of the ve 

for the third chief executive who would then be elected 

by universal franchise - The federation earlier proposed that candidates should 
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However, representatives of the liberal camp failed to —*" °#ly compromise over the poli 
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However, Mr Szeto said his group would have to consult 
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first chief executive to be directly —_its members before it made any revisions to its political 
at least half the legislature to be directly model = 
elected. 
A liberal leader, Mr Szeto Wah, said the percentage of | Meanwhile, a Basic Law Consultative Committee mem- 
directly elected members in the legislature by ber, Mr Peter Chan Chi-kwan, planned to invite repre- 
the liberals and the FTU was close, that is, 50 per cent _— sentatives of the major political models to a forum on 
and 40 per cent respectively Saturday, which is hoped to narrow their differences. 


END OF 
FICHE 
DATE FILMED 


Thine £8 


